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General 
Foreign Ministry Holds Regular News Conference 


Views Ties, Dissident Case 


OW0407093995 Beijing XINHUA in English 
0930 GMT 4 Jul 95 


[FBIS Transcribed Text} Beijing, July 4 (XINHUA) — 
Chinese Foreign Ministry Spokesman Chen Jian pointed 
out here today that the attempt cf some people to divert 
public attention and lay the responsibility for creatin” 
difficulties in Sino-U.S. relations upon the Chinese side 
is utterly futile. 


He made this remark here this afternoon at a press con- 
ference when answering a question whether a retrogres- 
sion of Sino-U.S. relations can be manifested by the dif- 
ficulties in Sino-U.S. relations created by Li Teng-hui’s 
visit to the United States, the detention of Wu Hongda 
(Harry Wu) and the allegations that China has exported 
missiles to Pakistan. 


Chen said that the serious difficulties facing Sino-U.S. 
relations are the sole making of the U.S. Government 
in allowing Li Teng-hui to visit the U.S., and this move 
taken by the U:S. side seriously damaged the political 
basis of Sino-U.S. relations, which would inevitably 
exert a serious impact on all aspects of Sino-U.S. 
relations. 


He went on to say that as far as China is concerned, 
"we do not wish to see set-backs in Sino-U.S. relations. 
However, that is not up to the Chinese side." 


He stressed that the question of Taiwan bears upon 
China’s sovereignty and territorial integrity, as well as 
the fundamental interest of the Chinese Nation. On this 
issue of principle, the position of China is firm and 
unswerving. 


Now some people either dissipate so-called intelligence 
information which is utterly groundless, or play up some 
individual cases which have nothing to do with Sino- 
U.S. relations in an attempt to divert public attention 
and lay the responsibility for creating difficulties in 
Sino-U.S. relations upon the Chinese side, noted the 
Spokesman, stating that this is utterly futile. 


Further on Dissident, Relations 


0W0407130895 Beijing ZHONGGUO XINWEN SHE 
in English 1133 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (CNS) — A 
spokesman for the Ministry of Foreign Affairs said to- 
day that some persons were spreading so-called "intelli- 
gence” which was groundless, playing up individual in- 
cidents which had nothing to do with Sino-American re- 
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lations in an attempt to divert attention and place China 
in a position of blame for difficulties seen in the two 
countries relations. The spokesman Chen Jian noted that 
such attempt was totally in vain. 


Mr. Chen made the remarks in response to whether 
Sino-American relations were regressing following such 
incidents as Li Teng-hui’s visit to the U.S. together with 
the recent detention of U.S. human rights activist, Wu 
Hongda (Harry Wu] in China, and allegations that China 
sold missiles to Pakistan. 


The Chinese spokesman pointed out it was widely 
known that current serious difficulties seen in Sino- 
American relations were mainly due to the approval of 
the U.S. government for Li’s visit. Mr. Chen described 
the U.S. decision as a serious blow to the political foun- 
dation of the relations between the two countries. He 
added that it was inevitable that serious impacts would 
result in various sectors of Sino-American relations. Mr. 
Chen said that the Chinese side did not hope to witness 
a setback in relations between the two countries and that 
the Chinese side was not to blame for such outcome. The 
Chinese official stressed that China held a firm stance 
on the Taiwan matter because it was closely related to 
China’s sovereignty and teritorial integrity. While at the 
same time it was also a matter of principle concerning 
the fundamental interests of the nation of China. 


Mr. Chen said that Harry Wu sneaked into China’s 
territory on several occasions under assumed names, 
according to the public security department. Wu was 
said to have made entry without prior approval into 
banned areas and entities which are closed to the public 
and undertook illegal activities which violated China’s 
law. The Chinese public security department is now 
conducting investigation into the Wu case. 


The Chinese official noted that some countries always 
make indiscreet remarks and criticisms as well as give 
instructions to other countries of what should be done. 
He termed such an attitude as unacceptable and added 
that it is not beneficial towards solving problems. A fair 
judgment, according to Mr. Chen, will be passed on the 
Wu Case. 


More on Dissident 
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[By Ted Plafker in Beijing: "Firm Stand on Activist’) 


[FBIS Transcribed Text] China’s Foreign Ministry has 
rejected charges that its failure to allow American 
diplomats to visit a detained United States citizen 
breaches a bilateral consular deal. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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China-born US citizen and prominent human rights 
activist Wu Hongda [Harry Wu] was held after crossing 
the border from Kazakhstan to reach the Chinese town 
of Horgas last month. Beijing accuses him of entering 
China under a false name. 


The US State Department says Mr Wu holds a valid 
passport and visa, and has criticised China for failing 
to honour an agreement that guarantees consular access 
within 48 hours to any US citizen under detention. 


Chinese Foreign Ministry spokesman Chen Jian said 
Washington’s request to allow officials from its Beijing 
Embassy to visit Mr Wu had been conveyed to the 
relevant public security authorities, who had not yet 
responded. 


"As far as we are concerned, we have all along honoured 

the Sino-US consular agreement,” said Mr Chen. He 

said the US side had repeatedly violated the accord, but 
lined to provide details. 


Diplomatic sources in Beijing described the Chinese 
response as a transparent delaying tactic. 


"It is absurd to imagine that local police officials in a 
remote border region would not respond promptly to 
any request or order from Beijing about how to handle 
an American citizen under arrest,” said one western 
diplomat. 


The US Embassy in Beijing has sent at least one official 
to the region, Xinjiang, in the hope of finding and 
visiting Mr Wu. Mr Chen said China had not approved 
such an action and was “dissatisfied”. 


Mr Chen also denied that the case bore any political 
significance. It was, he said a “purely consular matter”. 


Earlier, US State Department spokesman Nicholas 
Burns said Washington favoured a “private dialogue” 
to clear up the issue, which he called "a very high 
priority”. 

On Monday, US Under Secretary of State Peter Tarnoff 
summoned the Chinese charge d’ affaires in Washington 
to complain about the "misleading" information Beijing 
had provided on Mr Wu’s whereabouts. 


Chinese authorities told a US consular official that Mr 
Wu was being detained at the Karamay guest house in 
Horgas. 


But when the American official went to the town, he 
was told by local authorities that the hotel did not exist 
and no information was available. 


"We're at a loss to know where he might be," said Mr 
Burns. 
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Meanwhile, a leading dissident, Liu Gang, said yester- 
day that he had been given a 10-day jail sentence for 
failing to report to the police, as required, following his 
release from another sentence two weeks ago. 


A dozen police officers came to his parents’ home 
in Jilin province, in the northeast, and forced him to 
accompany them to the local police station, Mr Liu said. 


"They kept me for more than an hour and told me that I 
was being sentenced to 10 days’ detention for refusing 
to report to the police every Saturday as I had been 
ordered to do,” he said. 


The 35-year-old activist was allowed to return home and 
given five days to appeal against the decision. 


Further on Relations, Taiwan 


OW0407141095 Beijing XINHUA Domestic Service 
in Chinese 1123 GMT 4 Jul 95 


{[FBIS Translated Text] Beijing, 4 Jul (XINHUA) — 
At a news briefing this afternoon, Foreign Ministry 
spokesman Chen Jian fielded reporters’ questions on 
Sino-U.S. relations. 


He said: As is known by all, the serious difficulties 
{yan zhong kun nan 0917 6850 0938 7181] currently 
facing Sino-U.S. relations are the sole making of the 
U.S. Government in allowing Li Denghui (Li Teng-hui] 
to visit the United States; and this move taken by the 
U.S. side has seriously damaged [yan zhong sun hii 
0917 6850 2275 1364] the political basis of Sino-U.S. 
relations, which will inevitably exert a serious impact 
[yan zhong ying xiang 0917 6850 1758 0742] on all 
aspects of Sino-U.S. relations. He added: We do not 
wish to see setbacks in Sino-U.S. relations. However, 
that is not up to the Chinese side. The question of 
Taiwan bears upon China’s sovereignty and territorial 
integrity. On this issue of principle concerning the 
fundamental interests of the Chinese nation, the position 
of China is firm and will never waver. 


On Hong Kong Transition 


OW0407153295 Beijing ZHONGGUO XINWEN SHE 
in English 1340 GMT 4 Jul 95 


([FBIS Translated Text] Beijing, July 4 (CNS) — 
Spokesman of China’s Ministry of Foreign Affairs Chen 
Jian, in answering the question on the meeting between 
Qian Qichen, Lu Ping and Anson Chan at today’s press 
conference, said that China has always hoped that the 
British side could cooperate with China so as to promote 
the smooth transition of Hong Kong, which would be 
beneficial to the long-term prosperity and stability of 
Hong Kong, also beneficial to the common interests of 
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the Chinese and British sides. "We welcome any active 
action,” said Chen. 


Chen disclosed Anson Chan returned to Hong Kong via 
Beijing after her holidays in Europe. During her stay 
in Beijing, both Lu Ping, director of the Hong Kong 
and Macao Affairs Office under the State Council, and 
Chinese Vice-Premier cum Minister of Foreign Affairs 
Qian Qichen had met her. They exchanged views on the 
issue of smooth transition of Hong Kong. 


Jiang Zemin’s Upcomi.g European Visit Viewed 
OW0407134095 Beijing XINHUA in English 
1306 GMT 4 Jul 95 


(FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
Chinese Vice Minister of Foreign Affairs Jiang Enzhu 
said here today that there are no outstanding difficulties 
or problems existing between China, and the three 
European countries of Finland, Hungary and Germany. 


In an interview with XINHUA here today on the 
eve of Chinese President Jiang Zemin’s visit to those 
three countries, Jiang said that China enjoys very good 
relations with the above-mentioned countries. 


There are no fundamental conflicts of interest between 
China and the three countries despite their different 
social systems, historical background, cultural tradition 
and levels of development, he said. 


They have shared similar views on many major inter- 
nahonal issues, he added. 


Economically, China and the three countries are mu- 
tually supplementary in varying degrees, and there is 
much that they can learn from each other while making 
up each other's deficiencies, Jiang said. 


Finland was one of the several western countries which 
established diplomatic relations early with China, and 
the two countries’ relations have progressed steadily. 


Jiang noted that Sino-Hungarian relations in the fields 
of politics, economy and trade have also grown over the 


past few years. 


He said the senior leaders of China and Germany have 
frequently exchanged visits and the bilateral economic 
cooperation and trade have also seen rapid development. 


Germany is China’s largest trading partner in Europe, 
he said, adding that their relations have entered a period 
of all-round development. 


Jiang said that China attaches great importance to 
expanding its cooperation with the three countries and 
desires to work in close cooperation with them to raise 
bilateral ties to a new level. 
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Cooperation Emphasized 
OW0407134895 Beijing XINHUA in English 
1322 GMT 4 Jul 95 


([FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— There are broad prospects for the relations between 
China and European countries. 


Jiang Enzhu, vice minister of foreign affairs, who will 
accompany President Jiang Zemin on a state visit to 
Finland, Hungary and Germany July 5 to 15, made this 
remark in an interview with XINHUA today. 


He said that after the end of the Cold War, the world is 
rapidly showing a trend toward multi-polarization. 


China and Europe are greatly influential in the world, 
and have common interests in maintaining world peace 
and stability, and in promoting the development and 
prosperity of the world economy, he said. As to the 
efforts by the two sides, he said that China and 
Europe have built up good cooperative ties in politics, 
economy, science and technology, thus laying a solid 
foundation for the con of bilateral cooperation. [sentence 
as received] 


“We will work along with the European countries to ex- 
pand exchanges and cooperation in economy and trade, 
increase consultations and dialogues in international af- 
fairs, and develop long-term and stable relations to greet 
the 21st century,” he said. 


Jiang affirmed that so long as the two sides follow the 
principles of mutual respect, seeking common grounds 
while reserving differences, equality and mutual benefit, 
the relations between China and Europe will have a 
bright future. 


Jiang Departs for Europe 
OW0507024795 Beijing XINHUA in English 
0238 GMT 5 Jul 95 


([FBIS Transcribed Text] Beijing, July 5 (XINHUA) — 
Chinese President Jiang Zernin left here today for state 
visits to Finland, Hungary and Germany, at the invi- 
tation of Finnish President Martti Ahtisaari, Hungarian 
President Goncz Arpad and German President Roman 
Herzog. 


Accompanying Jiang on the visit were his wife Wang 
Yeping, Vice-Premier and Foreign Minister Qian 
Qichen and his wife Zhou Hangiong, Special Assistant 
Zeng Qinghong, Minister of Foreign Trade and Eco- 
nomic “ooperation Wu Yi, Vice-Minister of the State 
Planniug Commission Zeng Peiyan, Vice-Foreign Min- 
ister Jiang Enzhu, special assistants Teng Wensheng 
and You Xigui, and other officials. 
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Jiang and his party were seen off at the Great Hall 
of the People by Premier Li Peng, Chairman of the 
Sianding Committee of the National People’s Congress 
Qiao Shi, Chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
Li Ruihuan, Vice-Chairman of the Central Military 
Commission Liu Huaging, Chinese Vice-President Rong 
Yiren, State Councillor and Secretary-General of the 
State Council Luo Gan, Deputy-Director of the General 
Office of the CPC Central Committee Yang Dezhong, 
Vice-Minister of the State Planning Commission Gan 
Ziyu, and Director of the Foreign Affairs Office of the 
State Council Liu Huagiu. 


Finnish, Hungarian and German embassy officials sta- 
tioned in Beijing were also present. 


Arrives; Views Ties, Reform 


HK0407062095 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Jul 95 p 10 


[By Peter Seidlitz in Beijing] 

[FBIS Transcribed Text] President Jiang Zemin has ap- 
pealed to the United States to take “concrete measures” 
to repair ties, whose deterioration, he said, was entirely 
due to American mistakes. 


In a 45-minute interview yesterday with German and 
Hungarian reporters, Mr Jiang said Washington's deci- 
sion to allow Taiwanese President Li Teng-hui to visit 
the US had "severely shaken the basis of the Sino-US 
relations”. 

"The US should immediately take practical and effective 
measures to eliminate the bad effect and consequences 
caused by this visit,” he said. “We need concrete action 
not just rhetoric that the Sino-l'S relations can return to 
the right path.” 

Analysts pointed out the Chinese leader was careful not 
to pour more oil on the fire, saying he wanted to ensure 
relations with Washington did not go fully off track. 
"China does not wish to see Chinese-US relations go 
backwards, but it depends on the US to take concrete 
action,” Mr Jiang reiterated. 


Turning to the issue of the post. '.«* g Xiaoping leader- 
ship, Mr Jiang expressed confiuc.ce party leaders were 
united and would enjoy the support of the people. "The 
third generation of the central leadership collective is 
firm and united,” he said. "We are fully capable of lead- 
ing China’s 1.2 billion people and building a prosper- 
ous, democratic and culturally advanced modern coun- 
try.” Citing the Chinese proverb “The back waves of 
the Yangtze River will always catch up with the front 
waves", he said: "The new generation will always come 
to replace the old one." 
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On the reform policy, particularly the reform of state 
enterprises, Mr Jiang advocated a policy of protecting 
government concerns. He said the state sector, not 
private industry or joint ventures, would be the dominant 
factor in future productior. The goal behind the reform 
of the siate-owned enterprises was to establish a modern 
enterprise system under which public ownership would 
still play a predominant role. “Problems including 
making afrangements to guarantee the livelihood and 
employment of those employees in bankrupt enterprises 
will gradually be resolved,” Mr Jiang said. Mr Jiang 
claimed that the “overwhelming majority" of state 
enterprises were “very successful" and well managed. 
He hinted that those not doing well might receive special 
assistance in the form of preferential policies. 


"We have provided foreign investors with rather prefer- 
ential treatment,” the President said. “If foreign investors 
select a pariner, they tend to select those factories which 
have advanced equipment, skilled workers and experi- 
enced technicians and engineers. "The backward facto- 
ries are entirely dependent on state assistance. This has 
been not entirely fair.” 


He said joint ventures still accounted for a very small 
proportion of total industrial enterprises. “Naturally, our 
hope and prospects of the industrial development in 
China lie in state-owned enterprises. "In due course, we 
will manage these enterprises well.” 


Vice Minister Views Tour 


0W0407141795 Beijing XINHUA in English 
1252 GMT 4 Jul 95 


{[FBIS Transcribed Text} Beijing, July 4 (XINHUA) 
— Chinese President Jiang Zemin’s forthcoming visit 
to Finland, Hungary and Germany will be of great 
significance for the promotion of China’s ties with 
western, northern and eastern Europe. 


Jiang Enzhu, vice minister of foreign affairs, made these 
remarks in an interview with XINHUA here today. 


Jiang Zemin will pay state visit to the three countries at 
the invitation of President Martti Ahtisaari of Finland, 
President Goncz Arpad of Hungary and President Ro- 
man Herzog of Germany from July 5 to 15. 


He will be China’s first head of state to visit these three 
countries since China and the three countries established 
diplomatic relations, Jiang Enzhu said. 


The deputy minister described the visit as a major event 
in the history of the relations between China and these 
three countries. 


He said that at present international situation are chang- 
ing rapidly, so countries all over the world are con- 
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sidering how to safeguard the world peace and promote 
mankind’s common development. [sentence as received] 


China enjoys very good bilateral relations with the three 
countries, and cooperation between China and these 
countries has progressed smoothly, Jiang Enzhu noted, 
adding that there still exists great potential in this regard. 
During the visit, Jiang Enzhu said, the Chinese president 
will exchange views in depth with leaders of the 
three countries on the above-mentioned issues and 
make a wide contact with personages from all walks 
of life there so as to attain the aim of deepening 
mutual understanding, increasing friendship and pushing 
forward the relationship between China and the three 
countries. 


He noted that Finland, Hungary and Germany which 
are separately in Northern, Eastern and Western Europe 
have different characteristics as European countries. 


Therefore, he said that Jiang Zemin’s visit will be of 
great significance in promoting China’s relations with 
Europe as a whole. 


Further Coverage of U.S.-Japan Auto Dispute 


‘Roundup’ Views Dispute 
OW0507085495 Beijing XINHUA Domestic Service 
in Chinese 0645 GMT 27 Jun 95 


[Roundup by reporter Zhai Jingsheng (5049 2529 0581)) 


(FBIS Translated Text] Washington, 26 Jun (XINHUA) 
— A critical stage has arrived in the U.S.-Japan auto 
trade talks, which were held to settle the long-standing 
dispute over the auto market between the two big auto- 
producing countries. 


Enjoying an early start, the U.S. car industry has always 
been viewed as a locomotive of the U.S. economy. 
General Motors, Ford, and Chrysler are the three pillars 
of the U.S. car industry. The three companies had 
the U.S. car market in firm control up until the mid- 
seventies. 


A late starter, the Japanese car industry used to engage 
in small-scale production. Seizing the opportunity of 
the breakout of the global oil crisis in 1973 and 1979, 
the Japanese car manufacturing industry brought out 
energy-saving cars onto the market in a timely manner, 
thus opening the U.S. market, which had been controlled 
by the Big Three, in one strike. By 1986, the number of 
passenger cars that Japan exported to the United States 
sharply rose to 1.8 million units, accounting for 21.2 
percent of the U.S. car market. 


The Japanese auto onrush brought great pressure on the 
U.S. car industry. Chrysler was on the verge of crisis 
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several times. It was only thanks to the U.S. Govern- 
ment’s great support that Chrysler managed to wriggle 
out of impending bankruptcy. Under such a circum- 
stance, U.S. Congress and the Reagan administration 
began to apply pressure on Japan and, in 1981, forced 
the Japanese Government to accept a “voluntary export 
restraint" plan, under which the volume of Japan’s an- 
nual car exports to the United States was controlled at 
the 1980 level of 2.3 million units. 


To avoid U.S. import restrictions and possible new 
protectionist measures, Japanese car companies began 
to set up car assembly plants in the United States in 
1982. By 1994, the number of passenger cars assembled 
in Japanese “transplanted plants" in the United States 
reached 1.8 million units, which was equivalent to 27.2 
percent of U.S. car output for that year. 


Although in recent years U.S. car makers have improved 
their cars’ gas consumption, outlook, and electronic 
technology and increased competitiveness in quality and 
price, their share in the Japanese car market is only a 
mere 1.6 percent. In 1994, the United States exported 
103,000 cars to Japan worth over $2 billion, but nearly 
56 percent of them were assembled by Japanese “trans- 
planted auto plants” in the United States. However, in 
the same year, the U.S. Trade Representative’s Office 
[USTRO] reported that Japan had exported 1.8 million 
cars worth over $26 billion to the United States, or 14 
percent of the U.S. car market. 


As for the auto parts and accessories market, the !atest 
USTRO report showed that the sales amount of auto 
parts and accessories in the Japanese market in 1994 
was about $107 billion, of which imported parts and 
accessories were a mere 2.4 percent, and the share 
of U.S. parts and accessories was 1.4 percent. The 
auto parts and accessories sales in the U.S. market in 
the same year was $122 billion, of which imported 
parts accounted for about 37 percent, and the share of 
Japanese parts and accessories was about 12 percent. 


Over the years, the United States has been trying to 
pry open the Japanese car market. However, the United 
States has scored little results and made little progress. 
This can be explained from the Japanese as well as U.S. 
side. On the Japanese side, it has adopted a long term 
strategy of expanding its foreign market while putting 
up a tight defense line in its domestic market. Japan 
practices a strict quality check on cars and auto parts and 
accessories entering its market. From car manufacturers 
down to car dealers, car repair shops, and the afier-sales 
system also abide by the principle, which is distinctly 
exclusive in nature, of "forming a common {front against 
outsiders." The United States’ applying pressure against 
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Japan this time is basically aimed at breaking down 
Japan’s exclusive trade practices in car imports. 

On the U.S. side, the Big Three have for many years 
been spending much time competing among themselves 
and fending off the invasion of Japanese cars. They 
have had little time left to study the problem of 
developing the Japanese market. Therefore, their cars 
lack competitiveness in performance and models in the 
Japanese market. 


Since the eighties, the U.S. and Japanese Governments 
have held many talks over the car trade and car mar- 
ket disputes. In addition to accepting a “voluntary ex- 
port restraint” plan during the Reagan administration, in 
January 1992, Japan also proposed to the Bush adminis- 
tration a “voluntary procurement plan” that would make 
Japanese car makers impor: $19 billion worth of car 
parts and accessories from the United States by 1994. 
This plan expired this March. The Clinton administra- 


tion wanted to extend the “voluntarv 2ut plan,” 
but the Japanese Government rejec > tt, .. \cading to 
the failure of the 20-month longa © .alks no early May 


this year. 

A new round of talks is being held in Geneva under 
a tense atmosphere. If this round of talks fails, a 
U.S.-Japanese car trade war cannot be avoided. If this 
round of talks finally succeeds with Japan agreeing 
to dismantle its nontariff barriers in the car trade, it 
does not necessarily mean an end to the U.S.-Japan 
car market dispute; the tug-of-war between the two 
countries will go on in new forms. 


European Union Stake Examined 


HK0507081895 Beijing RENMIN RIBAO in Chinese 
28 Jun 95 p7 


[Article by staff reporter Yao Li (1202 4539): “United 
States and Japan Show Their Hands, European Union 
Feels Uneasy"; from the "News Analysis” column] 


(FBIS Translated Text] The deadline set by the United 
States for the U.S.-Japanese car trade talks is 28 June. 
While the international business community is keeping 
a Close eye on the development of this trade dispute, 
people have noticed that a third party, the European 
Union, is showing exceptional concern about it. 


The EU is not involved in the dispute, so why is it 
showing such great interest? The reason lies in the fact 
that the EU has a major stake in the outcome of the 
U.S.-Japanese trade talks. Frarkly speaking, the EU is 
in a complex state of mind. The Japanese market has 
long been closed, not only to the United States, but 
also to the EU, which has long grumbled about it. 
Therefore, the U.S. readiness to teach the Japanese a 
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lesson actually makes the EU feel avenged, and deep 
down, it probably agrees with the U.S. act of exerting 
pressure on Japan. On the other hand, however, the EU 
is showing unease at the United States’ rough way of 
doing it, i.e. threatening sanctions. The EU feels uneasy 
because: First, if it lets the United States wield the 
sanctions stick on its own, there will be no end of 
troubles. The EU has similar disputes with the United 
States; the stick might one day hit the EU itself. Second, 
no sooner has the World Trade Organization (WTO) 
been established than the United States is ignoring it and 
taking its own action. This “will affect the reputation of 
the WTO, and sends a bad signal to the world.” Third, 
and most importantly, the EU is worried that any deal 
arrived at between the United States and Japan may 
harm the EU’s interests. European Commission member 
Brittan has pointed out bluntly that if the agreement is 
reached under U.S. pressure only, then it will, in effect, 
benefit only the United States. 


The car manufacturing industry is a major industry for 
EU countries, accounting for two percent of their com- 
bined Gross National Product. The industry directl, em- 
ploys as many as 3.6 million people, and the employ- 
ment situation of various other sectors is closely linked 
to the state of the car industry. So the well-being of the 
Car industry affects the well-being of EU countries and 
their people's livelihood. In recent years, however, the 
EU’s car industry has experienced its harshest test since 
the last world war. In 1993, EU car sales dropped by 
15.9 percent, breaking all previous records, and result- 
ing in 70,000 workers’ being laid off. In 1994, the EU's 
Car industry was still in a slump. Forecasts show that 
it will be difficult to achieve a turnaround in the short 
term. 


Looking at the car trade of the United States, Japan and 
the EU: Japan has a market share of 23 and 11.4 percent 
in the U.S. and European car markets, respectively, 
while the United States and the EU have only a minute 
share in the Japanese car market, accounting for only 3 
percent. Theretore, gaining access to the Japanese car 
market is of “vital importance” to EU car manufacturers, 
who are in dire straits. Meanwhile, U.S. car sales 
increased by 8 percent in 1993, and chalked up a further 
increase last year. 


From this, it will not be difficult to understand why the 
EU is so concerned about the car trade talks between the 
United States and Japan. Way back in 1993, when U.S.- 
Japanese talks first began, the EU already had issued a 
warning that the two sides should not reach “terms that 
are discriminatory” toward the EU. At the last round 
of U.S.-Japanese talks in Geneva, the EU attempted to 
squeeze itself in, but was rejected by the United States 
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on the grounds of "not enough justification." The EU 
was very displeased, but could do nothing. 


How the U.S.-Japanese dispute will end, and whether 
the EU can avoid having its interests harmed, remain to 
be seen. 


Community Urged To Help Ease African Poverty 


OW0407173895 Beijing XINHUA in English 
1731 GMT 4 Jul 95 


([FBIS Transcribed Text] Geneva, July 4 (XINHUA) — 
The international community, especially the developed 
countries, should demonstrate a strong political will and 
far-sightedness and make greater efforts to help Africa 
out of poverty, said Chinese Deputy Foreign Minister 
Li Zhaoxing here today. 


Li made the appeal at today’s high-level segment 
of the UN Economic and Social Council (FCOSOC) 
substantive session of 1995. 


Li pointed out that the economic vulnerability of African 
countries is due to historical factors, so "a favorable 
external environment is a must to the Africa’s economic 
recovery and development." 


The developed countries should "reduce and write off 
the debt and debt service of African countries," as well 
as “furnish them with concessional trade terms," Li 
added. 


He went on to say that the international community 
should respect African countries in their choice of social 
systems and development models attuned to their own 
national conditions, since this is their right. 


"It would be undesirable to attach any conditions 
whatsoever in rendering support for and assistance to 
African countries," he stated. 


Li also called for African countries to intensify their 
efforis in regional economic cooperation, and make up 
thei: own deficiencies by learning from each other on 
the basis of mutual respect, equality and mutual benefit. 


In the meantime, they can also expand their exchange 
with countries outside the region and fully enter the 
international economic cooperation, Li said. 


Li also stressed that strengthening cooperation with 
developing countries, including African countries, is an 
important part of China’s foreign policy. 


Although China’s assistance might be limited, China is 
"sincere" in its offer to help, he continued. 


"The Chinese government and people will! never forget 
the profound sentiments of friendship Africa expressed 
to us and the resolute support they provided us at times 
when we encountered difficulties," he noted. 
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Li said that China will remain steadfast in its policy 
of continuing to strengthen its unity and cooperation 
with African countries, in spite of the vicissitudes of 
the international or African situation. 


Beijing To Host World Trade Centers Association 


OW0307152795 Beijing XINHUA in English 
1515 GMT 3 Jul 95 


(FBIS Transcribed Text} Beijing, July 3 (XINHUA) — 
The World Trade Centers Association (WTCA) will 
hold its 26th annual meeting here from October 15 to 
19, officials from the Beijing Municipality announced 
today in a news release. 


Yi Xiqun, chairman of the Beijing World Trade Center 
board of directors, said at the press conference that the 
Organizing committee of the 26th annual meeting is 
already formed, with Beijing Vice-mayor Lu Yucheng 
and Vice-minister of Foreign Trade and Economic Co- 
operation Sun Zhenyu as co-chairmen. 


The World Trade Centers Association (WTCA) was 
founded in 1968 and has headquarters in New York 
City, with 294 members in more than 80 countries 
worldwide. It is devoted to promoting international trade 
and economic co-operation. 


Yi, who is also the director of the Economic and 
Trade Commission of Beijing Municipality, said the 
26th annual meeting in Beijing will feature import and 
export trade fairs. 


According to him, WTCA members in Seoul, Wash- 
ington, Warsaw, Uruguay, Miami, Kuala Lumpur, and 
Hanover have already sent in applications for the meet- 
ing. 


Russian Military Exercise in Far East Reported 


OW0407142595 Beijing XINHUA in English 
1236 GMT 4 Jul 95 


[FBIS Transcribed Text] Moscow, July 4 (XINHUA) — 
Russia began full-scale military exercises on Tuesday 
in the Far East with the participation of its Far East 
Military District, the Pacific Fleet and the Air Force. 


The Interfax news service quoted Russian Defense 
Minister Pavel Grachev as saying that service men from 
border defense, air defense, army engineer and federal 
security units also took part in the war games for the 
first time in three years. 


The defense minister also disclosed that Russia will 
join the United States in conducting two joint military 
exercises this year. 


Russia will dispatch 150 troops to the American main- 
land to participate in a peacekeeping-oriented exercise, 
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while members of the Russian Pacific Fleet and the Far 
East Military District will send troops to Hawaii to take 
part in another joint military exercise. 


United States & Canada 
Henry Kissinger Continues Beijing Visit 


Meets Qian Qichen 
OW0507001195 Beijing XINHUA Domestic Service 
in Chinese 1208 GMT 4 Jul 95 


[FBIS Translated Text] Beijing, 4 Jul (XINHUA) — 
Vice Premier and Foreign Minister Qian Qichen today 
met former U.S. Secretary of State Henry Kissinger and 
a U.S.-China Association delegation headed by him. 
The two sides exchanged views on current Sino-U.S. 
relations. 


Qian Qichen said: Although the U.S. Government has 
repeatedly claimed there has been no change in its "One 
China" policy, and that it has only unofficial ties with 
Taiwan, it allowed Li Denghui [Li Teng-hui] to visit 
the United States. By doing so, it completely went 
back on its words, seriously damaging the foundation 
of Sino-U.S. relations as well as relations between the 
two sides of the Taiwan Strait. Qian Qichen pointed 
out that China attaches great importance to Sino-U.S. 
relations, "but what is most imperative is that the U.S. 
take actual action [cai qu shi ji xing dong 6846 0648 
1395 7139 5887 0520] to eliminate the bad effects [e 
guo 1921 2654) of permitting Li Denghui to visit the 
United States." 


Kissinger said U.S.-China relations have been based 
on their three joint communiques, and the principles 
established in those communiques should be honored. 
He hoped the two countries could overcome current 
difficulties in bilateral relations and get back on the 
track of improving and developing relations as soon 
as possible. He said the U.S.-China Association will 
continue its efforts in this direction. 


Kissinger is visiting China as head of the U.S.-China 
Association delegation at the invitation of the Chinese 
Foreign Ministry. 


Further on Meeting With Qian 


0W0407132895 Beijing XINHUA in English 
1310 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
Vice-Premier and Foreign Minister Qian Qichen today 
met with former U.S. Secretary of State Henry Kissinger 
and his U.S.-China Association delegation to exchange 
views on present Sino-U.S. relations. 
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Qian said that although the U.S. Government has 
repeatedly claimed there has been no change in its "One 
China" policy and that it has only unofficial ties with 
Taiwan, it went back on its words by allowing Li Teng- 
hui to visit the United States, seriously damaging Sino- 
U.S. relations as well as relations between the two sides 
of the Taiwan Straits. 


He pointed out that China attaches great importance 
to Sino-U.S. relations, "but what is most imperative 
is that the U.S. make concrete moves to eliminate the 
disastrous effects of its permitting Li’s visit." 


Kissinger said that U.S.-China relations have been based 
on their three joint communiques, and the principles 
established in those communiques should be honored. 


He hopes the two countries can overcome difficulties in 
bilateral ties and get back on the track of improving and 
developing relations as soon as possible. 


The U.S.-China Association will continue its efforts in 
this direction, he added. 


Kissinger and his delegation came here for a visit at the 
invitation of the Chinese Foreign Ministry. 


Meets Li Peng 


OW0507033595 Beijing XINHUA Domestic Service 
in Chinese 1349 GMT 4 Jul 95 


[FBIS Translated Text] Premier Li Peng met with for- 
mer U.S. Secretary of State Henry Kissinger and the 
U.S-China Association delegation he led in Zhongnan- 
hai’s Ziguange Room on the afternoon of 4 July. 


Li Peng praised Kissinger and the U.S.-China Associa- 
tion for their active roles in improving and developing 
Sino-U.S. relations over a long period of time, saying 
that Kissinger was the pioneer in opening the door to 
Sino-U.S. ties and that the importance and sensitivity 
of the Taiwan issue in Sino-U.S. relations has been ex- 
tremely clear. Core issues being handled in the three 
Sino-U.S. Joint Communiques were precisely relations 
between the United States and Taiwan, in which the 
former has explicitly committed to maintain only unof- 
ficial relations with the latter. Catering to Li Denghui’s 
{Li Teng-hui] whim of creating "two Chinas" or “one 
China, one Taiwan," the U.S. Government has recently 
allowed him to visit the United States in outright vi- 
Olation of the principles of the three Sino-U.S. Joint 
Communiques, shaking the foundation of Sino-U.S. re- 
lations. Li Denghui’s U.S. visit has led to tension be- 
tween both sides of the strait. The acts and conduct 
of the United States have not only seriously hurt the 
feelings of the entire Chinese people, but also caused 
adverse international implications. The Chinese people, 
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who finally won their national independence from for- 
eign aggressors who inflicted untold sufferings and hu- 
miliations on them, highly treasure the sovereignty and 
territorial integrity of their country and will never treat 
lightly [deng xia shi zhi 4583 7033 6018 0037) any vi- 
olation of China’s sovereignty and territorial integrity. 


Li Peng said: While the Chinese Government values 
Sino-U.S. relations, it should be pointed out, however, 
that Sino-U.S. relations are mutually required state-to- 
state relations of equality and mutual benefit, being 
equally important to both China and the United States. 
It is only on the basis of such principles as mutual 
respect, noninterference of each other’s internal affairs, 
equality, and mutual benefit that Sino-U.S. ties will be 
able to improve and develop. Difficulties emerging in 
current Sino-U.S. relations are solely caused by the U.S. 
Government and the results of its interference in China’s 
internal affairs by utilizing the Taiwan issue. China’s 
reaction has been essential and yet restrained, which 
should not be construed as weak and easy to bully. 
The United States should realize that it has made a 
wrong first move, and that now is the time for it to take 
practical measures and make the corrective second step 
to thoroughly negate the serious consequences caused 
by allowing Li Denghui’s U.S. visit and return in deed 
— and not merely words — to the right track of the 
three Sino-U.S. Joint Communiques. 


Kissinger said that U.S.-Chinese relations have been 
extremely important, and that maintaining good U.S.- 
Chinese ties not only conforms to the fundamental 
interests of the people of the two countries, but also 
benefit peace and stability in Asia-Pacific and the 
world. He was highly confident that extensive, common 
interests between the United States and China will 
overcome the present difficulties, and that he and the 
U.S.-China Association will do their best to safeguard 
U.S.-Chinese ties by making further efforts to improve 
bilateral relations as soon as possible. 


Also present at the meeting were Liu Huagiu and Lu 
Congmin, respectively director and deputy director of 
the State Council’s Foreign Affairs Office; Assistant 
Foreign Minister Yang Jiechi; former U.S. Secretary of 
State Haig; former U.S. Trade Representative (Hughes); 
former U.S. Assistant Secretary of State (Whitehead); 
(Heins), former U.S. Ambassador to China; (Grenger,) 
U.S. International Group chairman; and members of the 
U.S.-China Association delegation. 
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Further on Meeting 


OW0407161595 Beijing XINHUA in English 
1520 GMT 4 Jul 95 


([FBIS Transcribed Text) Beijing, July 4 (XINHUA) — 
The United States should take steps to do something 
about the serious effects of its having allowed Li Teng- 
hui to visit the U.S., Chinese Premier Li Peng pointed 
Out today. 


Li made the statement at a meeting with former U.S. 
Secretary of State Henry Kissinger who is heading the 
U.S.-China Association delegation here. 


During the meeting, Li lashed out at the U.S. Govern- 
ment’s violation of the principles laid down in the three 
joint communiques of the two countries, saying that dif- 
ficulties in Sino-U.S. relations at the moment are en- 
tirely the result of U.S. Government actions and the 
result of the United States’ intervening in Chinese in- 
ternal affairs in using the Taiwan issue. 


The Chinese government’s response in this regard 
is necessary but has been somewhat restrained. The 
restraint on the Chinese part, however, should not be 
construed as weakness or a sign that it can be bullied, 
Li said. 

"The U.S. should acknowledge that it has made a wrong 
step and should take pragmatic measures to correct its 
mistakes in its second step, thoroughly eliminating the 
serious results of allowing Li Teng-hui’s visit to the 
U.S.," Li stated. Only by correcting the mistakes by 
taking action, rather than relying on rhetoric, can the 
U.S. get back on the correct path of the three Sino-U.S. 
Joint communiques. 


The U.S. Government caters to the whims of Li Teng- 
hui’s trying to create "One China, One Taiwan", and 
allows him to visit the U.S.. This has shaken the foun- 
dation of Sino-U.S. relations, causing tension on both 
sides of the Taiwan Straits and bring international im- 
plications. What the U.S. did, deeply hurt the feelings of 
the people, the people who won their national indepen- 
dence from untold of suffering at the hands of foreign 
invaders, and who know too well how to treasure the 
national sovereignty of their own country and its territo- 
rial integrity. Any action violating Chinese sovereignty 
and damaging the country’s territorial integrity will by 
no means be dealt with lightly, Li noted. 


The Chinese government gives much credence to Sino- 
U.S. relations, which are state relations reflecting mu- 
tual needs, equality, and mutual benefits. Relations is 
important to China, but is equally important to the U.S. 
[sentence as received] Only on the basis of mutual re- 
spect, non-interference in each other’s internal affairs, 
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equality, and mutual benefits, can Sino-U.S. relations be 
improved. 


Li expressed his appreciation for the long-term efforts 
made by Kissinger and the U.S.-China Association in 
pushing for improved Sino-U.S. relations. Kissinger was 
in the vanguard of opening the door to Sino-U.S. ties 
and clearly understands the role and sensitivity of the 
Taiwan issue in Sino-U.S. relations, the premier said. 


The key problem dealt with in the three Sino-U'S. joint 
communiques is U.S. ties with Taiwan, Li pointed out, 
adding that the U.S. made an open promise that it would 
only maintain unofficial relations with Taiwan. 


Kissinger noted that U.S.-China ties are important, and 
said that maintaining good U.S.-China relations not only 
conforms to the interests of the two peoples, but also 
benefits peace and stability in the Asia-Pacific region 
and the world as a whole. 


He expressed the belief that the extensive common 
interests in U.S.-China ties will overcome the present 
difficulties, and promised that he and the U.S.-China 
Association will do their best to safeguard the two 
countries’ relations and make continuous efforts to 
improve bilateral relations. 


Former U.S. Secretary of State Alexander Haig was 
among those present at the meeting. 


CPC ‘Position’ on U.S., Taiwan Issues Viewed 


HK0507074995 Hong Kong HSIN PAO [HONG 
KONG ECONOMIC JOURNAL] in Chinese 
30 Jun 95 p 29 


("Beijing Political Situation" column by Jen Hui-wen 
(0117 1979 2429) in Beijing on 28 June 1995: "Gradual 
Escalation of China’s Strategy Against United States, 
Taiwan") 

[FBIS Translated Text] The commentary entitled "Arti- 
ficially Exacerbate Hostility, Disrupt Across-Strait Rela- 
tions — On Taiwan’s Recent Series of War Exercises," 
which was published by XINHUA on 27 June, points 
out: "To strive to end the disunity of the country and 
nation by peaceful means in no way means allowing the 
process of peaceful national reunification to be deferred 
indefinitely"; "if someone were to dare separate Taiwan 
from Chinese territory, the Chinese people would defend 
the country’s sovereignty and territorial integrity with 
blood and lives." This solemn statement can be seen as 
Beijing’s propaganda defensive to step up preparations 
for "protecting Taiwan by force," as revealed by this 
reporter in this column on 23 June. At the same time, 
Chinese Foreign Ministry spokesman Chen Jian said: 
The United States intended to improve Sino-U:S. rela- 
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tions, but up to now they have not taken any substantial 
action to eliminate the evil consequences brought about 
by Li Teng-hui’s U.S. visit. It is absolutely unworkable 
only to make some "gestures" in an attempt to turn a 
big problem into a small one. Both the commentary pub- 
lished by XINHUA and Chen’s remarks indicated once 
again that Beijing is willing to achieve reunification of 
the country and to develop bilateral relations with the 
United States, but for Beijing, sovereignty and territorial 
integrity are more important than anything else. There- 
fore it will never make any concession on this issue. 


Beijing Gives a Serious Warning to Taiwan 


According to a Beijing source, the Commentary pub- 
lished by XINHUA on 27 June is the miost serious 
warning given by the CPC’s authoritative medium to 
Li Teng-hui and the Taiwan authorities since Li’s visit 
to the United States. It naturally reflects the CPC’s posi- 
tion. In fact, in his talks with Ryotaro Shiba, a Japanese, 
Li had already revealed his true "Taiwan independence" 
colors, but the CPC exercised great restraint out of con- 
sideration for peaceful reunification. However, the CPC 
could no longer show tolerance toward Li’s overt visit 
to the United States to create “two China’s." Hence, 
with Li going further step by step in his move to create 
"two China’s" through visiting the United States, the 
CPC made stronger and stronger responses. 


XINHUA’s 6 June commentary said it is difficult for Li 
to remove the smudges all over his body after getting 
stuck in the muddy abyss of "Taiwan independence," 
while it pointed out that the CPC’s refusal to promise 
not to use force is for the purpose of "protecting Taiwan 
by force," and is for peace rather than being ready to 
come to blows. The two sides of the Taiwan Strait 
should head, in peace, toward unification rather than 
disunity. If the motherland’s territory and sovereignty 
were to be rent asunder, peace would be out of the 
question. This should be appreciated by people with 
breath of vision both inside and outside Taiwan, it 
added. 


The United States Is Trying To Separate Taiwan 
From China 


A special article by Bu Wen which was published by 
XINHUA on 9 June once more referred to the Taiwan 
problem as an explosive one (it was first referred to 
this way when the United States upgraded U.S.-Taiwan 
relations in September last year) and as a powder keg. If 
the United States, or Li Teng-hui and his ilk, continued 
to heat the powder keg, that would be very dangerous. 
The powder keg would explode sooner or later, and the 
consequences would be too ghastly to contemplate. 
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The 27 June commentary said more clearly that peaceful 
reunification cannot be deferred indefinitely, and that 
sovereignty will be defended with blood and lives if 
necessary. 


People in Beijing political circles believe that XIN- 
HUA’s “27 June" commentary undoubtedly clearly im- 
plied that if the plan to "protect Taiwan by force" were 
undermined, "Taiwan would be recovered by the use 
of force." If Li Teng-hui were to continue trying to 
achieve "Taiwan independence” by taking advantage of 
the CPC’s plan for "protecting Taiwan by force," he ul- 
timately would draw fire against himself. 


A source said: From the U.S. decision to give Li Teng- 
hui an entry visa, the CPC authorities have seen more 
clearly the two-faced nature of U.S. policy toward 
China. In appearances, the United States sticks to the 
"one China” position, but in reality, it has been engaging 
in activities to create "two China’s." The decision to 
allow Li’s visit serves to show the U.S. attempt to 
create "two China’s,” but the U.S. Government declared 
unblushingly that it still sticks to its “one China" 
position. Following Li’s U.S. visit, U.S. and Taiwan 
deputy finance ministers carried on their first economic 
dialogue since they cut off diplomatic ties 16 years ago. 
Clearly this move was designed to create "two Chinas," 
but the United States insisted that the move agrees with 
its "one-China" policy. According to this logic, could all 
official contacts between the United States and Taiwan 
not be interpreted as complying with the "one-China" 
principle?! 


What made the CPC authorities furious was that Win- 
ston Lord, U.S. assistant secretary of state for East Asian 
and Pacific affairs, said some days ago: The United 
States hopes to improve its relations with China, but the 
two countries are likely to be hostile to each other for a 
long time to come. As the United States and China are 
divided over arms sales, human rights, and the Taiwan 
problem, the United States may possibly contain China 
in the same way it dealt with communist expansion dur- 
ing the Cold War era. However, the U.S. policy aims 
at establishing close relations with China, rather than at 
deterring it. Such carrot-and-stick diplomacy, which is 
characteristic of hegemonism and power politics, is not 
only unacceptable to the Chinese authorities, but will 
enable them to see more clearly that "the United States 
has not given up its attempts to subjugate China." 


In fact, an authoritative CPC figure has pointed out 
within the party: The fact that the Taiwan problem re- 
cently has become more and more spectacular suggests 
that the Taiwan authorities are ready to gang up with 
the United States in an effort to break away from the 
mainland after Deng Xiaoping’s death. Their plan be- 
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ing rehearsed now. The United States and other West- 
ern anti-China forces also are planning to separate Tibet 
from China. Therefore, improving work toward Taiwan 
and Tibet is a serious task for the entire party which is 
never to be ignored either before or after Deng’s death. 


People in Beijing’s political circles maintain that the 
two-faced U.S. policy toward China and the U.S. incon- 
sistency in its words has enabled China to profoundly 
understand its attempt to westernize and split China, 
and that the "Taiwan card" the United States is playing 
is exactly the "combined manifestation" of the two de- 
signs. China therefore has lost faith in the United States, 
and it will be difficult for China and the United States 
to have trust in each other and to carry out cooperation 
anew. 


The Key To Renewing Friendly Relations Lies With 
the United States 


The source said: The CPC’s position on cross-strait re- 
lations and Sino-U.S. ties has been very clear. Strategi- 
cally, the CPC will not make any concession on prob- 
lems concerning its sovereignty and territorial integrity, 
while tactically, it will strike only after it has been 
struck. This is decided by the political line formulated 
by the CPC for running the country, a line focusing on 
economic construction. The CPC is also aware that to 
enjoy a peaceful environment for economic construc- 
tion, the most important thing to do in the diplomatic 
field is to achieve the normalization of Sino-U.S. rela- 
tions. 


Therefore, in his meeting with U.S. President Clinton in 
Seattle in 1993, CPC general secretary and PRC Pres- 
ident Jiang Zemin came up with the 16-character prin- 
ciple: "enhancing confidence, reducing trouble, expand- 
ing cooperation, and avoiding confrontation" for devel- 
oping Sino-U.S. relations. This principle has not been 
formally adjusted up to now, indicating that the CPC 
is not ready to fall out with the United States. How- 
ever, as the Taiwan problem has been the key obsta- 
cle to the development of Sino-U.S. relations, and as 
the United States has shown three major retrogressions 
on the Taiwan problem since the two countries estab- 
lished diplomatic relations in 1979 (Bush sold weapons 
to Taiwan, Clinton upgraded U.S.-Taiwan relations, and 
the U.S. Government allowed Li Teng-hui to visit the 
United States), the CPC, which has attached greater im- 
portance to unification of the country than to Sino-U:S. 
relations, surely will not make any further concessions. 
If the United States does not return to the course of the 
three Sino-U.S. joint declarations, it will be difficult for 
the two countries to renew friendly relations. 


As Sino-U:S. relations have suffered repeated setbacks, 
China began to develop its relations with another major 
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country — Russia. Chinese Premier Li Peng’s recent 
visits to the three CIS (Commonwealth of Independent 
States) nations, as well as a number of cooperation 
agreements and the joint communique signed during Li 
Peng’s visit, clearly have increased China’s bargaining 
chips in its dealings with the United States. People in 
Beijing political circles believe that this move by China 
will enable the United States to realize that it cannot 
afford to make light of China. Let us wait and see how 
the United States will respond. 


Central Eurasia 


Nationality Affairs Group Returns From Russia 


OW0307134695 Beijing XINHUA Domestic Service 
in Chinese 1638 GMT 29 Jun 95 


[By reporter Huang Huizhu (7806 1979 3796)) 


[FBIS Translated Text] Moscow, 29 Jun (XINHUA) — 
A Chinese nationality affairs delegation led by Ismail 
Amat, state councillor and concurrently minister in 
charge of the State Nationalities Affairs Commission, 
ended its official friendly visit to Russia and left 
Moscow for home on 29 June. 


The Chinese nationality affairs delegation arrived in 
Moscow for visit on 22 June at the invitation of Nikolay 
Dmitriyevich Yegorov, deputy chairman of the Russian 
Government and concurrently minister of nationality 
affairs and regional policy. 


State Councillor Ismail Amat and Deputy Chairman of 
the Russian Government Yegorov 28 June signed a co- 
operstion agreement between the Chinese Nationality 
Affairs Commission and the Russian Ministry of Na- 
tionality Affairs and Regional Policy. According to the 
agreement, nationality affairs workers and scholars of 
the two sides will make periodical mutual visits and 
exchange information and data regarding results in the 
research of nationality affairs. This is the first agreement 
signed between nationality affairs departments of China 
and Russia, and marks a good beginning of exchange 
and cooperation between nationality affairs departments 
of the two countries. 


Ismail Amat and Yegorov held talks on 23 June to brief 
each other on the situation of minority nationalities and 
nationality affairs of their respective countries. Ismail 
Amat pointed out that properly handling problems 
of minority nationalities and doing a good job in 
nationality affairs would have a great bearing on social 
stability, national development and people’s happiness. 
Ismail Amat said: China and Russia both are large 
countries with people of various nationalities. Making 
exchanges and having cooperation on nationality affairs 
between the two countries are conducive to promoting 
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relations between the two countries and enhancing 
friendship between people of the two countries. 


Yegorov said: Russia’s concerned department is formu- 
lating policies for nationality affairs in the Russian Fed- 
eration. China has many experiences in handling nation- 
ality affairs which can be borrowed by the Russian side. 


During the Chinese delegation’s visit to Russia, mem- 
bers of the delegation also met with Russian Deputy 
Chairman of the Government Shakhray and some Rus- 
sian parliamentary leaders. 


Sino-Russian Trade, Cooperation Summarized 


HK0507011295 Beijing RENMIN RIBAO in Chinese 
26 Jun 95 p6 


{"Roundup”" by staff reporter Xu Hengsheng (6079 1854 
5116): “Broad Prospects for Sino-Russian Trade and 
Economic Cooperation") 


{[FBIS Translated Text] Moscow (RENMIN RIBAO) 
— China and Russia are important trading partners. 
The development of trade, economic, and technological 
cooperation is in the interests of the peoples of both 
countries. On 13 June, the Committee for Economic, 
Trade, and Scientific and Technological Cooperation 
Between the Chinese and Russian Governments held 
its third meeting in Moscow, and signed meeting 
documents. Both sides are of the view that Sino- 
Russian cooperation in economy, trade, and science 
and technology has practical and broad development 


prospects. 


According to briefings, following the disintegration of 
the Soviet Union, China and Russia have signed a timely 
series of agreements on trade and economic cooperation, 
laying a legal foundation for the development of trade 
and economic ties between the two countries. Thus, 
trade and economic relations between the two have 
developed rapidly. In 1992, China’s trade with Russia 
reached $5.86 billion, surpassing the best level of $5.425 
billion in Sino-Russian trade in 1990, and rose to 
$7.68 billion in 1993. Meanwhile, the two countries 
conducted very positive cooperation in economy and 
technology. China has become Russia’s second-largest 
trading partner, while Russia is China’s seventh-largest 
trading partner. 


In 1994, China’s trade with Russia totalled $5.1 billion, 
down 33.8 percent over 1993. In the first four months of 
this year, bilateral trade still continued to fall slightly. 
The decline is attributed to various factors. The first 
is the reform of the economic systems. The respective 
foreign trade systems of both countries are being con- 
verged with the standardized operational mechanism of 
international trade. Some traditional trading practices of 
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both countries gradually have been replaced by mecha- 
nisms conforming to international trade regulations and 
practice. The second factor is the methods of trading; 
the governmental agreement on barter trade has failed 
to meet the requirements of the new situation, and now 
is changing into a spot trade system. The third fac- 
tor is the market. Over the past two years, relatively 
great changes have taken place in the Russian consumer 
market, where consumers’ requirements for commod- 
ity patterns, varieties, quality, and styles are increas- 
ingly high. China’s commodities need to adapt swiftly 
to these changed market requirements. Moreover, given 
that prices in the Russian Federation market continue 
to soar, China’s demand for some Russian machinery 
and electrical products and its raw materials declined 
Significantly, resulting in shrinking demand. However, 
it is normal for trade volume to go up and down in the 
course of developing bilateral trade and economic co- 
operation. The decline is also temporary. From a long- 
ierm point of view, to China and Russia — two great 
neighboring countries with huge economic potential — 
the geographical edge; the complementary economic, in- 
dustrial, and product structures; the constant perfection 
of infrastructural facilities; and the convenient transport 
conditions are still factors playing a major role in the 
long term. By digesting such factors as systems, mar- 
ket, and modes of payment, trade and economic ties be- 
tween the two countries will expand and develop, with 
the scale of trade meeting the level of their economic 
potential. 


It is believed that beth sides should strengthen work 
in the following areas: First, in the trading area, they 
should further tap their potential for complementing 
each other. The trade method should change to spot 
payment, and should develop from the single trade 
import-and-export trade to a combination of industry, 
technology, and trade. China’s predominant products, 
including textiles and other light industrial products and 
food, should be more competitive in terms of quality 
and style, among other factors, and should vigorously 
expand the Russian market. In addition, Russia should 
further improve its Competitiveness in terms of prices, 
delivery date, and after-sales service. 


Second, in the investment field, they should further un- 
fold cooperation by promoting trade development tho- 
rugh investment, and by spurring the expansion of the 
latter with the former. To this end, the Russian side 
should strive to create a stable and favorable investment 
environment, bolster Chinese investors’ confidence, and 
provide reliable social and legal protection for their 
legitimate production and operating activities. Further- 
more, having a solid foundation in various fields, as well 
as advanced production technology and experience, the 
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Russian side also is welcome to invest in China and to 
participate in competition on an equal footing on the 
Chinese market. 


Third, both countries should conduct cooperation in var- 
ious forms, channels, and fields. The depth and breadth 
of our cooperation in science and technology, agricul- 
ture, construction, power, and in construction and labor 
service contracts should be further enhanced. In partic- 
ular, effective and direct liaison and cooperation among 
well-established, large companies and enterprises with 
good reputations in both countries should be strength- 
ened. They should be the main force for promoting bi- 
lateral trade and economic cooperation. 


Last, both countries should strengthen cooperation 
among banks; insurance firms, and among customs, 
commodity inspection, and arbitration organs; provide 
relatively standardized comprehensive services for 
businessmen from both sides; and solve the actual 
problems cropping up in their trade and economic 
activities. 


Through our joint efforts, China and Russia certainly 
will be able to overcome the temporary difficulties 
in the course of advancing their trade and economic 
cooperative ties, and to achieve steady expansion at a 
new level. 


Kozyrev Comments on Asia-Pacific Relations Noted 


OW0407165295 Beijing XINHUA in English 
1638 GMT 4 Jul 95 


[FBIS Transcribed Text] Moscow, July 4 (XINHUA) — 
Russia said today that its Asia-Pacific policy will focus 
on developing good-neighborly and mutually beneficial 
partnership with all nations in the region and seeking 
active and comprehensive involvement in the regional 
integration. 


Addressing a meeting of Russian diplomatic envoys 
to Asia-Pacific countries on Tuesday [4 July], Foreign 
Minister Andrey Kozyrev noted that Russia has vital 
interests in the region. 


Kozyrev said that Russia views no nation in the Asia- 
Pacific region as a potential enemy and that Russia’s 
foreign policy in regard to the region is to cultivate 
conditions favorable for the security and economic 
reforms of Russia, especially for economic development 
in Siberia and the Far East. 


He quoted President Boris Yeltsin as insisting that 
Russia’s economic interest in the region should be 
guaranteed through a positive development of its foreign 
relations with the Asia-Pacific nations. 
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He reiterated Russia’s commitment to joining all multi- 
lateral cooperation mechanisms in the region, especially 
the forum of Asian and Pacific Economic Cooperation 
(APEC). 


Without Russia’s participation as an equal partner, the 
APEC can not continue to bring its role into full play, 
he pointed out. 


He added that Russia’s entry into the Asia-Pacific mar- 
ket will become an increasingly important factor in the 
region as the country stabilizes its domestic economy 
and deepens its economic and poliiical reforms. 


Kozyrev said that Russia and China are both large 
countries and share a luag land border. Consequently, 
their bilateral relationship, will weigh heavily with 
world politics. 


The Russian foreign minister described the current 
Russian-Chinese relationship as faithful partnership of 
mutual trust, which was attested by the recent visits to 
Russia by Chinese President Jiang Zemin and Premier 
Li Peng. He added that Russia is making preparations 
for President Yeltsin’s coming trip to Beijing this fall. 


He reaffirmed that Russian president, government and 
parliament will firmly abide by the border treaties 
signed by the two countries and be active in developing 
relations with China. 


Russian diplomatic envoys to some 30 Asian and Pacific 
countries attended Tuesday’s meeting, which also drew 
Russian scholars, parliamentarians and ambassadors 
from a dozen Asian countries. 


Xinjiang Opens Border Crossing With Kazakhstan 


OW0407103295 Beijing XINHUA in English 
0909 GMT 4 Jul 95 


[FBIS Transcribed Text] Urumgi, July 4 (XINHUA) 
— Northwest China’s Xi:.jiang Uygur Autonomous 
Region officially opened the Paktu border crossing with 
Kazakhstan as of July 1. 


According to trade officials of the region, border trade 
and tourism through Paktu, which is 18 km west of 
Tacheng City, started four years ago in cooperation with 
the Semipalatinsk Prefecture in Kazakhstan. 


In 1994 border trade through the border crossing 
reached 530 million yuan (about 67 million U.S. 
dollars)-worth. 


Since 1992, when China and Kazakhstan formally 
signed an agreement to open border crossings, Tacheng 
Prefecture has invested more than 22 million yuan in 
building facilities at the outlet. 
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This May the facilities, including customs and quaran- 
tine stations, weve checked and accepted by the State 
International Ports Administration. 


The joint inspection hall measures 3,040 sq m, and there 
are five entrance checkpoints, together with four goods 
yards with the capacity to store one million tons of 
goods. 


In addition, telephones in the outlet have been connected 
with the telephone network in Tacheng, and telecommu- 
nications between Tacheng and Kazakhstan have also 
been opened. 


The Tacheng airport and a second-class highway con- 
necting the outlet with Tacheng have also been put into 
service, together with two international bus routes link- 
ing Tacheng with two cities in Kazakhstan. 


An estimate shows that the outlet, the fourth completed 
crossing linking Xinjiang and Kazakhstan, will reach an 
annual handling capacity of 300,000 tons of goods and 
200,000 travellers by the end of this year. 


The latest statistics reveal that border trade and passen- 
ger flow between Xinjiang and Kazakhstan have been 
constantly rising since the beginning of this year, with 
the passenger flow at the Horgos crossing point, the 
largest land outlet in the country, growing by over 100 
percent, and the flow of commodities leaping by over 
300 percent. 


Meanwhile, three other crossing points on the China- 
Kazakhstan border are under construction. 


NPC Vice Chairman Leaves for Baltics, Ukraine 
OW0307140595 Beijing XINHUA in English 
1327 GMT 3 Jul 95 


[FBIS Transcribed Text] Beijing, July 3 (XINHUA) —- 
Wang Hanbin, Vice-Chairman of the National People’s 
Congress Standing Committee, left here today to begin 
his European trip at the invitation of the Parliament of 
the Republic of Latvia, the Seimas of the Republic of 
Lithuania and the Supreme Soviet of Ukraine. 


Northeast Asia 
Sino-Japanese Relations Seminar Held in Beijing 


Sun Pinghua on Ties 


OW0307145095 Beijing XINHUA Domestic Service 
in Chinese 0938 GMT 3 Jul 95 


[By reporter Feng Xiuju (7458 4423 5468)] 


([FBIS Translated Text] Beijing, 3 Jul (XINHUA) — 
Sun Pinghua, president of the China-Japan Friendship 
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Association, pointed out here today that in the half 
century since the end of World War Il, Sino-Japan 
relations have always been affected and bothered by 
two problems: one concerns the understanding of the 
nature of the war of aggression; and the other concerns 
the understanding of the status of Taiwan. 


Sun Pinghua made the above remark while fully affirm- 
ing the smooth development of friendly relations be- 
tween the two countries at a seminar on Sino-Japanese 
relations held in Beijing this morning. 


He said: This year marks the 50th anniversary of the 
victory of the world people’s Anti-Fascist War and 
the victory of the Chinese People’s War of Resistance 
Against Japan. During his visit to China in May this 
year, Japanese Prime Minister Tomiichi Murayama 
expressed once again that Japan has “engaged in deep 
introspection" about the war of aggression against 
China. He also visited the Memorial Hall of the Chinese 
Pecple’s War of Resistance Against Japan, and indicated 
Japan’s determination not to be a military power and to 
adhere to the road to peace, thereby winning praises and 
appreciation from the Chinese and Japanese peoples. 


However, he pointed out: The "no-war resolution,” 
adopted by the Japanese Diet on 9 June adopted, 
uses ambiguous language to cover up the essence of 
the problem; thus it basically cannot be described as 
introspection, much less an apology, about the war of 
aggression. Therefore, the resolution has been criticized 
by public opinions in China and Japan’s neighbors in 
Asia, as well as countries in Europe and Americas. 
Some people have remarked that this resolution ~was the 
result of worry over possibly losing the votes of relatives 
of Japan’s 2.4 million war dead. As a matter of fact, it 
was precisely the Japanese militarists of yesteryear who 
brought the relatives of the war dead suffering. Why 
isn’t the truth clarified before these people? Such actions 
can only hurt the feelings of the victims of various 
countries, including the Chinese people, and can lead to 
isolation of Japan itself; it cannot help improve Japan’s 
image and free Japan of the post-war trammels. It is 
worth thinking deeply about the possible impact of such 
an attitude of covering up and distorting historical facts 
on the younger generation, Sino-Japanese relations, and 
Japan’s future. 


Sun Pinghua said: The Taiwan issue is a matter of prin- 
ciple involving the Chinese people’s feeling. In recent 
years, official contacts in disguised forms between Japan 
and Taiwan have increased and have tended to escalate. 
It is especially noteworthy that the Taiwan authorities 
have attempted to create "two Chinas" through "prag- 
matic diplomacy,” “vacation diplomacy,” and other pre- 
texts. 
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He said: Sino-U.S. relations have been seriously dam- 
aged by the U.S. permission for Li Denghui [Li Teng- 
hui] to visit, which has been strongly condemned by the 
Chinese Government and people. He expressed the hope 
that when hosting the APEC leaders’ informal meeting 
in Osaka this year, the Japanese Government will strictly 
abide by the model of the Seattle and Bogor meetings 
and will not engage in deals in a disguised form [gao 
bian xiang jiao yi 2269 6239 4161 0074 2496] with 
Taiwan; otherwise, Sino-Japanese relations will see a 
situation of grave setback [da dao tui 1129 0227 6622]. 


He said: So far, the aforesaid two issues have not been 
properly settled, and they will continue to bother the 
development of Sino-Japanese relations in the future. 
To facilitate continuous development of Sino-Japanese 
relations in a healthy and stable way, it is necessary to 
pay due attention to these two major issues. 


Sun Pinghua said: It has been 23 years since the estab- 
lishment of Sino-Japanese diplomatic relations in 1972. 
We are very delighted at the tremendous development 
in the political, economic, cultural, and personnel ex- 
changes, as well as exchanges between friendly cities 
of the two countries. The purpose of the current sem- 
inar on Sino-Japanese relations is to work together to 
establish a long-term stable relationship of friendly co- 
operation between China and Japan and to jointly usher 
in the peaceful and prosperous 21st century. 


He expressed the hope that the two countries will 
Strengthen cooperation in various fields and improve 
the quality of exchanges between the friendly cities 
based on the Sino-Japanese Joint Declaration and Sino- 
Japanese Treaty of Peace and Friendship. He empha- 
sized in particular the need to further develop youth 
exchanges and contacts between personnel so as to 
deepen mutual respect, remove misunderstanding, pro- 
mote friendly relations, and increase trust. 


Further on Relations, Taiwan 


OW0307141295 Beijing XINHUA in English 
1348 GMT 3 Jul 95 


[FBIS Transcribed Text] Beijing, July 3 (XINHUA) — 
Sun Pinghua, president of the China-Japan Friendship 
Association, said here today that Sino-Japanese relations 
have always been affected by two problems in the post- 
war period. 


One concerns how Japan understands the nature of its 
war of aggression, and the other concerns the Taiwan 
issue, according to Sun. At the same time, he gave 
full recognition to the smooth growth of bilateral ties 
between the two countries at a seminar on the Sino- 
Japanese relationship, which opened here this morning. 


This report may contain copyrighted material. Copying and dissemination 
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Noting that this year marks the 50th anniversary of the 
victories for both the world’s anti-facist war and the 
Chinese people’s Anti-Japanese war, Sun quoted Prime 
Minister Tomiichi Murayama as saying during his China 
visit in May this year that his country has “engaged in 
deep introspection” about its war of aggression. 

The prime minister also paid a visit to a memorial 
for the Chinese people’s Anti-Japanese War during his 
China visit, indicating Japan’s determination not to be 
a military power and to resolutely follow the road to 
peace. This has been highly appreciated by the Chinese 
and Japanese peoples, Sun said. 


But, he noted, a no-war resolution approved by the 
Japanese Diet on June 9 covered up the essence of the 
problem, thus it cannot be described as introspection, 
nor can it be regarded as an apology. 


Therefore, he said, this resolution has been critisized by 
mass media in China and in neighboring Asian countries 
as well as in Europe and the Americas. 

Sun referred to remarks made by some people these 
days that this resolution was the result of worry over 
possibly losing the vote of relatives of the approximately 
2.4 million war dead. 


Actually, it was precisely the Japanese militarists of that 
time who brought the relatives of the war dead untold 
suffering. Why does it not tell them the real reason but 
cover up this problem? 


He pointed out that such actions will only hurt the 
feelings of the victims in various countries, including 
the Chinese people, and lead to isolation of itself, adding 
that it will also do no good for Japan’s image. 


Sun said that it is worth thinking deeply about the pos- 
sible impact this will have on the younger generation, 
Sino-Japanese relations, and Japan’s future if such an 
attitude is taken toward historical facts. 


Sun said that the Taiwan issue is a matter of principle 
involving the Chinese people’s feelings. 


In recent years, he said, there has been an increase in 
the number of covert official contacts between Japan 
and Taiwan, which are building up momentum and 
escalating. 


Particular attention should be paid to the attempted 
creation of "two Chinas" by the Taiwan authorities who 
have recently been using “vacation diplomacy” as a 
means, he said. 


Sun said that Sino-U.S. relations have been seriously 
damaged by the U.S.’s allowing Li Teng-hui to visit, 
which raised strong protests from the Chinese govern- 
ment and pecple. 
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He expressed the hope that the Japanese Government 
will strictly abide by the Seattle and Bogor meetings 
during the informal APEC (Asian and Pacific Economic 
Cooperation) leadership meeting to be held in Osaka, 
Japan, and not get involved in covert deals with Taiwan. 


Otherwise, he pointed out, Sino-Japanese relations will 
be moved back. 


Sun said that the two problems have not been solved 
and will continue to stymie bilateral relations in future. 
He said that it is imperative that these two problems be 
attended to. 


He noted that since China and Japan established diplo- 
matic relations 23 years ago, the tremendous progress 
that has been made in the fields of politics, economy 
and culture as well as in developing friendship between 
Cities of the two countries has been gratifying. 


The purpose of the current seminar is to build up a 
long-term, stable friendship and cooperation between 
the two countries and greet the 21st century with peace 
and prosperity, he said. He expressed hope that bilateral 
cooperation will be strengthened in every aspect on the 
basis of the China-Japan Joint Statement and the China- 
Japan Treaty of Peace and Friendship. 


Sun stressed exchanges between the young people of 
the two countries, adding that only by doing so, can 
they develop mutual respect and trust, and eliminate 
differences. 


Japanese Diet Resolution on World War II Viewed 


HK0507004895 Beijing RENMIN RIBAO in Chinese 
27 Jun 95 p6 


[Article by Wang Guotai (3769 0948 3141): "‘Resolu- 
tion’ That Fails To Distinguish Right From Wrong"; 
from the "International Forum" column] 


[FBIS Translated Text] On 9 June, the House of 
Representatives of Japan’s Diet passed a "Resolution 
on Drawing Lessons From History and Reaffirming 
Determination for Peace.” Though less than 300 words, 
the resolution conceals numerous prickles and thomy 
vines, mixing up and confusing many major issues of 
principle. To put it lightly, it is also a resolution that 
fails to distinguish right from wrong. 


The "resolution" claims that Japan’s Diet “expresses its 
heartfelt sorrow to the war dead and victims throughout 
the world on the occasion of the 50th anniversary 
of the end of World War II." The “war dead and 
victims” apparently include all who died in World War 
Ii, without distinguishing aggressors or war criminals 
from their victims. According to this argument, are 
not Adolf Hitler, Benito Mussolini, Tojo Hideki, and 
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their ilk also included on the list of people to be 
"mourned"? This reflects the deep-rooted “perception 
of war" on the part of some Japanese politicians and 
right-wingers. The actual situation is also like this. 
For 50 years foliowing the end of the war, Japan has 
never settled accounts with militarism in a satisfaciory 
manner. Harbored and connived at by the United States, 
some war criminals suddenly served as high-ranking 
Japanese officials. Around 15 August every year, some 
cabinet ministers pay homage and provide offecings 
to the spirit tablets of first-class war criminals at the 
Yasukuni Shrine. Some right-wne £ also hold 
rallies and demonstrations, clamoring for the spirit of 
militarism. 


The “resolution” beats about the bush, saying that 
“considering many instances of colonial rule and acts 
of aggression in the modern history of the world, and 
recognizing both the acts carried out by our country 
in the past and the suffering they brought upon the 
peoples of other countries, and particulariy the peoples 
of Asian nations, we express deep refiection.” What 
a good “consideration!” It is o: iy “considering” other 
people’s accounts, but dare not state outright what 
Japan did. Why has Japan not reflected directly on the 
road of war it took for nearly 100 years? Up to now, 
Japan has still failed to acknowicdge its wrongdoings in 
waging a war of aggression. So how can it talk about 
“recognition” and “deep reflection?” 


The "resolution" notes that "it is necessary to transcend 
different historical perceptions of war in the past, and 
to learn humbly the lessons of history.” The term 
“transcend” seems to indicate the sense of “seeking 
common ground while reserving differences.” However, 
in the Japanese political circles and society, there are 
actually two kinds of historical perceptions of war 
which are diametrically opposed to each other and 
which simply cannot be “transcended.” In Japan, the 
vast numbers of the people and many people of insight 
utterly detest the war of aggression waged by militarism 
in the past. They are willing to reflect deeply on and 
to atone for past wrongdoings, and to apologize to the 
world, and particularly to the victimized countries and 
peoples in Asia. However, some politicians and right- 
wingers not only refuse to admit their guilt, but also 
try openly to reverse the verdict on the “Greater East 
Asia Co-prosperity Sphere.” They even said the war of 
aggression wage? by Japan “enabled Asian nations to 
attain independence from the hands of major powers 
in Europe and America.” Apparently, in the struggle 
between these two contradictory historical perceptions 
of war, the question of which will “transcend” the other 
will be a protracted one. 
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It has been a half century now since the end of World 
War Il, yet it really is surprising that the Japanese 
Diet should have passed such a “resolution.” How can 
it let countries in Asia and the rest of the world rest 
assured! No wonder the adoption of the resolution has 
triggered immediate and strong resentment among the 
vast numbers of Asian nations and the upright media of 
Japan. The media in all countries generally hold that this 
resolution tctally fails to account to the Asian people 
and the international community for Japan’s misdeeds. 


Book 7c Murk Anniversary of Japanese Invasion 


0W0407095495 Beijing XINHUA in English 
0940 GMT 4 Jul 95 


(FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
A collection of documents in book form titled “Facts 
of Japanese Aggression to China” will be published 
here next month to mark ihe 50th anniversary of the 
victory in the World Anti-Fascist War and the War of 
Res‘stance Against Japanese Aggression. 


It is the first time in China that such a systematic 
collection of docume.itary materials has been made 
public on the investigation by the then Kuomintang 
(Nationalist) government on the crimes of the Japanese 
aggressors when the war ended in 1945. 


The material has been selected from the collections 
in the Beijing Archives, including nearly 800 cases 
which happened in Beijing, Tianjin, Tangshan, Baoding, 
Cangzhou and Shijiazhuang. 


One of the cases was that some Chinese women were 
forced to act as “comfort women" for the Japanese 
soldiers in Henan in central China. 


The Japanese bombing of Tianjin after the July 7 In- 
cident in 1937 and massacres in Baoding and Shiji- 
azhuang are recorded in the book, indicating that the 
infamous Nanjing Massacre was not a rarity. 


The book devotes a lot of pages recording the Japanese 
army's cruel treatment of the ordinary Chinese, forced 
labor and robbery. 


Southeast Asia & Pacific 


South China Sea Legal Group Meeting Opens 
OW0307232895 Beijing XINHUA in English 
1747 GMT 3 Jul 95 


(FBIS Transcribed Text] Phuket, Thailand, July 3 (XIN- 
HUA) — The First Meeting of the Technical Working 
Group on Legal Matters in the South China Sea opened 
here today. 


This report may contain copyrighted material. a 
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About 50 delegates from 11 countries and regions are 
attending the three-day meeting in their private capacity. 
They come from the six ASEAN nations (Brunei, 
indonesia, Malaysia, the Philippines, Singapore and 
Thailand), China, China’s Taiwan, Vietnam, Laos and 
Cambodia. 

The meeting is aimed at examining the legal aspects 
of the proposals and activities advanced in earlier 
workshops on managing potential conflicts in the South 
China Sea, and, if possible, furnishing the legal bases 
for them. 


The meeting will also focus its attention on the UN 1982 
Convention on the Law of the Sea and it is hoped that 
a consensus will emerge that this meeting should adopt 
a selective approach and concentrate on salient points 
which are genuinely relevant to our region. 


The meeting is not geared to discuss any claims by any 
particular country and region in the South China Sea. 


The participants in the meeting will make aitempt to 
build a valid legal framework for the activities of the 
workshops, such as cooperation in marine scientific 
research, marine environmental protection, navigational 
safety, resources assessment and means of development. 


The meeting hopes "to achieve concrete and positive 
steps” in order to contribute further to cooperation and 
confident-building in the South China Sea. 


Agriculture Minister Meets Burmese Leaders 


OW0407040695 Beijing XINHUA Domestic Service 
in Chinese 1621 GMT 29 Jun 95 


[By reporter Zhang Yunfei (1728 0061 7378)] 


(FBIS Translated Text] Rangoon, 20 Jun (XINHUA) 
— While meeting with visiting Chinese Agricultural 
Minister Liu Jiang here on 29 June, Senior General Than 
Shwe, prime minister and chairman of the State Law and 
Order Restoration Council (SLORC), said Burma hopes 
to further enhance friendly cooperation with China in 
the area of agriculture. 


Present at the meeting were General Maung Aye, 
SLORC vice chairman; SLORC Secretary-2 Lieutenant 
General Tin U; Agricultural Minister Lieutenant Gen- 
eral Myint Aung; Foreign Minister U Ohn Gyaw; and 
Yu Tiegen, charge d’ affaires ad interim of the Chinese 
Embassy in Burma. 


Chairman Than Shwe said the People’s Republic of 
China is Burma’s best cooperation partner, there are 
many fields of friendly cooperation between Burma 
and China, and he hoped for further strengthening the 
Burmese-Chinese friendly cooperative relationship. 
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Than Shwe said Burma hopes to have a very effective 
cooperation with China in agriculture as soon as fos- 
sible. He said Burma also hopes te have a mutually- 
beneficial cooperation in the area of industry. 

When touching on attracting foreign investment, Than 
Shwe said Burma welcomes foreign investment. 


During the meeting, Minister Liu Jiang praised Burma 
for achieving major development in agriculture in recent 
years and said China is willing to carry out cooperation 
and exchanges with Burma in many agricultural areas 
on the basis of equality and mutual-interest. 


China’s Agricultural Minister Liu Jiang and Burma's 
Agricultural Minister Lieutenant General Myint Aung 
Signed an agreement on agricultural cooperation be- 
tween the People’s Republic of China and the govern- 
ment of the Union of Burma at the Burmese Ministry 
of Agriculture on the afternoon of 29 June. 


According to the agreement, China and Burma will 
Carry out mutually-beneficial cooperation and exchanges 
in the areas of grain crops, horticulture, cash crops, 
comprehensive management of plant diseases and insect 
pests, agricultural enterprise management, agricultural 
science research and development, biotechnology, silk 
worm breeding industry, irrigation management, and 
cross-bred paddy rice production. 


Liu Jiang arrived in Burma for a five-day visit at the 
head of a delegation on 25 June at the invitation of 
Lieutenant General Myint Aung. 


Beijing Grants Cambodia $8.6 Million in Credit 


BK0507103895 Beijing China Radio International 
in Cambodian 1030 GMT 4 Jul 95 


(FBIS Translated Text] A memorandum on $8.6 millic* 
in credit accorded by China to the Kingdom of Cambo- 
dia was exchanged at the Cambodian Foreign Ministry 
on 3 July. 


At the request of the Royal Government of Cambodia 
[RGC], the Chinese Government has giunted a credit of 
$8.6 million to the RGC — as stipulated in the agree- 
ment on economic and technical cooperation that was 
signed by the Cambodian and Chinese Governments 
on 17 June 1994 — for the purchase of two (V-12) 
planes from the Chinese General Aeronautic Export- 
Import Company [ak-keak kromhun noam chenh noam 
chol khang pachchekkeaktes akassacha chen], the devel- 
opment of a communications network in Cambodia, and 
the restoration of Phnom Penh stadium’s living quarters. 


(Shu Yuwuo), Chinese ambassadress to Cambodia, 
and Ing Huot, Cambodian minister of foreign affairs 
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and international cooperation, representing the two 
countries’ governments signed the memorandum. 


Lao President Visits Sichuan Province 


0W0307161795 Beijing XINHUA in English 
1606 GMT 3 Jul 95 


[FBIS Transcribed Text] Chengdu, July 3 (XINHUA) 
— Lao President Nouhak Phoumsavan and his party 
visited Sichuan Province today. 


Accompanied by Li Juchang, Chairman of the Chinese 
Government Reception Committee and Vice-Minister 
of Communications, and Xu Shiqun, Vice-Governor 
of Sichuan Province, the Lao guests visited China’s 
biggest power-generating equipment manufacturer — 
the Dongfang Electric Machinery Corporation Ltd. 

Governor of Sichuan Province Xiao Yang met President 
Nouhak and hosted a banquet in his honor at night. 


Nouhak and his party arrived here Sunday night and 
will leave for Yunnan Province to continue his tour of 
China tomorrow. 


Zou Jiahua Views Sinc-Singapore Cooperation 
OW0507041795 Beijing XINHUA Domestic Service 
in Chinese 1535 GMT 28 Jun 95 


(By reporter Zeng Hu (2582 5706)] 


(FBIS Translated Text] Singapore, 28 Jun (XINHUA) 
— Zou Jiahua, vice premier of China's State Council, 
told the local press here today about his very successful 
and satisfactory visit to Singapore. He expressed the be- 
lief that through his visit and through making continued 
and joint efforts, China and Singapore will surely see 
better development in the areas of economic, scientific, 
and technological cooperation. 


Zou Jiahua recalled the Chinese delegation’s very 
friendly talks with President Ong Teng Cheong, Prime 
Minister Goh Chok Tong, Senior Minister Lee Kuan 
Yew, and Deputy Prime Minister Lee Hsien Loong, 
and both sides’ extensive exchange of views on further 
promoting the two countries’ cooperation over the last 
several days. 


Zou Jiahua pointed out that China and Singapore have 
seen the development of a very smooth political, eco- 
nomic, scientific, technological, and trade relationship 
since the establishment of diplomatic ties five years ago. 
The frequent exchange of visits between both countries’ 
high-level leaders has greatly promoted the rapid de- 
velopment of the friendly and cooperative relationship 
between the two countries. He stressed the Suzhou In- 
dustrial Park Zone is an important joint development 
and cooperation project between China and Singapore. 
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So far, this project has proceeded smoothly. Its devel- 
opmental speed has exceeded the original plan. The 
speed of infrastructure construction and the progress in 
the work of attracting businessmen and investment are 
faster than expected and are very satisfactory. He said 
the high degree of importance that the governments of 
the two countries attach to this project has made this 
construction project a new example and model for the 
Sino-Singapore cooperation. Therefore, both sides have 
the determination to run this project well. 

Zou Jiahua said, from this visit one can see very 
brigh* economic cooperation prospects between the two 
countries. China may draw on Singapore’s successful 
experience in economic development for its rapidly 
developing economy. 

When asked how is China going to step up efforts to 
attract foreign capital, Zou Jiahua said China’s principle 
of equality, mutual interest, long term cooperation, and 
common development in encouraging the introduction 
of foreign capital will remain unchanged. He also 
pointed out that to enable foreign investors to better 
coordinate their investment with China’s economic 
development situation, this year China plans to publish 
an industrial investment guide for foreign investors. 
In addition, China wil) further improve its investment 
environment and provide foreign businessmen with 
better investment conditions. 

Zou Jiahua also stressed that in line with the Ninth 
Five-Year Plan, which is now under formulation, in 
addition ic continuously developing the economy in 
east coastal areas China will accelerate the pace of 
economic construction and development in central and 
western regions. He expressed deep appreciation for 
Prime Minister Goh Chok Tong’s inspection trip to 
China’s central and western regions this May at the head 
of some 70 Singapore firms. 


Zou Jiahua an” his party 2rrived in Singapore on 
24 June after winding up their visits to .‘ustralia 
and New Zealand. During the visit to Singapore, in 
addition to meeting with Singapore leaders, Zou »iahua 
and his party, also visited a number of economic 
construction projects that included a port, an airport, the 
Yulanzheng Industry Management Bureau, a high and 
new technology electronics enterprise, and Singapore 
Shell's refinery plant. 

Zou Jiahua and his delegation will end their visit to 
Singapore and depart for home on 29 June. 
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Rong 1 iren Meets Thai Privy Councillor 


0W0407081795 Beijing XINHUA in English 
0753 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— Chinese Vice-President Rong Yiren met with Sitthi 
Sawetsila, visiting Thai Privy Councillor, in the Great 
Hall of the People here today. They had a conversation 
on furthering the vilateral relations between the two 
countries. 

The bilateral relations have been developing smoothly 
over the past 20 years since they forged diplomatic 
ties, featured by frequent exchanges of visits by senior 
leaders, effective cooperation in international affairs and 
rapid growth of economic links and trade, Rong said. 
A long-term and stable Sino-Thai relations conform 
with the interests of the two countries and will also 
benefit the process of peace, stability and prosperity 
in the Asian region, Rong noted. The Vice-President 
believed the cooperation between the two countries 
would further expand in political, economic and all other 
fields so long as the two government join their efforts. 


Rong appreciated Sitthi’s contribution to enhancing 
mutual understanding and cooperation between the two 
countries when he assumed Deputy Prime Minister and 
Foreign Minister of Thailand. 

Sitthi said that Royal Family and the Thai government 
have always attached much importance to developing 
the relations with China. A stable and developing 
Thai-Chinese relations would be vital to Thailand, he 
said, believing the just elected Thai government would 
continue to pursue the policy of maintaining friendly 
ties with China. 


Li Langing Meets Vietnamese Economic Delegation 


0W0507093395 Beijing XINHUA in English 
0851 GMT 5 Jul 95 


(FBIS Transcribed Text] Beijing, July 5 (XINHUA) — 
Chinese Vice-Premier Li Langing met with an economic 
delegation from Vietnam here today. 

They exchanged opinions on issues of common concern. 
Li briefed the Vietnamese visitors on China's reform 
and opening drive, as well as its economic construction. 
Li said that the achievements of China's reform, open- 
ing and economic construction, and the progress of Viet- 
namese economic construction and reform indicate that 
the socialist system can score good results through self- 
improvement. 

Vo Quang Tuyen, head of the delegation and vice- 
chairman of the Economy Department of the Cen- 
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tral Committee of the Communist Party of Vietnam, 
said that Vietnam, very much encouraged by China’s 
achievements, can learn a lot from China’s experience. 


Both sides alsc expressed the hope of further strength- 
ening bilateral friendly relations and co-operation. 
Wang Mengkui, director of the Research Office of the 
State Council, was present at the meeting. 


The four-member delegaiion arrived here Monday at 
the invitation of the Research Office. They are also 
scheduled to visit Shanghai and Guangdong Province. 


New Zealand Deputy Prime Minister Visits Beijing 


Meets Qiao Shi 


OW0307144495 Beijing XINHUA in English 
1420 GMT 3 Jul 95 


(FBIS Transcribed Text] Beijing, July 3 (XINHUA) — 
Ch:nese and New Zealand [NZ] leaders have expressed 
their satisfaction with the smooth development of bilat- 
eral relations over the past several years and hope for 
expansion of areas of cooperation. 


These views were made clear at a meeting between 
top Chinese legislator Qiao Shi and NZ Deputy Prime 
Minister Don McKinnon today. 

Qiao, chairman of the National People’s Congress 
(NPC) Standing Committee, said that visits by senior 
leaders of the two countries to follow the progress of 
bilateral relations and regional and international issues 
are conducive to further bilateral cooperation. 

There is great potential to be developed in Sino-New 
Zealand economic ties, Qiao said. New Zealand has 
its own strong points and advantages in economic 
development and China can learn from it in such 
industrial areas as oil-refining, gas applications, timber, 
dairy products, and environmental protection. 

Qiao, who visited New Zealand last November, said 
that China hopes to expand cooperation on the basis of 
equality and mutual benefits, and common development. 


McKinnon said that New Zealand has given much 
attention to developing relations with China and other 
Asian countries. 

He shared Qiao’s view that high-level contacts between 
leaders of the two countries will play an important role 
in enhancing mutual understanding and strengthening 
cooperation. 

McKinnon called for expanded economic links and 
trade, except for wool and timber trade, since China 
has been New Zealand wool’s major importer over the 
past several years. 
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Meets Qian Qichen 


OW0307152295 Beijing XINHUA in English 
1504 GMT 3 Jul 95 


(FBIS Transcribed Text] Beijing, July 3 (XINHUA) — 
Chinese Vice-Premier Qian Qichen and visiting New 
Zealand Deputy Prime Minister Don Mckinnon agreed 
here today to further friendly cooperation between 
China and New Zealand io develop bilateral relations. 


During talks this afternoon at the Diaoyutai State 
Guesthouse, the two leaders expressed their satisfaction 
with the smooth development of bilateral relations 
over the past several years and hope for expanding 
cooperation. 


Qian, who is also minister of foreign affairs, said 
that relations between China and New Zealand have 
seen rapid and healthy development since 1992, when 
Mckinnon made his first trip to China. 


Qian said that frequent visits by senior leaders of the 
two countries have played a major role in advancing 
bilateral relations. 


Marked achievements have been made in bilateral trade 
and economic cooperation, Qian said, and added that 
trade volume between the two countries hit a record 
high of 504 million US dollars’ worth in 1994, 


The Chinese Vice-Premier said that prospects for closer 
cooperation based on mutual benefits, which he said, 
already have a sound base, are promising. 


Mckinnon said that New Zealand hopes that high-level 
contacts between leaders will be maintained to develop 
bilateral relations. 


Mckinnon reiterated the view that, on the Taiwan issue, 
New Zealand continues to stick to its "“One-China" 
policy, and it supports China’s access to the World 
Trade Organization. 


Meets Zou Jiahua, Wu Yi 


OW0407095295 Beijing XINHUA in English 
0929 GMT 4 Jul 95 


([FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— Chinese Vice-Premier Zou Jiahua and visiting New 
Zealand Deputy Prime Minister Don McKinnon agreed 
here today to further economic cooperation and trade 
between the two countries. 


During their meeting here today, both Zou and McK- 
innon said that their countries are willing to promote 
the bilateral trade and economic cooperation to a new 
height based on the principle of equality, mutual bene- 
fits and common development. 
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Prior to the meeting, McKinnon also met with Wu 
Yi, Chinese minister of Foreign Trade and Economic 
Cooperation. They exchanged views on expanding trade 
and economic cooperation between the two countries. 


Sub-Saharan Africa 
Malian Delegation Begins Official Visit 


Meets Buhe 


OW0507021995 Beijing XINHUA Domestic Service 
in Chinese 1431 GMT 1 Jul 95 


[FBIS Translated Text) Beijing, 1 Jul (XINHUA) — 
Buhe, vice chairman of the National People’s Congress 
[NPC] Standing Committee, met in the Great Hall of 
the People this afternoon with a Malian parliamentary 
delegation led by its speaker (Ali Nuhum Dialor). The 
host and guests had a cordial and friendly conversation. 


The Malian guests arrived in Beijing this afternoon to 
begin an official goodwill visit to China at the invitation 
of the NPC Standing Committee. 


Meets Qiao Shi 


OW0307144295 Beijing XINHUA in English 
1405 GMT 3 Jul 95 


(FBIS Transcribed Text] Beijing, July 3 (XINHUA) — 
A top Chinese legislator today called for joint efforts of 
the legislatures of China and Mali to improve mutual 
understanding, friendship, and cooperation between the 
two countries. 


Qiao Shi, chairman of the National People’s Congress 
Standing Committee, was speaking at a meeting with 
visiting President Ali Nouhoum Diallo of the National 
Assembly of Mali in the Great Hall of the People. 


China has always had a friendly attitude towards Mali 
and all African countries, Qiao said, adding that China 
hopes to join hands with the African people to help 
develop their various economies. 


China has been consistent in believing that all countries, 
big or small, strong or weak, rich or poor, should be 
equal and should develop relations on the basis of the 
Five-Principles of Peaceful Coexistence, Qiao said. 


Diallo said that the Mali government and people appre- 
ciate the stand of the Chinese government and its people 
that all countries should choose their own social system 
and mode of development in line with their own con- 
ditions. The Mali government also thanked the Chinese 
government for its aid and assistance to Mali and other 
African countries in building their economies. 


This report may contain copyrighted material. Copying and dissemination 
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Meets Li Peng 


0W0407152295 Beijing XINHUA in English 
1449 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
Chinese Premier Li Peng today expressed satisfaction 
with the progress of Sino-Mali relations over the past 
30 years or more, characterized by mutual trust, friendly 
cooperation, and mutual support in international affairs. 


- The premier made the remarks at a meeting with 
visiting Ali Nouhoum Diallo, President of the National 
Assembly of Mali. 


Mali was one of the earliest countries in Africa to 
establish formal diplomatic ties with China, and rela- 
tions between the Chinese National People’s Congress 
and the Mali National Assembly have been developing. 
China appreciates Mali’s consistent stand of upholding 
the "one China" policy, Li said. 


As developing countries, both China and Mali face the 
common task of striving for economic development. 
It is the Chinese government’s hope that Mali will 
have greater success in maintaining national unity and 
developing the national economy, Li said. 


He expressed the view that China and Mali should 
support and cooperate with each other in organizations 
of the United Nations, including the Human Rights 
Committee. Diallo said that he shares Li’s view, and 
that the people of Mali have friendly sentiments toward 
the Chinese people. The Mali National Assembly wishes 
to contribute to promoting relations between the two 
countries, he added. 


South African Delegation Continues Visit 


Meets Qian Qichen 


OW0407071695 Beijing XINHUA in English 
0657 GMT 4 Jul 95 


(FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen met here today with a delegation from the For- 
eign Affairs Committee of South Africa’s parliament, 
headed by Raymond Suttner, the committee’s chairman. 


During the meeting, Qian reiterated that there is only 
one China in the world, and the government of the 
People’s Republic of China (PRC) is the sole legal 
government of China, and Taiwan is an inalienable part 
of China. 


Since the PRC was established in 1949, more than 160 
countries have set up diplomatic ties with it, Qian said, 
adding that these countries can only maintain unofficial 
economic and cultural ties with Taiwan. 


FBIS-CHI-95-128 
5 July 1995 


Qian also gave a briefing on China’s current economic 
situation and its development plan for the next five 
years. 


It is learned that the delegation, here at the invitation of 
the Chinese People’s Institute of Foreign Affairs, is the 
first to visit China from South Africa’s parliament. 


The group consists of representatives of all parties in 
the parliament, including the African National Congress, 
National Party, Democratic Party, Inkatha Freedom 
Party, Pan-Africanist Congress of Azania, and Freedom 
Front. 


The delegation is here to acquaint itself with China’s 
economic development, and elations between the two 
sides across the Taiwan Straits. 


Meets Wang Guangying 


0W0407083995 Beijing XINHUA in English 
0830 GMT 4 Jul 95 


(FBIS Transcribed Text) Beijing, July 4 (XINHUA) — 
Wang Guangying, vice-chairman of China’s National 
People’s Congress (NPC) Standing Committee, met 
with a delegation from the Foreign Affairs Committee 
of South Africa’s parliament here today. 


The delegation, headed by Raymond Suttner, the com- 
mittee’s chairman, is here as guest of the Chinese Peo- 
ple’s Institute of Foreign Affairs. 


West Europe 


EU Unveils ‘Major Policy Initiative’ on China 


OW0307122395 Beijing XINHUA in English 
1118 GMT 3 Jul 95 


([FBIS Transcribed Text) London, July 3 (XINHUA) 
— The European Union [EU] will this week unveil a 
major policy initiative towards China with the aim of 
improving its business prospect in the world’s fastest 
growing market and consolidating relations between EU 
States and Beijing, Financial Times reported today. 


The broad-ranging strategy, to be outlined by Sir Leon 
Brittan, vice president of the European Commission, 
will involve additional expenditure for promoting trade 
relations, cultural and scientific exchanges and assis- 
tance with the environment and poverty alleviation, the 
newspaper said. 


The report quoted a senior EU official as saying that 
the EU wants to play a more active role in bringing 
China into the mainstream of world economic life. This 
included securing China’s early entry to the World 
Trade Organization. 


This report may contain copyrighted material. Copying and dissemination 
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"We want China to join the WTO, but of course in 
doing so we want European companies operating in 
the Chinese market to be able to function according to 
internationally agreed rules," the official said. 


The EU’s new push for more comprehensive ties with 
China follows last year’s release of an Asian strategy 
which emphasized the need for Europe to adopt more 
"pro-active" policies towards Asia in order to protect its 
economic interests against competition from the U.S., 
Japan and others. 


The initiative will be discussed at ministerial level 
during the next Sino-EU Joint Committee Meeting to 
be held in Brussels in October. 


Jiang Zemin Arrives in Finland for State Visit 


OW0507105795 Beijing XINHUA in English 
1043 GMT 5 Jul 95 


[FBIS Transcribed Text] Helsinki, July 5 (XINHUA) 
— Chinese President Jiang Zemin arrived here this 
afternoon, kicking off his three-nation Europe tour 
which also includes Hungary and Germany. 


Jiang is the first Chinese head of state to pay a state 
visit to the three countries. 


Jiang is here at the invitation of Finnish President Martti 
Ahtisaari. 


CPC Official Wen Jiabao Meets French Marxists 


OW0407100095 Beijing XINHUA in English 
0923 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— Wen Jiabao, alternate member of the Political 
Bureau and member of the Secretariat of the Chinese 
Communist Party (CPC) Central Committee, met with 
a delegation from the Institute of Marxism Studies of 
the Communist Party of France (CPF), here today. 


Wen had a cordial and friendly conversation with the 
French visitors. 


The delegation, led by Francette Lazard, member of the 
CPF National Committee, is here on a visit to China at 
the invitation of the International Liaison Department of 
the CPC Central Committee. 
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East Europe 


Czech Government Criticized for Lien Chan Visit 


HK0507012595 Beijing RENMIN RIBAO in Chinese 
24 Jun 95 p3 


[Article by Guo Guanshi (6753 6034 1395): "Do Not 
Be Oblivious to History") 


{[FBIS Translated Text) Disregarding our government’s 
stiff opposition, and its solemn and just complaints, the 
Czech Government went so far as to allow Lian Zhan 
{Lien Chan] to visit the Czech Republic, and the Czech 
president and premier even openly met with Lian Zhan. 
These moves, which constituted gross interference in 
China’s internal affairs, have contravened the principles 
on which diplomatic relations between China and the 
Czech Republic are based, and have trampled the basic 
criteria of international relations. This cannot but evoke 
strong discontent and indignation among our people. 


As everyone knows, Czechoslovakia experienced the 
bitterness of foreign intervention in modern history. 
Prior to World War II, in order to invade and annex 
Czechoslovakia, Hitler instigated Henlein, leader of the 
"German Party" in Czechoslovakia’s Sudeten Region, 
and others to demand "self-rule" for the region, and to 
ask the Czechoslovak central government to recognize 
the region as a “corporate entity," trying in vain 
to break up and dismember Czechoslovakia. Such 
unreasonable demands by people like Henlein naturally 
were rebuffed by the people of Czechoslovakia and 
by the then-central government of Czechoslovakia. 
However, in order to appease Germany, the then- 
governments of Britain and France were determined to 
sacrifice Czechoslovakia as an offering for the fascists, 
so they openly supported people like Henlein and 
tried to prop up another country inside Czechoslovakia. 
Owing to the Munich conspiracy in September 1938, 
the people of Czechoslovakia suffered fascist oppression 
and humiliation, which they would never forget. 


What causes so much amazement and indignantion is 
that the Czech Government has become oblivious to 
the history of its own country, and has begun to imitate 
certain powers by meddling in China’s internal affairs. 
In those days, when Neville Chamberlain allowed peo- 
ple like Henlein to maneuver in Britain, the people of 
Czechoslovakia were filled with righteous indignation, 
and Edvard Benes, the then-president of Czechoslova- 
kia, along with his foreign minister, Kruth [ke luo fu te 
0344 5012 1133 3676), lodged a solemn protest to the 
Chamberlain administration. However, the Czech Gov- 
ernment today is wantonly meddling in China’s internal 
affairs by supporting people like Lian Zhan to engage 
in activities calling for "two Chinas" and “one China, 
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one Taiwan," which are aimed at splitting China. This 
move by the Czech Government has seriously harmed 
the Chinese people’s national feelings, which we can 
never stand. 


History is a mirror. In those days, people like Chamber- 
lain were hoisted with their own petards by meddling in 
Czechoslovakia’s internal affairs and supporting people 
like Henlein by conniving at splitting the country. To- 
day, anyone meddling in our internal affairs by support- 
ing Li Denghui [Li Teng-hui] and Lian Zhan in splitting 
China will be doomed to disastrous consequences. 


Polish Delegation Visits Inner Mongolia 


SK0507070695 Hohhot NEIMENGGU RIBAO 
in Chinese 14 Jun95 pl 


[Article by reporter Wang Hong (3769 4767): "Wu Liiji, 
Others Meet With Jambaski and His Party") 


[FBIS Translated Text] Wu Liji, chairman, and Zhou 
Weide and Bao Wenfa, vice chairmen of the au- 
tonomous region, met with Ryszard Jambaski [name 
as transliterated], governor of the Opole Province of 
Poland, and his party of five at the auditorium of the 
autonomous regional government on 13 June. This was 
the first time a provincial governor of a European coun- 
try has visited the region. 


Last year Zhou Weide, vice chairman of the autonomous 
region, led a government delegation to conduct a good- 
will visit to the Opole Province of Poland. Both sides 
signed an agreement on establishing friendly relations 
between the province and the region as well as a letter 
of intent on establishing friendly relations between Ho- 
hhot and Opole. The purpose of Jambaski’s current visit 
was to substantiate the agreement on friendly coopera- 
tion; exchange views on specific cooperation between 
enterprises; learn about social and economic develop- 
ment as well as reform and opening up in the PRC and 
the region; and promote friendly cooperation between 
the PRC and Poland as well as between the province 
and the region. 


Wu Liji extended a warm welcome to Jambaski and 
his party on behalf of the autonomous regional gov- 
ernment. He said: The PRC and Poland are countries 
with friendly relations, as are the Inner Mongolia Au- 
tonomous Region and Opole Province. Therefore, the 
two countries and two provinces should have multi- 
faceted economic and technological exchanges and ex- 
tensive friendly cooperation. Wu Liji introduced Inner 
Mongolia’s economic and social development as well 
as its advantages in resources. He harbored the sincere 
hope that the two provinces would strengthen coopera- 
tion and achieve common development and prosperity. 


FBIS-CHI-95-128 
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Persons in charge from the foreign affairs office and 
economic and trade department of the autonomous re- 
gion, as well as those from the Hohhot city government, 
were present at the meeting. 


Romanian Prime Minister Visit to Beijing Reported 


Interviewed by XINHUA 


OW0407010995 Beijing XINHUA Domestic Service 
in Chinese 0710 GMT 2 Jul 95 


[By reporters Zhang Hanwen (1728 3352 2429) and 
Zhou Rongzi (0719 2837 1311)) 


{[FBIS Translated Text] Bucharest, 1 Jul (XINHUA) 
— Romanian Prime Minister Nicolae Vacaroiu, who 
will make an official visit to China from 3 to 7 
July, was recently interviewed by XINHUA reporters 
in Bucharest. Vacaroiu said the traditional cooperation 
between Romania and China has "opened up a broad 
prospects for further developing bilateral relations." 


Vacaroiu said that he attached great importance to his 
forthcoming visit to China. He stressed that Romania 
and China have always maintained traditionally good 
relations of cooperation. He said: President Iliescu vis- 
ited China twice in five years, and Premier Li Peng vis- 
ited Romania last year. Such high-level contacts have 
opened up broad prospects for further developing re- 
lations between the two countries. He held that fre- 
quent contacts between the parliaments, governments, 
and other departments of the two countries are also con- 
ducive to finding new ways of developing bilateral re- 
lations under the new situation. 


Prime Minister Vacaroiu said that his forthcoming visit 
will stress "exploring new ways for expanding economic 
and trade relations between the two countries in the near 
future." He said: Trade based on the clearing agreement 
{ji zhang mao yi 6068 1600 6319 2496] between the 
two countries will end soon, and it will be necessary to 
find new ways of further developing trade, promoting 
economic cooperation, and establishing joint ventures 
and of improving the settlement system between banks 
of the two countries and methods of payment. 


Prime Minister Vacaroiu said: Romania and China have 
successfully cooperated in the cultural and educational 
fields. He said: "Such exchanges are also significant to 
developing friendship and cooperation between the two 
countries." 


He emphatically pointed out: In the past and at present, 
Romania has always considered "China as its principal 
cooperation partner." Many entrepreneurs in Romania 
hope to develop cooperation with China. A large eco- 
nomic delegation composed of people from Romanian 
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industrial circles will accompany him on his forthcom- 
ing visit to China. 

Touching on Romania’s domestic situation, Prime Min- 
ister Vacaroiu said: Last year, Romania’s economic 
growth was 3.4 percent and it was the beginning of 
emerging from its economic crisis. He said the Roma- 
nian Government hopes to raise its economic growth to 
more than 4 percent this year and, in the mean time, 
keep inflation to less than 30 percent. It also hopes to 
absorb more outside capital for investment. He emphat- 
ically pointed out that from now on Romania will vigor- 
ously develop agriculture. He said: In addition to direct 
government subsidies, agricultural producers will be en- 
couraged to operate in a joint manner. 


Arrives; Meets Qian Qichen 


OW0307133695 Beijing XINHUA in English 
1314 GMT 3 Jul 95 


(FBIS Transcribed Text] Beijing, July 3 (XINHUA) — 
Vice-Premier and Foreign Minister Qian Qichen today 
said that China appreciates Romania’s stand on solving 
the conflicts in the former Yugoslav region by peaceful 
means. 


Qian made the remark at a meeting at the State 
Guesthouse with visiting Romanian Prime Minister 
Nicolae Vacaroiu who arrived here this morning on a 
five-day visit at the invitation of his Chinese counterpart 
Li Peng. 


During cordial and friendly talks, Qian said he had 
visited Romania many times and each time found in 
Romania new progress in the social and economic 
development. 


Vacaroiu said that Romania and China have traditional 
friendly relations and the Romanian government gives 
priority to consolidating and developing the two coun- 
tries’ friendly and cooperative ties. 


He said the fundamental objective of his visit was to 
continue the existing political dialogue between the two 
countries and further develop bilateral economic and 
trade cooperation. 


Qian said that China and Romania have, over the 
past several years, continued high-level exchanges and 
have had achievements in bilateral trade and economic 


cooperation. 


"There remains great potential, which can be developed 
through our joint efforts," Qian emphasized. 


Vacaroiu said Romania is now also striving to develop 
relations with European countries, and this will not 
affect its ties with China, because this is a principle 
of the Romanian government. 
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Qian said: "We fully understand Romania’s efforts to 
have closer ties with European countries and appreciate 
its initiative to increase Cooperation with countries in 
other regions of the world and its stand on solving the 
former-Yugoslav conflicts by peaceful means." 


It was learned that Premier Li Peng will preside over 
an official ceremony tomorrow to welcome Vacaroiu’s 
visit and to hold talks with him. 


Meets Li Peng 


OW0407110995 Beijing XINHUA in English 
1038 GMT 4 Jul 95 


(FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
Premier Li Peng said today that China treasures the 
traditional Sino-Romanian friendship and is willing to 
Strengthen cooperation with Romania in international 
affairs. 


At a meeting this morning in the Great Hall of the Peo- 
ple, Li and his Romanian counterpart Nicolae Vacaroiu 
exchanged views on bilateral relations and international 
issues of mutual concern. 


On bilateral ties, Li said that he had had fruitful 
talks with Romanian President Ion Iliescu and Vacaroiu 
during his visit to Bucharest last summer. He said he 
was glad to meet with the prime minister in Beijing after 
a year. 


He said China treasures the traditional Sino-Romanian 
friendship, and Vacaroiu’s visit continues the high-level 
exchanges between the two countries, thus playing a 
major role in their friendly and cooperative ties. 


Vacaroiu said Romania attaches great importance to 
developing relations with China, and the two sides 
signed a number of important agreements during Li’s 
visit to Romania last year, which had contributed a lot 
to the development of Sino-Romanian relations. 


The frequent high-level exchanges are an important 
symbol of the two countries’ friendship, he said, adding 
the aim of this visit is to further develop bilateral 
relations. 


Li said that we are happy to witness the increased 
exchanges between the two governments, parliaments 
and localities, and such exchanges cover a wide range 
of fields. 


He said China appreciates Romania’s long-held stand 
to understand and support China as to issues of Taiwan 
and Tibet. 


Li said there has been stable development of bilateral 
economic and trade cooperation. The just-completed 
13th meeting of the China-Romania Joint Economic and 
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Trade Cooperation Commission was a success and will 
be beneficial to expanding cooperation, he added. 


"It is necessary to increase mutual understanding, espe- 
cially that between the enterprises of the two countries, 
in order to make more concrete achievements in eco- 
nomic and trade cooperation," Li said. 


He hoped the Romanian entrepreneurs accompanying 
the Prime Minister will use the opportunity of the 
China visit for face-to-face contacts with their Chinese 
counterparts. 


Vacaroiu agreed, and said his government is willing to 
offer help to the entrepreneurs of the two countries in 
their exchanges and cooperation. 


The Prime Minister outlined Romania’s economic re- 
covery and development. Li said China hopes Romania 
will keep a stable political situation, a prosperous econ- 
omy and the ever-rising living standards of the people. 


He also emphasized that China appreciates Romania’s 
effort to actively develop ties with countries in the rest 
of the world while striving for closer ties with European 
countries. 


He said Romania has made incessant efforts in safe- 
guarding peace and stability in the region where it is 
situated. China hopes that Romania will continue con- 
tributing to solving the conflicts in the former Yugoslav 
region and maintaining peace and stability in the Balkan 
region and Europe as a whole, he said. 


Li added that China expects to continue and increase 
consultation and cooperation with Romania in interna- 
tional affairs. 


During the talks, Vacaroiu invited Li to visit Romania 
again. Li happily accepted the invitation. 


After the talks, Li and Vacaroiu attended the signing 
ceremony of a package of agreements and protocols on 
education, hygiene and medical science, and economic 
and trade cooperation. 


Earlier, Li presided over an official ceremony to wel- 
come the Romanian prime minister and his party. 


Meets Jiang Zemin 


OW0407150995 Beijing XINHUA in English 
1441 GMT 4 Jul 95 


(FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
Chinese President Jiang Zemin today reaffirmed China’s 
policy of developing relations with Romania. 

It is China’s consistent policy to strengthen the tradition- 


ally friendly cooperation, including economic coopera- 
tion and trade, with Romania, said Jiang at a meeting 


FBIS-CHI-95-128 
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with visiting Romanian Prime Minister Nicolae Vac- 
aroiu here this afternoon. 


Jiang said that he himself has had personal experience 
in that traditional Sino-Romanian friendship. 


In the early 1970s when he worked for a period of 
time in Romania as general leader of a group of 
Chinese experts from the Ministry of Machine-Building 
Industry, he explained, he was deeply impressed by 
the Romanian people’s profound friendliness toward the 
Chinese people. 


"I am pleased to note that although great changes have 
taken place in the world in the past few years, the 
friendship between the two peoples remains unchanged 
while bilateral cooperation in every field continues to 
grow,” he said. 


He recalled that in May of this year, he had a cordial 
talk with President Ion Iliescu when he took part in 
the celebrations for the 50th anniversary of the victory 
of the Anti-Facist War in Moscow, stressing that the 
Romanian Prime Minister has now come to China for a 
Visit. 


The frequent contacts between the leaders of the two 
countries will give impetus to political, economic, and 
cultural cooperation, he said. 


Jiang said that the Chinese government and people 
are willing to make unrelenting efforts to develop its 
bilateral ties with the Romanian government and people 
in a long-term, steady and all-round way. 


He expressed the belief that Vacaroiu’s China visit will 
play a new role in deepening mutual understanding and 
promoting bilateral relations. 


Vacaroiu conveyed President Iliescu’s greeting to Jiang 
and Iliescu’s invitation of Jiang to visit Romania. Jiang 
expressed his thanks and said that if there is a proper 
chance, he will enjoy a visit to Romania. 


Vacaroiu said that he had been shown hospitality during 
his stay in China, which fully reflects the profound 
traditional friendship between the two countries. 


"I am sure that my current China tour will enhance 
friendship and push forward mutually beneficial coop- 
eration,” he added. 


Vacaroiu also emphasized that the Romanian govern- 
ment and people have stated consistently that Taiwan is 
an inalienable part of China’s territory. 


He described his visit going smoothly, saying that the 
two sides have held talks and signed some important 
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agreements, and Romanian business people accompa- 
nying him have had good contacts with their Chinese 
counterparts. 


Jiang said, "We appreciate Romania’s sticking to the 
‘One-China’ policy and its stand on not having official 
ties with Taiwan." 

He said China sticks to an independent foreign policy 
of peace, and commented, “According to our own 
experience of many years, as long as one country 
adheres to independence, it can better safeguard its own 
interests." 


China and Romania may be different in geography, 
national conditions, and environment, but they are all 


INTERNATIONAL AFFAIRS 27 


working to improve their own economies and need a 
peaceful international environment. 


They also face the task of safeguarding peace in their 
regions and in the rest of the world. The Chinese side 
wishes to contribute to maintaining world peace and 
Stability, and to promoting cooperation and development 
among countries so as to enter the 21st century with a 
peaceful and prosperous world, he said. 


During the meeting, the two leaders also briefed each 
other on the situation in their respective countries. 
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Political & Social 
CPC To Investigate Problems of Chen Xitong 


OW0407104995 Beijing XINHUA in English 
1038 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— The Central Committee of the Communist Party of 
China (CPC) has decided to investigate the problems 
of Comrade Chen Xitong, former secretary of the CPC 
Beijing Municipal Committee, it was announced here 
today. 


The decision of the CPC Central Committee said that in 
view of the fact that in the course of investigating the 
criminal activities of Wang Baosen, a former vice mayor 
of Beijing, a number of major issues were found involv- 
ing Comrade Chen Xitong, the CPC Central Committee 
has decided that the CPC Central Commission for Dis- 
cipline Inspection investigates the problems of Comrade 
Chen Xitong. 


Wang Baosen committed suicide April 4 faced with an 
imminent investigation into his economic crimes. 


Wang Baosen Expelled From CPC 


OW0407104395 Beijing XINHUA in English 
1035 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
Wang Baosen, a former vice mayor of Beijing, was 
expelled from the Communist Party of China (CPC), 
according to a decision by the CPC Central Commission 
for Discipline Inspection (CCDI) which was announced 
here today. 


In accordance with the directive of the CPC Central 
Committee, the CCDI and the departments concerned 
have made penetrating investigations into Wang’s eco- 
nomic crimes and have come to the conclusion that 
Wang, who was also a member of the Standing Com- 
mittee of the CPC Beijing Municipal Committee, was a 
corrupt official who, during his term of office, commit- 
ted serious economic crimes. 


During his term of office, the decision said, Wang 
abused his power, embezzled, squandered and diverted 
public funds for other use without restraint, living a 
depraved life. With the approval of the CPC Central 
Committee, CCDI decided to expel him from the CPC. 


The major facts which can bear out his crimes are: 


Wang embezzled more than 250,000 yuan and 20,000 
U.S. dollars of public funds; diverted more than 100 
million yuan and over 25 million U.S. dollars of public 
funds for use by his younger brother, his mistress and 
the others who had close connections with him for 
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profit-making activities, which resulted in a loss of more 
than 13 million U.S. dollars. 


He squandered without restraint the public funds, build- 
ing luxury villas, buying high-grade apartments, and 
booking hotel suites for a long time for pleasure- 
seeking. 


Wang also approved huge bank loans in violation of 
regulations and rules, causing losses of large amount of 
funds. 


He was morally degenerated and lived a rotten life. 


A leading official of the CPC Central Discipline Com- 
mission pointed out that Wang had committed serious 
crimes which had brought extremely bad damage to the 
prestige of the Party and the state. 


The exposure and investigation of Wang Baosen’s case, 
the official said, is an important achievement China has 
made in fighting corruption in a profound way. This 
has demonstrated that under the leadership of the Party 
Central Committee with Comrade Jiang Zemin as the 
core, the Chinese Communist Party is determined and 
has the ability to eliminate the corruptive elements from 
within the party, and our socialist system is capable of 
Cleansing its body of corrupted phenomena. 


While firmly concentrating on the central task of eco- 
nomic construction, the official said, we will continue 
to implement the overall plan of the CPC Central Com- 
mittee on fighting corruption, make earnest efforts to 
build up a clean Party and government, carry on the 
fight against corruption in a sustained and penetrating 
way and ensure the smooth development of reforms and 
opening up to the outside world as well as the economic 
construction. 


Newspaper Urges Enhancing Anti-Corruption Drive 


OW0407105595 Beijing XINHUA in English 
1040 GMT 4 Jul 95 


(FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
The People’s Daily, the leading national newspaper in 
China, carries a commentary on July 5, entitled: "Carry 
Forward the Struggle Against Corruption in a Deep- 
Going and Sustained Way." 


The commentary says that law-breaking acts by Wang 
Baosen, former Standing Committee member of the Bei- 
jing Municipal Committee of the Chinese Communist 
Party and Beijing vice-mayor, have been confirmed. 


Wang embezzled and squandered large amounts of pub- 
lic funds, and he was morally degenerated as a corrupt 
element committing serious economic crimes. Approved 
by the Party Central Committee, the Party’s Central 
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Commission for Discipline Inspection decided to ex- 
pel Wang from the Party and the Standing Committee 
of the Beijing Municipal People’s Congress decided to 
remove him from the post of vice-mayor. 


This fully demonstrates the determination of the Party 
Central Committee to fight against corruption and 
reflects the will of all Party members and the people. 


The exposure of Wang Baosen’s law-breaking case 
and its handling serve as a major achievement for the 
Party in the anti-corruption struggle. Since the Third 
Plenary Session of the 11th Party Central Committee, 
facing the new situation in the reform and opening- 
up, the Party has attached the utmost importance to the 
improvement of its style of work and the building of a 
clean government, and has waged resolute and sustained 
struggles against all kinds of corrupt phenomena. Since 
the Party’s 14th National Congress, the Party Central 
Committee has made more effective arrangements for 
the anti-corruption drive. It is in the depth of the anti- 
corruption struggle that Wang Baosen and the like were 
exposed, the commentary points out. 


The fact that Wang Baosen degenerated into a corrupt 
element committing serious economic crimes provides 
a profound lesson. It indicates that it is always a seri- 
ous subject for leading officials to establish a correct 
world outlook and a correct approach toward life, serve 
the people wholeheaicdly, and conscientiously guard 
against attacks by various kinds of decadent ideas. For 
leading officials, the most important is to keep in mind 
the Party’s guideline of serving the people wholeheart- 
edly, and to remember that the power is placed in their 
hands by the people and thus must be used to bring 
happiness to the people and make contributions to the 
country. If they abuse their power for personal gain 
worship money and become infatuated with pornogra- 
phy, they will inevitably degenerate, commit crimes and 
fall into an abyss. 


The commentary says that enhancing a supervisory and 
restrict mechanism serves as a powerful weapon in 
doing a good job of building an honest government 
and eliminating corruption. The Party has done much 
in establishing and improving such a mechanism. The 
problem is that some localities and departments do not 
implement the regulations and rules and fail to enforce 
laws. 


We must further implement and improve the supervisory 
and restrict mechanism, improve democratic life within 
the whole Party, and give full scope to the supervisory 
role of the Party organizations, the people and all sec- 
tors of society. Party officials, especially senior officials, 
must conscientiously accept supervision, observe disci- 
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pline, abide by laws and be honest in performing their 
official duties, the commentary continues. 


Wang Baosen’s case has made us sober-minded about 
the seriousness of corruption and about the urgency of 
the anti-corruption struggle. Meanwhile, we must also 
Clearly understand that corrupt officials constitute a very 
small proportion among the Party officials and that the 
overwhelming majority of the Party officials are good. 


With dedication, devotion and strictness with them- 
selves, the majority of the Party officials have with- 
stood the test. There have emerged a large number of 
good cadres and good Communist Party members in all 
walks of life across the country. Among the outstand- 
ing representatives of them are Kong Fansen, Zhang 
Minggi, Li Shuangliang, Bao Qifan, Xu Honggang, and 
Zhao Xuefang. The 2,873 national model workers and 
advanced workers commended by the State Council on 
last May 1, the International Labor Day, and the 100 
Party secretaries at county and city levels cited by the 
Organization Department of the CPC Central Commit- 
tee are all good cadres of the Party and good sons and 
daughters of the people. It is only under the leadership 
of the Party and the guidance of the cadres at various 
levels, with the unity of the people of all nationalities 
and through their concerted efforts and hard work, can 
we be able to achieve today’s brilliant achievements in 
the cause of reform and construction, the commentary 
points out. 


It is our consistent guideline to take economic construc- 
tion as the central task and push forward the reform and 
the opening-up in an all-round way. The anti-corruption 
drive and the crack-down on economic crimes are aimed 
at ensuring the sound development of the reform and 
construction. In accordance with Comrade Deng Xiaop- 
ing’s idea of placing equal emphasis on two aspects 
with neither aspect neglected, we should promote the 
reform and the opening-up while cracking down on 
crimes; promote economic construction while enhanc- 
ing democracy and the building of the legal system; 
and maintain material civilization while advancing ide- 
ological and cultural progress. We should serve better 
the overall work of the whole Party and the whole coun- 
try, seize the opportunity, deepen the reform, widen the 
opening-up, promote development and maintain stabil- 
ity. 


The commentary says that anti-corruption is a long and 
arduous task. We should make full use of the law 
aS a weapon, strengthen law enforcement, and take 
all effective measures to wage a persistent struggle 
against corruption. The net of the law leaves no criminal 
unpunished. Those who dare to break the law will surely 
be severely punished. 
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The anti-corruption drive is being deepened in line 
with the guidance of the CPC Central Committee. 
The situation is good. We firmly believe that under 
the direction of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and of 
the Party’s basic line, under the leadership of the CPC 
Central Committee with Comrade Jiang Zemin at the 
core, and with the support of the whole Party and the 
people of the whole country, we will surely be able to 
strengthen the building of a clean government, defeat all 
kinds of corruptive phenomena and ensure that the great 
cause of building socialism with Chinese characteristics 
is advancing from victory to victory, the commentary 
concludes. 


Article on Jiang Zemin’s ‘Battle’ for Leadership 


OW0407004495 Tokyo YOMIURI SHIMBUN Morning 
Edition in Japanese 1 Jul 95 p25 


[Article by Beijing Bureau correspondent Toshiaki Arai: 
"Hurdles Remain for Jiang Zemin in Establishing His 
Leadership — The Crackdown on Corruption and Rela- 
tions With Washington Will Be Tests of His Ability"] 


[FBIS Translated Text] China is virtually in the post- 
Deng age, and Jiang Zemin, general secretary of the 
CPC, has been continuing the battle to establish his 
leadership and seize control of the CPC. However, 
Sticky issues such as the elimination of corruption 
and patching up relations with the United States could 
shackle his feet. 


In Brazil on 23 June, where he was on a visit, Li 
Ruihuan, chairman of the National Congress of the 
Chinese People’s Political Consultative Conference, 
commented on the health of Deng Xiaoping, China's 
paramount leader: "He is in good health." Few believed 
his remark. 


An informed source said: "Parkinson’s disease is in 
progress and his days are numbered." As things stand 
now, Deng Xiaoping is unable to make any political 
statement. It can be said that China has already entered 
the Jiang Zemin age. 


Yet Jiang’s position as a successor to Deng Xiaoping 
is far from assured. Jiang Zemin, therefore, is making 
aggressive moves to shift from the current "1992 
leadership," built on the initiative of Deng Xiaoping, 
to the establishment of his own "1997 leadership." 


While Jiang Zemin has been called the "core" of the 
present leadership established at the party congress in 
the autumn of 1992, it also has been referred to as the 
"Jiang-Li leadership." Premier Li Peng retains his power 
base in the State Council (the central government) as a 
rival to Jiang Zemin. According to the same informed 
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source, Jiang Zemin is firming up his intention to seek 
reelection as party general secretary at the next party 
congress due in the autumn of 1997 and to nominate 
Deputy Premier Wu Bangguo, an influential member 
of the "Shanghai Group," as Li Peng’s successor as 
premier. 


What will help Jiang Zemin is that the Chinese consti- 
tution prohibits an incumbent premier from seeking a 
third term. In other words, Li Peng will be unable to 
seek a third term because of that constitutional bar. 


Previously, Deputy Premier Zhu Rongji, a member of 
the "Shanghai Group,” was seen as a potential successor 
to Li Peng as premier. Zhu Rongji is the same age as Li 
Peng and it is said Jiang Zemin would not welcome 
Zhu’s rise to the premiership. Zhu Rongji has the 
leadership and ability to make decisions, both of which 
Jiang Zemin lacks. If Zhu Rongji becomes premier, he 
would be a potential rival to Ziang Zemin and this 
prospect makes Jiang Zemin reluctant to publicly back 
Zhu Rongji to become the next premier. Jiang Zemin 
is trying to assume the dominant position by pitting Li 
Peng and Zhu Rongji against each other in the State 
Council. 


Wu Bangguo is in charge of reforming state-run enter- 
prises and for Jiang Zemin’s blueprint for the shakeup 
of the party and government to be successfully im- 
plemented, he needs to put in a good performance in 
reforming state-run enterprises and Jiang Zemin also 
needs to build a strong power base. 


Jiang Zemin scored a "victory" at the beginning of the 
Struggle against corruption that he launched this spring 
when he forced Chen Xitong, secretary of the Beijing 
Municipal Party Committee, to resign. 


It is said that Chen Xitong, under questioning in 
isolation, is resisting arrest by implicitly accusing Jiang 
Zemin and refusing to admit any errors or involvement 
in economic crimes. 


Families and aides of many Chinese leaders have 
already been hurt by the struggle against corruption. 
Premier Li Peng and some other Chinese leaders are said 
to support the struggle against corruption in general, but 
to oppose the way cases are investigated. Chen Xitong’s 
resistance has something to do with this situation. There 
is a possibility that if Jiang Zemin goes too far in 
waging the struggle against corruption, an “anti-Jiang 
backlash" would ensue and he would be placed in a 
passive position. 


Sino-U.S. relations, which were chilled by the private 
visit to the United States paid by Taiwan President Li 
Teng-hui, are a double-edged sword for Jiang Zemin. 
Jiang is China’s top official responsible for handling 
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relations with the United States, which is the bedrock 
of China’s diplomacy, and the Taiwan issue, which in- 
volves China’s sovereignty. He will bolster his authority 
if he handles the issues properly. If he bungles them, 
however, he would immediately be placed in a diffi- 
cult position in the party. He is not known as “powerful 
leader," and if he is too flexible in handling the issues 
of relations with the United States and Taiwan, he will 
be criticized for conducting "weak-kneed" diplomacy. 


In July, an informal, but important meeting will be held 
in Beidaihe as usual. In September, the CPC Central 
Committee will hold a plenary session. Those meetings 
will shed light on the extent to which Jiang Zemin has 
consolidated his standing in China. 


Reporter Recounts Meeting With Jiang at 
Zhongnanhai 

HK0407062295 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Jul 95 p 10 


[By Peter Seidlitz] 


([FBIS Transcribed Text] The heavily-guarded gates of 
Zhongnanhai, the "new forbidden city", opened early 
yesterday for a group of foreign correspondents to see 
President Jiang at his place of work. 


One enters the heavenly tranquil headquarters of the 
Communist Party leaders through the East Gate behind 
the Beijing Hotel. The estate of several square kilome- 
tres includes the scenic Middle and South lakes. This 
paradise is for the exclusive use of the leaders. Zhong- 
nanhai is crossed by small roads over which, occasion- 
ally, glide Audi or Mercedes limousines. Beijing’s pub- 
lic has access only to the North lake. The forbidden 
part of Zhongnanhai has a breathtaking calm and beauty 
where birds, a rarity in otherwise buzzing Beijing, can 
be seen. Soldiers maintain the impeccable gardens. 


Mr Jiang arrived 10 minutes early at 7.50 am in a black 
Audi V-6 behind tinted windows. As security is so tight 
around Zhongnanhai, the leaders find that they can move 
freely in the gardens. All the staff and visitors who make 
it into the compound have been thoroughly screened. 


Every leader has — strictly according to rank — his 
own work and meeting place in Zhongnanhai. Mr Jiang 
received his guests at the Han Yuan Dian hall — a 
building dating from the Ming dynasty with several 
courtyards which afford spectacular views to the lake. 
The room, which before 1900 was part of the residence 
and later prison of young Qing-Dynasty Emperor Guang 
Xu — he was punished for reform policies — is where 
Mr Jiang plays host. The guests wait in the courtyard of 
the Emperor’s mansion. To the side are waiting rooms 
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for Chinese reporters and drivers. When the doors open, 
the leader is already waiting. 


The President, who had asked for the questions in 
advance in writing, was reading the answers from 
briefing sheets provided by the Foreign Ministry. He 
was Careful to follow the prepared replies and only once 
strayed from the script. Mr Jiang speaks fluent Russian 
and seemed to follow English questions well. He later 
proved his English language skills when he explained 
some calligraphy on the wall. 


Luo Gan Addresses Meeting on Party Study 
Activity 

OW0507044995 Beijing XINHUA Domestic Service 
in Chinese 1106 GMT 21 Jun 95 


[By reporter Liu Siyang (0491 1835 2254)] 


(FBIS Translated Text) Beijing, 21 Jun (XINHUA) — 
The Work Committee for Central Government Organs 
held a meeting in Beijing today to exchange experience 
in party members’ study activities in commemoration of 
"1 July" [CPC anniversary]. Luo Gan, state councillor, 
secretary general of the State Council and secretary of 
the Work Committee for Central Government Organs, 
addressed the meeting. He said: To unfold a campaign 
to study the theory on building socialism with Chinese 
characteristics and the CPC Constitution is an important 
task in the ideological and theoretical education of pri- 
mary party organizations at present. All CPC members 
in central government organs should study the theory 
and the CPC Constitution to further enhance their un- 
derstanding and firm their conviction; and they should 
keep the purpose of the party and the interests of the 
whole firmly in mind so as to be a qualified communist 
party member of the new period. 


During the meeting, the party committees of the Min- 
istry of Chemical Industry, the Ministry of Foreign Af- 
fairs, and the China Press and Publications Administra- 
tion separately reported their practices and experience 
of promoting study activities among CPC members. 


Luo Gan said: Since the beginning of this year, the cen- 
tral government departments have generally carried out 
the activity of studying the theory on building social- 
ism with Chinese characteristics and the CPC Constitu- 
tion among the CPC members for the main purpose of 
strengthening primary party organizations. The leaders 
of all those departments attach great importance to the 
study activity, and, after an investigation and analysis 
of the situation of their party organizations and mem- 
bers, the party committees of those departments have 
formulated study plans of specific purport in light of re- 
ality and organized the party members to study, think, 
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compare what they have learned with the reality, and 
strive to make their study yield practical results. Gener- 
ally speaking, the trend of the study activity is good. 
Luo Gan said: To unfold step by step in a planned way 
a campaign for all CPC members to study the theory on 
building socialism with Chinese characteristics and the 
CPC Constitution is an important measure to promote 
the new great undertaking of party building. The study 
is of great significance to implementing the party’s 
basic line in an even better way and to promoting 
the establishment and improvement of the socialist 
market economic structure. Luo Gan called on the party 
Organizations and their leading comrades of central 
government organs to attach great importance to the 
study and seriously do a good job of it. 


Luo Gan said that all departments should make efforts 
to study the theory well and improve the political qual- 
ity of party members in light of reality. He emphasized: 
To improve the political quality of party members, it is 
necessary first to deal with such issues as their worid 
outlook and outlook on life. Party organizations at all 
levels must guide party members in seriously study- 
ing the CPC Constitution in light of reality, toughen- 
ing their party spirit, firming the notion of scrving the 
people wholeheartedly, steadfastly fostering 2 revolu- 
tionary outlook on life and values, and performing con- 
scientious, diligent, and selfless service at their work 
posts with strong dedication and sense of responsibility. 
To foster the revolutionary outlook on life and values, 
cadres with CPC membership in all government offices 
should improve the work style of their office, enhance 
their sense of serving others, improve the efficiency and 
quality of their work for grass-roots units, promote ethi- 
cal integrity, and overcome passiveness and corruption. 


Luo Gan urged the central government departments to 
strengthen leadership, do solid work, adopt flexible and 
diversified measures to integrate the study of the theory 
and the CPC Constitution with the efforts to learn from 
Kong Fansen and other advanced, model persons as well 
as with the efforts to solve their conspicuous ideological 
and workstyle problems, and constantly deepen the 
study campaign. 


Jia Jun, executive deputy secretary of the Work Com- 
mittee for Central Government Organs, presided over 
the meeting. Li Mingyu, deputy secretary of the Work 
Committee, attended the meeting; and so did the cadres 
in charge of party affairs of various central government 
departments. — 
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Ren Jianxin Addresses Implementing Judges Law 


OW0307171495 Beijing XINHUA Domestic Service 
in Chinese 1215 GMT 19 Jun 95 


[By reporter Jia Fenyong (6328 1164 0516)] 


(FBIS Translated Text] Beijing, 19 Jun (XINHUA) — 
Ren Jianxin, member of the Secretariat of the CPC Cen- 
tral Committee and president of the Supreme People’s 
Court, addressed a national conference concerning the 
enforcement of the Law on Judges today. He empha- 
sized that the courts at all levels should strictly en- 
force law and trial discipline, maintain trial order, and 
earnestly uphold the authority and unity of the country’s 
legal system. 


Ren Jianxin pointed out: “The _ on Judges of the 
People’s Republic of China,” which will go into effect 
on 1 July this year, is an important law of our country 
governing the system of judges comprehensively and 
systematically. Its enactment is a major reform of the 
personnel system relating to cadres of the courts, an 
important measure to reform and improve the judicial 
system, and a significant milestone in establishing a 
socialism system of judges with Chinese characteristics. 
To implement the Law on Judges, a major event in 
the development of our country’s socialist, democratic 
legal system, is of great immediate importance and 
historical significance to strengthening the contingent 
of court personnel, improving the overall quality of 
judges, enabling judges to perform trial duties according 
to law, enabling the people’s courts to conduct trials 
independently according to the Constitution and other 
laws, improving the standards and efficiency of trials, 
and bringing about an all-round development of the 
work of the courts. 


Ren Jianxin said: During the course of reform, opening 
up, and modernization at present, the task of maintaining 
stability remains very arduous. The courts at all levels 
should unify their understanding, handle well the rela- 
tionship among reform, development, and stability, and 
do a good work in maintaining social stability when 
conducting trials. It is necessary to handle correctly 
the contradictions among the people, properly resolve 
all kinds of disputes which come out in the process- 
ing of deepening reform, and eliminate any factors of 
instability. The courts at all levels should closely co- 
operate with local public security and procuratorial or- 
gans in light of local public order situation, continue to 
step up crime-combating efforts, undertake timely, well- 
organized, mammoth, and concentrated crackdowns on 
specific crimes, and resolutely stop the rising trend of 
crimes. At the same time, the courts at all levels should 
do a better job in trying cases of economic crimes. 
While severely punishing embezziers and bribe-takers, 
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the courts should strike a firm blow at those who com- 
mit the crime of disrupting economic order, and they 
should deepen the anticorruption struggle. The courts 
at all levels should continue to pay great attention to 
trying major cases, expedite trials, make trial decision 
strictly according to law, and pay attention to enhancing 
the social benefit and effect of trials. 

Ren Jianxin emphasized: The courts at all levels should 
actively use judicial means in ensuring the smooth im- 
plementation of the country’s economic regulation and 
control measures to promote economic development and 
facilitate reform, opening up, and economic construc- 
tion. At present, the courts should pay attention partic- 
ularly to trying the cases of disputes over farm prod- 
ucts purchase and marketing contracts, enterprise bank- 
rupicy, merger or debts, and intellectual property rights; 
and attach great importance to trying major economic, 
civil, and administrative cases. 

On building up the contingent of court personnel, Ren 
Jianxin pointed out: The courts at all levels should 
take the implementation of the Law on Judges as an 
opportunity to step up the building of the contingent 
of court personnel in an all-round way, further improve 
the law-enforcement standards, and push the building 
of the contingent of court personnel into a new stage. 
It is necessary to seriously strengthen the leading 
bodies of courts, implement the central authorities’ 
provisions on honesty and self-discipline of cadres, 
step up education and training for judges, improve 
the scientific management of court personnel, and turn 
all judges in the country into models of honesty, 
impartiality, and law observance. 


Xie Anshan, vice president of the Supreme People’s 
Court, delivered a report to the conference on the 
basic situation of the courts across the country in 
studying, publicizing, and implementing the Law on 
Judges. He also made concrete arrangements for the 
implementation of the Law on Judges. The four-day 
conference began on 17 June. Some 120 delegates 
from the Supreme People’s Court and the higher courts 
of various provinces, municipalities, and autonomous 
regions and the People’s Liberation Army attended the 
conference. 


Zhang Siging Addresses National Procurators 
Forum 

HK0507090195 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 29 Jun 95 


{Report by reporter Cheng Yan] 


([FBIS Translated Text] An assembly of the national 
forum for procurators, which is underway in the city of 
Wuyishan, was called on the morning of 29 June. Zhang 
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Siging, procurator general of the Supreme People’s 
Procuratorate, delivered a speech at the meeting, setting 
Out six-point requirements for procuratorial work in the 
second half of the year. Deputy Procurator General Chen 
Mingshu presided over the meeting. Participating in the 
meeting were Fen, ‘ingwen, deputy director of Supreme 
People’s Procuratorate Advisory Committee, and Fujian 
provincial leading members Huang Songlu and Yuan 
Qitong. 


In his speech, Zhang Siging indicated that procuratorial 
Organizations at all levels first must have a clear pic- 
ture of the situation, focus on economic construction, 
consciously serve the overall situation, and do a still 
better job of work in the second half of the year. Sec- 
ond, it is imperative to give prominence to investigating 
and handling major and important cases so as to push 
the anticorruption campaign forward continuously and 
in depth. It is especially necessary to regard important 
criminal cases involving leading cadres as the key; no 
matter who or what is involved, the case must be in- 
vestigated through to the end. Third, it is imperative to 
persist in the campaign of severe crackdown to maintain 
social stability. The key lies in cracking down on var- 
ious kinds of criminal activities that sabotage stability, 
on subversive and sabotage activities of hostile forces at 
home and overseas, on illegitimate religious activities, 
and on nationality splittist activities. Fourth, it is im- 
perative to increase the magnitude of supervision over 
law enforcement, be strict with law enforcement, and 
correct the deviations of replacing penalties with fines, 
meting out light penalties in serious criminal cases, and 
de-escalation in handling cases. It is especially impera- 
tive to pay attention to resolving the problem of law en- 
forcement workers’ taking bribes and bending the law; 
engaging in malpractices for selfish ends; and abusing 
power to commit crimes involving money, connection 
networks, and personal sympathies. It is imperative to 
resolutely weed out the corrupt elements in the contin- 
gent of law enforcement workers. Fifth, it is imperative 
to study new conditions earnestly, summarize new expe- 
riences, and consciously observe new discipline. Sixth, 
it is imperative to act according to the law on procura- 
tors, and to do a good job in building the contingent of 
procurators so as to guarantee the purity of rank-and-file 
procurators. 


Peng Peiyun Meets Traditional Medicine 
Apprentices 

OW0407163095 Beijing XINHUA in English 
1607 GMT 4 Jul 95 


{[FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— More than 600 young and middle-aged doctors of 
traditional Chinese medicine (TCM) gathered here today 
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to celebrate the end of their apprenticeship to some 460 
elderly TCM experts, making them the heirs of the older 
generation’s wisdom. 

State Councillor Peng Peiyun, Minister of Public Health 
Chen Minzhang, Director of the State Administration of 
TCM Zhang Wenkang, and other senior officials were 
present at the ceremony in the Great Hall of the People. 
This shows the importance the government attaches to 
the event. 


Zhang Wenkang said that although China has a com- 
plete TCM educational system, there is still a reason for 
the existence of the traditional apprenticeship system, 
because without day-to-day experience and person-to- 
person clinical instruction, part of the experiences and 
skills of those sophisticated TCM experts could hardly 
be learned. Throughout the long history of TCM, there 
were generations upon generations of distinguished ex- 
perts who took all their experience with them to the 
grave. 


To prevent the loss of the precious wealth of those 
aging TCM experts and to foster a younger generation of 
experts, the authorities selected 700-some young doctors 
aS apprentices to 464 noted TCM experts in October 
1990. 


Over the past four years, these young doctors have 
inherited the theoretical and practical wisdom of their 
teachers. They have published 2,400 research papers and 
105 books in their summing-up and research work based 
on their teachers’ achievements. Some have also made 
creative attempts to apply the old experiences to modern 
technological uses. 


The task of rescuing the experiences of aging experts is 
still urgent, Mr. Zhang noted. Of the 464 experts chosen 
in 1990, 48 have died, and the high achievements have 
died out forever, which is a great pity both for them and 
for the development of TCM. 


According to Mr. Zhang, the authorities will choose 500 
more elderly TCM experts in the near future and have 
their experiences handed down through apprentices. 


Further on Liu Gang; 12 Dissidents Said Detained 


HK0507045995 Hong Kong HONGKONG 
STANDARD in English 5 Jul 95 p7 


[Article by Amy Liu: “Dissident Jailed for Not Report- 
ing To The Police") 

(FBIS Transcribed Text] Leading Chinese dissident Liu 
Gang yesterday said he was given 10 days in jail for 
failing to report to the police following his release from 
prison two weeks ago. 
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A dozen police forcibly took him to a local police station 
from his parents’ home in northeastern Jilin province 
yesterday, he said. 


"They kept me for more than an hour and told me that 
I was being sentenced to 10 days detention for refusing 
to report to the police every Saturday as | had been 
ordered to do,” Mr Liu said. 


The 35-year-old activist was allowed to go home and 
given five days to appeal against the decision. 


He said he would make the appeal today or tomorrow. 


“If the appeal fails, then clearly I will have to serve the 
10 days,” he said. 


Mr Liu was released from prison on 18 June at the end 
of a six-year sentence for his leading role in the 1989 
prodemocracy movement that was brutally suppressed 
in Beijing’s Tiananmen Square on June 4 of that year. 


Since his release, he said, he had refused to comply with 
an order to present himself to the police every Saturday 
and “report thoughts” — a form of confession, where 
an individual reports on his “ideological progress”. 

Mr Liu insists there is no legal justification for the order, 


and notes the police are already aware of his every move 
because they have him under 24-hour surveillance. 


"They asked a lot of questions at the station, but | 
refused to answer, and I also refused to sign the formal 
interrogation papers,” he said. 

But his father, Liu Guichun, was forced to sign a 
guarantee that any attempt by his son to flee or commit 
“new crimes” in the next five days would be reported 
to the police. 


Chinese dissidents Wang Dan and Liu Xiaobo are now 
under house arrest, Chinese sources say. 


Sources quoted the Beijing public security bureau as 
Saying a dozen dissidents were being detained by the 
authorities. They included Liu Nianchun, Huang Xiang 
and Zhang Ling, who were detained ahead of the sixth 
anniversary of the June 4 military crackdown. 


Wang Zhihong, wife of leading dissident Chen Zemin, 
yesterday said she was worried about her husband's 
health since his re-arrest last month. 


The authorities claimed Mr Chen, who was sentenced to 
14 years in jail but released last year on medical parole, 
had recovered from cancer. 


Doctors suggested he take special nutrients so his cancer 
would not spread throughout his body, Ms Wang said. 
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Wang Juntao on Development of ‘Gray Democracy’ 


AU0407145095 Hamburg DER SPIEGEL in German 
3 Jul 95 pls 


[Interview with Wang Juntao, "who was arrested in 
1989 as the ‘black hand’ of the Chinese prodemocracy 
movement, but released early because of illness," by 
unidentified correspondent; place and date not given: 
"Gray Democracy") 


(FBIS Translated Text) [DER SPIEGEL] The sixth 
anniversary of the Tiananmen massacre went by without 
public protest. Does the prodemocracy movement no 
longer play a role? 


[Wang] We must concentrate to a greater extent on 
the daily needs of the population. Recently, we exerted 
considerable pressure on the People’s Congress with 
petitions against corruption. 


[DER SPIEGEL] How do you want to mobilize the 
masses and not merely a few activists? 


(Wang) On 14 August — the 50th anniversary of the 
Japanese capitulation in China — a campaign calling 
for reparations by the Japanese was started. We support 
this action, because even party members can participate; 
this issue moves tens of thousands of Chinese. 


(DER SPIEGEL] Can the opposition gain influence in 
this way? 


[Wang] In the next two years, we want to participate in 
local elections with over 100 candidates — on a legal 
basis. Then we will be able to shed our outsider image. 


[DER SPIEGEL] Do you expect unrest after Deng 
Xiaoping’s death? 


[Wang] A civil war is unlikely in the event of a 
stable economic development. However, the socialist 
dictatorship will not last much longer without China’s 
strongman Deng Xiaoping. Instead of a quarrel about the 
succession within the party behind closed doors, there 
is increasing public competition for the favor of the 
masses. The competitors come from the administration, 
the party, and the army. To win support among the 
people, they must make compromises. 


[DER SPIEGEL] Are you hoping for an end of the 
communist dictatorship? 


[Wang] The development of a "gray democracy" is more 
realistic. I do no: expect a well-planned mass move- 
ment like in eastern Europe, but a gradual change to- 
ward more self-government and local autonomy. Basic 
democracy is already organizing itself in youth clubs 
that are not controlled by the government and in aca- 
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demic circles, in workers’ organizations in the under- 
ground, and in farmers and entrepreneurs’ associations. 


Fifth CPC Plenum To Deliberate New 5-Year Plan 


HK0507005195 Hong Kong LIEN HO PAO 
in Chinese 29 Jun 95 p1 


[Special report from Beijing: "Fifth Plenary Session To 
Be Held in October; Three Major Themes To Include 
Discussion on Ninth Five-Year Plan, Hong Kong’s 
Return to China") 


(FBIS Translated Text] The Fifth Plenary Session of 
the 14th CPC Central Committee, which is initially 
scheduled for mid-October, will discuss three major 
themes. Focused on the major themes, the session will 
make relevant decisions that will serve as a guide for 
work for a period of time in the future. 


The three major themes of the Fifth Plenary Session of 
the 14th CPC Central Committee include deliberating 
and adopting the draft Ninth Five-Year Plan, a deci- 
sion on fighting corruption and running a clean admin- 
istration, and discussing the selection and appointment 
of cadres and relevant personnel appointments and re- 
movals. 


The session will make a decision on the Ninth Five- 
Year Plan, which will have an impact on the plans 
made by the ministries under the State Council and 
the provinces and cities. To make the 1996 plan 
converge with the entire Ninth Five-Year Plan, the State 
Council and a number of provinces and cities proposed 
holding the Fifth Plenary Session of the 14th CPC 
Central Committee ahead of schedule in late September. 
The proposal was not accepted because of the World 
Women’s Congress, which is to be held in Beijing in 
September. 


Ninth Five-Year Plan Has Great Bearing 


The drafting of the Ninth Five-Year Plan will be the 
second five- year plan drafted by the leading body with 
Jiang Zemin as the core. The top CPC levels have paid 
great attention to the drafting of the Ninth Five-Year 
Plan as it is the last five-year plan of this century, and 
one that will transcend the century, a period that will 
witness the election of the CPC Central Committee in 
1997 and elections for the National People’s Congress 
[NPC] and the State Council in 1998. 


The State Planning Commission started drafting the 
blueprint of the Ninth Five-Year Plan beginning in the 
latter half of last year. Jiang Zemin, Li Peng, and Zhu 
Rongji gave instructions and speeches on the draft on 
numerous occasions during the drafting. 
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In April this year, Wen Jiabao, secretary general of the 
financial leading group of the CPC Central Committee, 
led the leading group to Beijing Xishan to officially 
start the drafting of the Ninth Five-Year Plan. To date, 
the draft has been revised over and over again, and the 
opinions of relevant departments have been consulted. 


When the draft Ninth Five-Year Plan is finalized at the 
Beidaihe central work conference scheduled for July or 
August, it will be distributed to the localities, the Army, 
and the democratic parties for solicitation of views. 
After its adoption by the Fifth Plenary Session of the 
14th CPC Central Committee, it will be submitted to the 
NPC Standing Committee for deliberation and approval. 


The Ninth Five-Year Plan will still include the basic 
tasks, and the scope and growth of economic devel- 
opment, finance and credit, and production and distri- 
bution of national income. The basic tone of the draft 
remains stability, meaning the maintenance of sustained 
and steady economic growth, and keeping it within 8 
and 10 percent. 


In addition, there are two new ideas on the Ninth Five- 
Year Plan: First, include the return of Hong Kong 
into the plan, and make appropriate arrangements; and 
second, the question of the widening gap between the 
eastern and western regions. Common development will 
only be mentioned this time, while the narrowing of the 
gap will be resolved in the next century. 


Establishing Rules for Fighting Corruption 


As the question of corruption has menaced the existence 
of the CPC, there are views within the party on regu- 
larizing and institutionalizing the fight against corrup- 
tion, and on running a clean administration, rather than 
rushing headlong into mass action or launching 2 move- 
ment. Under leadership of Qiao Shi and Wei Jianxing, 
the Central Discipline Inspection Commission recently 
organized a group responsible for laying down relevant 
regulations for leading cadres which will be put into 
strict implementation following their adoption by the 
CPC Central Committee. 


Based on the five-point regulations of the Central 
Discipline Inspection Commission and on the relevant 
rules that recently have been promulgated one after 
another, the code for party cadres and the regulations for 
fighting corruption and running a clean administration 
will set more detailed rules, which will be more 
convenient for exercising supervision Over party cadres, 
and over senior level cadres in particular. 


Selection and appointment of cadres, and doing a good 
job of succession have been the major issues prior to the 
convocation of the 15th CPC Congress. Owing to the 
recent mass discussion on the matter and to the different 
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views that have affected inner-party unity, the top CPC 
levels believe it is necessary to make relevant decisions, 
seek unity of thinking, strengthen unity, and do work 
well. 


At the Fifth Plenum, personnel changes will take place 
in only one or two party departments and among the 
secretaries of some provinces and cities, and will not 
involve other fields and departments. 


Newspaper Editorial on Physical Training Program 


OW0307170095 Beijing XINHUA Domestic Service 
in Chinese 1502 GMT 28 Jun 95 


[RENMIN RIBAO 29 June editorial: "A Major Program 
for Raising the Quality of the Whole People — On the 
Occasion of the Promulgation of the ‘Outline on the Na- 
tional Physical Training Program’ for Implementation"]} 


(FBIS Translated Text] Beijing, 28 Jun (XINHUA) 
— With the State Council’s approval, the "Outline 
on the National Physical Training Program" has been 
promulgated for implementation nationwide. The party 
Central Committee and the State Council have shown 
great concern for this major event that is related to 
improving the physical health and quality of all people 
in the country. The comprehensive implementation of 
this “outline” will definitely bring about broad and 
profound meaning. 


For a nation that was once subjected to the humiliation 
of being called the "sick man of East Asia," mass 
sports activities are not only a way for strengthening 
the physique, but also a major program for rousing the 
spirit. The party and government have always attached 
great importance to sports. As early as after the founding 
of the New China, Comrade Mao Zedong proposed: 
"Develop sports to strengthen the people’s physique." 
The objective of the socialist society’s development 
and production is to satisfy, to the greatest extent, the 
continual increase in the people’s material and cultural 
needs. Speaking on promoting productive forces, the 
people’s participation in sports activities is an input 
of high efficiency. Upgrading the workers’ all-round 
quality, including the physical quality, plays a vital 
role in raising the economic development level and 
strengthening the comprehensive national strength. 


The Chinese people are currently undertaking the task 
for socialist modernization centered on economic devel- 
opment. The level of the people’s physical health is a 
fundamental aspect and important target for social de- 
velopment and progress. In the modernization process, 
the Chinese people must attach importance to and en- 
hance the sense in physical training to meet the needs 
of the times if they wish to accomplish the historical 
mission they shoulder. 
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The "Outline on the National Physical Training Pro- 
gram" is formulated at a time when China has made 
tremendous achievements in sports and actively pro- 
moted sports activities, and when the people’s physi- 
cal and health conditions have made marked improve- 
ment. Meanwhile, the "outline" is formulated to meet 
the higher demands on the people’s overall quality as 
a result of economic and social development. We may 
say that the national physical training program is a tran- 
scentury strategic plan for raising the people’s physical 
quality from an important aspect. It is crucial to in- 
crease understanding of the "outline" in implementing 
the national physical training program. It is necessary to 
enhance the people’s sense in physical training through 
wide publicity. 


Implementation of the national physical training pro- 
gram is led by the State Council and promoted by the 
State Physical Culture and Sports Commission, jointly 
with relevant departments. The program depends on the 
participation of the society and people and is a supple- 
mentary social project for achieving the goal of socialist 
modernization. The program is aimed at the entire Chi- 
nese people and centered on young people and children. 
It is necessary to efficiently promote physical training 
activities for the people through practical and effective 
measures according to different situations and suited to 
local conditions and reality, as well as through good 
organization, guidance, and improvement. Mass organi- 
zations such as the Communist Youth League of China, 
trade unions, women federations, and sports associations 
should bring into play their individual edges to enthusi- 
astically conduct sports activities for schools, workers, 
peasants, communities, minority nationalities, the hand- 
icapped, and the aged. It is necessary to actively create 
conditions for opening up sports stadiums and gearing 
them toward the society to meet the people’s needs for 
physical training to the greatest extent. 


China’s economic development and the raising of the 
people’s living standards has opened up bright prospects 
for people to participate in sports activities. With 
strengthened economic prowess and implementation 
of the new working hours system, the people now 
have more leisure time to participate in more cultural 
activities. Physical training has become an essential 
part of the modern lifestyle and is one of the Chinese 
people’s goals in their pursuit of a relatively comfortable 
living standard. 


It will be of great help to national prosperity and 
development and our descendants’ strong health and 
happiness to promote physical training for all people 
in a down-to-earth and sustained manner to achieve the 
Objectives specified in the “outline.” 
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Military & Public Security 


Leaders Visit Li Jukui in Hospital, Attend 
Cremation 


OW0507021095 Beijing XINHUA Domestic Service 
in Chinese 1021 GMT 4 Jul 95 


[By JIEFANGJUN BAO reporter Gao Aisu (7559 5337 
5685) and XINHUA reporter Jia Yong (6328 3057)] 


(FBIS Translated Excerpt) Beijing, 4 Jul (XINHUA) — 
The remains of Comrade Li Jukui, former CPC Central 
Committee Advisory Commission member and former 
Central Military Commission adviser, were cremated in 
Beijing today. Party and government leaders, as well as 
more than 1,000 servicemen and civilians from Beijing 
went to the Babaoshan Revolutionary Cemetery to pay 
tribute to the remains of this outstanding CPC mem- 
ber, long-tested communist fighter, proletarian revolu- 
tionary, and military strategist. [passage omitted] 


At 0830, Liu Huaging, Li Langing, Zhang Zhen, Buhe, 
Song Jian, Li Guixian, Hong Xuezhi, Zhang Wannian, 
Yu Yongbo, Fu Quanyou, and some veteran comrades 
filed past Li Jukui’s remains amid the strains of dirge 
and bowed their heads three times before the communist 
fighter who had devoted his entire life to the military and 
had performed remarkable meritorious services. They 
also shook hands with each member of the bereaved 
family to express their heartfelt condolences. 


Jiang Zemin, CPC Central Committee general secretary, 
state president, and Central Military Commission chair- 
man, visited Comrade Li Jukui in hospital when the 
latter was critically ill. After returning to Beijing from 
an out-of-town inspection tour on 27 June, he person- 
ally made a telephone call to offer his condolences over 
Comrade Li Jukui’s death and to express sympathy to 
the bereaved family. Li Peng, Qiao Shi, Li Ruihuan, 
Peng Zhen, Zhu Rongji, Liu Huaging, Hu Jintao, and 
Rong Yiren either visited Comrade Li Jukui in hospital 
when he was critically ill or expressed sympathy to the 
bereaved family through various means after his death. 
[passage omitted] 


Chi Haotian, Xie Fei Hail Mother’s Support for 
Army 


HK0407080895 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 22 Jun 95 


(FBIS Translated Excerpt] A news conference was held 
yesterday afteroon to give a briefing about Guangdong 
Province’s drive to publicize the exemplary deeds of 
Yao Cixian, a good, patriotic mother who supports the 
Army. This reporter learned from the news conference 
that the moving deeds of Yao Cixian — a woman 
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residing in Shangnan village, Jindu town, Chaoyang 
city, who loves the country and supports the Army — 
have drawn great attention from party, government, and 
Army leaders at all levels. 


Xie Fei, member of the CPC Central Committee Polit- 
ical Bureau and secretary of the Guangdong provincial 
party committee, recently gave an important instruction, 
calling for a drive to publicize throughout the province 
the exemplary deeds of this good, patriotic mother who 
supports the Army. 


During his visit to Shantou on 19 April to inspect work 
to promote the sense of national defense, Chi Haotian 
— member of the Central Military Commission, state 
councillor, and minister of national defense — cordially 
met with Yao Cixian, and wrote an inscription in his 
own handwriting: Let us learn from Yao Cixian, a good, 
patriotic mother who supports the Army. 


Chi Haotian recently gave an important instruction: Yao 
Cixian is a good, patriotic mother in a special economic 
zone who supports the Army. With such mothers as 
the backing, our Army will be invincible. The leading 
comrades of the Guangzhou military region and the 
provincial military district also set much store by the 
drive to learn from and publicize the typical case of 
Yao Cixian as a model. [passage omitted] 


Qinghai Executes 4 Narcotics Traffickers 


OW0407141295 Beijing XINHUA Domestic Service 
in Chinese 2108 GMT 3 Jul 95 


[By reporter Lu Hanging (6629 1383 7230)] 


(FBIS Translated Text] Xining, 4 Jul (XINHUA) — On 
28 June the Xining City Intermediate People’s Court 
Carried out a death sentence on You Yuzhao and three 
other criminals convicted in major narcotic trafficking 
cases. 


Drug traffickers You Yuzhao and Chen Zhiyong, natives 
of Zhejiang’s Pingyang and Cangnan Counties, colluded 
in raising several hundred thousand yuan to buy heroin 
to sell in Xining. When the duo were arrested by Xining 
public security personnel on 11 January 1994, they were 
found to be carrying 6.22 kilograms of heroin, which 
were confiscated on the spot. 


Drug addicts Ma Zhen and Su Wenkui were both natives 
of Qinghai’s Hualong County. In early March 1993, Ma 
Zhen brought 1.26 kilograms of heroin from Yunnan; 
and, together with drug traffickers Su Wenkui and Ma 


Guoli, sold 640 grams to others. On 31 March of the. 


same year, when Ma Guoli was again selling drugs, 
he was caught red-handed by public security personnel 
who seized 620 grams of heroin from Su Wenkui and 
Ma Guoli. Later, criminal Ma Guoli redeemed himself 
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by performing meritorious service and received lenient 
punishment. He was sentenced to the death penalty 
with a two-year stay by the Xining City Intermediate 
People’s Court. 


Tianjin Holds Meeting on Placing Military Cadres 


SK0407060195 Tianjin TIANJIN RIBAO in Chinese 
15 Jun 95 pl 


[Article by correspondents Li Gongli (2621 0501 4539) 
and Li Wenlong (2621 2429 7127): "Make Concerted 
Efforts To Comprehensively Implement the Placement 
Policy") 


[FBIS Translated Text] The Tianjin municipal meeting 
on the placement of transferred military cadres was held 
at the grand theater of the municipal cadres’ club on 14 
June. 


Fang Fengyou, member of the Standing Committee of 
the municipal party committee and director of the Or- 
ganization Department of the municipal party commit- 
tee, presided over and addressed the meeting. Song 
Pingshun, member of the Standing Committee of the 
municipal party committee, vice mayor, and chief of 
the leading group for the placement of transferred mili- 
tary cadres, as well as Wu Yongchang, deputy political 
commissar of the Tianjin Garrison and deputy chief of 
the leading group for placement of transferred military 
cadres, gave speeches, respectively. 


In accordance with the tasks assigned in line with the 
"opinions on successfully carrying out the 1995 place- 
ment work for transferred military cadres" approved and 
transmitted by the party Central Committee, the State 
Council, and the Central Military Commission, this year 
Tianjin will receive and place 529 transferred military 
cadres, of whom seven are cadres holding a post in 
the division, 118 in the regiment, 148 in the battalion, 
and 67 in the company and platoon; 189 are techni- 
cal cadres. This year’s work of receiving and placing 
transferred military cadres has been conducted under 
the situation in which the municipal reform of the cadre 
personnel system has been increasingly deepened and 
organizational reform will soon be put into practice. The 
tasks are heavy, the time is pressing, and the difficulties 
are great. The municipal party committee and munic- 
ipal government have attached great attention to this. 
On 12 May, the municipal party committee convened 
a Standing Committee meeting to particularly listen to 
briefings given by the municipal personnel bureau on 
the spirit of the national conference on the placement of 
transferred military cadres and on the opinions for im- 
plementing and fulfilling the municipal placement task. 
Gao Dezhan, secretary of the municipal party commit- 
tee, and Mayor Zhang Lichang gave important direc- 
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lives. The meeting held relayed the spirit of the national 
work conference on the placement of transferred mili- 
tary cadres; reviewed and summarized last year’s mu- 
nicipal placement work on transferred military cadres; 
and offered views and set forth demands for conducting 
this year’s task. 


In his speech, Song Pingshun called for reaching a com- 
mon understanding, submitting oneself to the overall 
Situation, realistically fulfilling the placement work of 
military transferred cadres as a political task that affects 
the overall! situation, and enable each and every trans- 
ferred military cadre to display his expertise and ability 
in Tianjin’s economic construction. It is necessary to 
make breakthroughs in key areas, firmly implement this 
work, and conscientiously assume responsibility for ful- 
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filling this year’s placement task of military transferred 
cadres. Efforts should be made to strengthen leadership, 
make concerted efforts, and make this year’s placement 
work enter a new stage. 


Members of the leading group for the placement of 
transferred military cadres; chiefs of various municipal 
departments, committees, offices, and personnel (cadre) 
sections; directors of organization departments and 
chiefs of personnel bureaus of various districts and 
counties; chiefs of personnel sections of various bureau- 
level units under the municipal chiefs of personnel 
sections of central units stationed in Tianjin; and leaders 
of these units in charge of this work, a total of over 600 
people, attended the meeting. 
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General 


Sth Plenum To Endorse 15-Year Economic 
Blueprint 


HK0407075195 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Jul 95 p8& 


[By Willy Wo-lap Lam] 


([FBIS Transcribed Excerpt] Chinese authorities are 
drafting an unprecedented 15-year economic plan for 
the years 1996 to 2010. Major points of the blueprint, 
in addition to those of the Ninth Five-Year Plan of 1996 
to 2000, will be endorsed by the fifth plenum of the 
Communist Party Central Committee slated for early 
autumn. 


Economic sources in the capital said the 15-year plan 
reflected the leadership’s desire to boost central control 
over essential economic activities even as Beijing was 
still committed to overall economic reform. 


The sources said until recently, the party leadership had 
only thought it necessary to plan five years, or at most, 
10 years ahead. They said while Beijing passed a 10- 
year economic blueprint in 1990 for the years 1991 
to 2000, most of its recommendations had since been 
overtaken by events. 


Boi: the five-year and the 15-year plans are close to 
completion, even though they will be fine-tuned in 
the coming years. Beijing economists said the plans 
were being drafted by a team handpicked by President 
Jiang Zemin, who had staked his claim to the status of 
patriarch on their successful implementation. [passage 
omitted] 


Informed sources said Mr Jiang and Executive Vice- 
Premier Zhu Rongji have reiterated that both the five- 
year and the 15-year plans should boost the role 
of'macro-level adjustments and controls" by central 
authorities. 


Apart from growth and reform, the blueprints would also 
be conducive to preserving political stability through 
measures including the creation of a comprehensive 
social insurance system. 


Asset Check To Study Mainland Firms in Hong 
Kong 

HK0407061395 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Jul 95 pl 


[By Foo Choy Peng in Shanghai] 


([FBIS Transcribed Text] Mainland companies in Hong 
Kong are to be scrutinised by Beijing as the authorities 
Carry out a nationwide check of state assets. 
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The State Council, concerned by a growing drain of state 
assets into private or foreign hands, has authorised the 
National Administrative Bureau of State-owned Prop- 
erty to extend its investigation to Chinese companies in 
the territory. 


Valuers said this was the first time a concerted effort 
had been made to appraise state assets held by Chinese 
companies outside of China. 


"Hong Kong is a window for Chinese state enterprises 
to the outside world. All major state enterprises, through 
direct or indirect stakes, have interests in the colony," 
said one valuc:. 


Local press reports said provisional regulations for 
controlling state assets held outside China were being 
drafted to provide a legal framework for the bureau 
investigation. In the meantime, it has established a unit 
to oversee checks on Chinese companies abroad. 


The regulations will require Chinese companies to 
register the value of their state assets through proper 
valuation with the bureau and provide regular reports 
of how they are deployed. 


The bureau decided to target overseas Chinese compa- 
nies because many, like their parent enterprises back 
home, had weak accounting systems, lax control of 
State assets and made bad investments. Elsewhere, some 
cadres were found to be pocketing state assets. 


Sources close to the bureau said it was no secret some 
cadres owned property in Hong Kong which, given their 
meagre salaries, has raised eyebrows in private. 


Chinese investment in Hong Kong has grown rapidly 
since 1989, when Beijing encouraged mainland compa- 
nies to play a more active economic role in the run-up 
to 1997 and beyond. 


Besides the big national companies, many provinces 
have, on their own, invested in Hong Kong, particularly 
in the real estate sector. 


"Because many come to Hong Kong without proper 
central approval, it is hard to put a precise figure on 
the size of their investment in the colony," said a Hong 
Kong economist. 


However, losses here are a fraction of those on the 
mainland. 


They could be in many forms — depressing the value 
of state assets in return for an under-the-table gain in a 
joint venture, mismanagement and outright cheating. 


Shanghai futures brokers said before the closure of 
the treasury bond futures trading in May, many s\. - 
enterprises were using Company funds to speculate. 
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"When they lost money, they put it under the accounts 
but when they made money, some of the gains went 
into personal pockets," said a futures trader. 


Minister Details Developments in Communications 


OW0407063395 Beijing XINHUA Domestic Service 
in Chinese 0845 GMT 21 Jun 95 


[By XINHUA reporter Li Guangru (2621 0342 5423) 
and RENMIN RIBAO reporter Mo Xinyuan (5459 2450 
0337)} 


[FBIS Translated Text] Beijing, 21 Jun (XINHUA) 
— China’s postal and telecommunications sector is 
undergoing tremendous changes as never before, and 
this has promoted economic construction and social 
progress. The prospects for future development are even 
brighter: A high-quality and highly efficient modern 
communications network of a scale and capacity that 
rank among the world’s leaders will take shape on the 
divine land. 


This was the deep impression left by Post and Telecom- 
munications Minister Wu Jichuan during a news con- 
ference held by the State Council’s Information Office 
today regarding developments in the postal and telecom- 
munications sector. 


Public figures in overseas communities once said that 
China’s postal and telecommunications sector has 
"skipped several years in a single night." This is true. 
Since the "Seventh Five-Year Plan," growth in the 
postal and telecommunications sector has outstripped 
national economic growth for 10 years in a row, with 
average annual growth rates totaling 20.2 percent and 
45 percent, respectively, during the "Seventh Five-Year 
Plan" and the first four years of the "Eighth Five-Year 
Plan." The growth rate was as high as 45.2 percent 
during the first five months of this year. The postal 
and telecommunications sector has become one of the 
fastest-growing industries in the national economy. 
By the end of 1994, China had fulfilled the "Eighth 
Five-Year Plan" — in terms of capacity for major 
communications means and total communications 
volume — one year ahead of schedule, thus realizing 
the goal of achieving an eight-fold increase over the 
1980 levels. 


Such amazing growth rates are even rare in the world’s 
communications history. In analyzing the causes of 
the postal and telecommunications sector’s entry into 
the "fast lane," Wu Jichuan said: This is attributable, 
first and foremost, to the principle — implemented by 
the party and state since the policies of reform and 
Opening up were initiated — on developing the postal 
and telecommunications sector on a priority basis, and 
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the designation of this sector as a strategic priority in 
national economic development. 


These extraordinary and leap-and-bound developments 
have wrought tremendous quantitative and qualitative 
changes in our country’s postal anu telecommunications 
sector. According to Wu Jichuan, the large-scale con- 
struction of communications facilities in recent years 
has markedly improved overall communications capac- 
ity, resulting in a flexible, highly efficient, and reliable 
preliminary long-distance communications network that 
employs inultiple communications means, with fiber- 
optics serving as the main components and digital mi- 
crowave and satellite communications serving as sup- 
plementary components. It has also given rise to a tele- 
phone network with program-controlled exchanges as 
the main component. As of the end of May, the to- 
tal number of telephones in urban and rural China was 
69.34 million, and the telephone popularization rate in 
the cities was 15 percent. 


Meanwhile, China’s communications equipment and 
technology have undergone qualitative changes. China’s 
communications network has shifted from manual to au- 
tomatic operations, and the switch from analog technol- 
ogy to digital technology is gathering pace. The switch- 
board automation rate is 97 percent, and that of digital- 
ization for long-distance transmission is more than 80 
percent. A public information network has taken initial 
shape. With more than 110,000 ports, it can reach over 
700 cities, thus satisfying demand for information com- 
munications at the present stage. Experts from relevant 
fields pointed out that these figures are by no means 
lower than those of developed nations. 


Even more amazing and heartening is the application in 
China of a number of technologies of 1990’s advanced 
world standards. For example, digital mobile telephone 
systems have been put into trial operation in Beijing, 
Tianjin, Shanghai, and Guangzhou. The application of 
technologies, such as the synchronous digital series, 
seventh signaling [qi hao xin ling 0003 5714 0207 
0109}, and telecommunications monitoring, is acceler- 
ating. The national public information network has be- 
come the main communications platform for the "three- 
golden" project [golden bridge, golden card, and golden 
customs — national information, credit-card payment, 
and foreign trade information networks], and plays a 
leading role in providing national economic informa- 
tion. 


Although China has skipped the traditional stages of 
communications technology development that some 
countries have undergone, and built its communications 
network by leaps and bounds, the overall standard 
and popularization rate remain low. Wu Jichuan said 
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that China’s postal and telecommunications sector must 
maintain rapid growth. He showed Chinese and foreign 
reporters a blueprint of future development: By the year 
2000, the number of telephone exchanges in China will 
have totaled 140 million, the telephone popularization 
rates will have reached 8 to 9 percent nationwide and 
30 to 40 percent in the cities, administrative villages 
in rural areas will have basically established telephone 
links, and the number of letters per capita will have 
totaled 10. By the year 2010, the number of telephones 
will have totaled 420 million nationwide, thus satisfying 
telephone subscribers’ demand. By then, the overall 
communications capacity, technological standard, and 
service quality of China’s communications network will 
have joined the advanced world ranks. 


In response to some questions of concern to Chinese 
and foreign reporters, Wu Jichuan noted: We should 
continue the principle of opening up to the outside 
world. As always, we should encourage our Chinese 
and foreign friends to show concern and support for the 
development of China’s postal and telecommunications 
sector. Within the context of state policy, we will 
continue to bring in more foreign funds and essential 
advanced technology and equipment. While excluding 
people outside of China from operating postal and 
telecommunications businesses, we will continue to 
search for ways to conduct mutually beneficial and 
reciprocal cooperation with foreign businessmen. 


Ministry Official on Bilateral Maritime Agreements 


OW0407081095 Beijing XINHUA in English 
0740 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— Since the beginning of this year, China has signed 
bilateral maritime agreements with two more countries 
— Germany and Lebanon, bringing the total number 
of such agreements to 45, according to the Ministry of 
Communications. 


"The Chinese government attaches great importance to 
signing bilateral maritime agreements, since more than 
90 percent of the country’s foreign trade relies on ocean 
shipping", said Li Jiansheng, head of the International 
Cooperation Division of the Ministry's Department of 
Water Transport Administration. 


The agreements can facilitate mutual recognition of 
ship ownership, defining the capacity for cargo and 
passenger transportation, reducing tonnage dues, and in 
avoidance of double taxation, Li told XINHUA in a 
recent interview. 


"The agreements have played a positive role in devel- 
oping bilateral trade, promoting bilateral maritime co- 
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operation and improving foreign trade transportation on 
the basis of equality and mutual benefit,” he noted. 


China is conducting negotiations on such agreements 
with seven more countries, and has carried out consul- 
tation with Laos, Thailand and Myanmar [Burma] on 
multilateral agreements on passenger and Cargo trans- 
portation on the Lancangjiang River and the Mekong 
River. 


The latest statistics show that China has opened navi- 
gation relations with more than 1,100 ports in over 150 
countries and regions. In addition, China has set up close 
friendship with 36 ports. 


Minister—Mineral Exploration Focused on West 


HK0407042895 Beijing CHINA DAILY in English 
3 Jul95 p2 


[Article by Yang Yingshi: "Resource Exploration Aims 
West") 


{[FBIS Transcribed Text] West China will be the focus 
of the State’s mineral resource strategy in the next few 
years. 


A cross-century programme for mineral resources ex- 
ploration is being drafted by the Ministry of Geol- 
ogy and Mineral Resources, proposing 10 national key 
projects in the coming 15 years. 


Six of the projects are in the west of the country, and 
include such ventures as exploring oil and gas deposits 
in the Tarim Basin in Xinjiang Uygur Autonomous 
Region, and mining nonferrous and precious metals in 
the southwestern three rivers area — where the Nujiang, 
Lancang and Jinsha rivers pass. 


The projects are in line with the State’s strategy to 
promote the economic development of the western part 
of the country and are the necessity for easing the 
country’s mineral resources shortage by the turn of 
the century, said Minister Song Ruixiang at a national 
conference over the weekend in Beijing. 


According to Song, studies on the mineral resources belt 
of the three river area were launched by the ministry 
earlier this year. 


He said that about 1,000 mine sites — 26 of them are 
to be middle- and large-scale operations — have been 
designated in the area, uncovering copper, lezinc [as 
published], gold, silver, tin and antimony. 


The importance of mineral resource in the region has 
become more and more evident as the State puts more 
attention on western development, Song said. 
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Moreover, the country is facing a serious lack of mineral 
resources to meet the demands of surging economic 
development. 


Official statistics show that more than half of the 45 
most used mineral resources will be in short supply by 
2010. 


Earlier, government officials urged more effective man- 
agement, tapping and protection of State mineral re- 
sources. 


They stressed the State’s ownership of all mineral 
resources in the country, and pledged to save the limited 
mineral resources. 


Also at the conference, the minister said distinctive 
progress has been made in reforming the payment 
system for usage rights which was introduced last Aprii 
to better develop and protect the country’s mineral 
resources. 


By June 23 this year, a total of 498 million yuan ($60 
million) in such fees were collected, including 296 
million yuan ($36 million) collected this year, in 24 
provinces, Song said. 


New Law Seeks To Standardize Insurance Practices 


HK0407043095 Beijing CHINA DAILY in English 
3 Jul 95 pS 


[Article by Tong Ren: "New Law Should Boost Nation’s 
Insurance Trade”] 


[FBIS Transcribed Text] The new Insurance Law will 
give a shot to the country’s insurance industry which is 
expected to enjoy fast expansion in the coming years. 


After more than three years’ drafting, the law was finally 
passed by the Standing Committee of the National 
People’s Congress on Friday [30 June]. 


The Insurance Law gives clear legal stipulations on 
insurance contracts, establishing insurance companies, 
change, dismissal and settlement, rules of insurance 
operation, insurance inspection, insurance agents and 
brokers as well legal duties. 


The law is bound to strengthen the management of 
China’s insurance industry and ensure its healthy de- 
velopment, said Ma Yongwei, president of People’s In- 
surance Co of China (PICC). 


It will help build up an open, fair and standardized 
insurance market while protecting the interests and 
rights of insurers and the insured, he said. 


China reopened its insurance business 20 yeats ago. It 
has enjoyed fast expansion. 
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Following PICC, China set up several regional insur- 
ance companies including Pacific, Pingan, Tianan and 
Shanghai Dazhong, and a dozen regional life underwrit- 
ers. 


Three overseas underwriters have been approved to set 
up branches in the mainland while more than S50 foreign 
insurers, reinsurers and insurance brokers have opened 
more than 80 representative offices in China. 


Ma Said an insurance market with domestic and foreign 
companies co-existing and competing is emerging in 
China. 


The establishment of more insurance companies is 
beneficial to the development of the insurance market, 
but it also brought about some problems, Ma said. 


Lack of conditions for fair competition is one of the 
problems. For example, China has different taxation 
rates for various insurance companies. 


Measures for competition also need to be standardized. 
Some companies are adopting methods such as lowering 
premiums, raising commissions for agents and promis- 
ing discounts to attract customers. 


These activities will harm the healthy growth of China’s 
insurance market, Ma said. 


They will bring disorder to the insurance market while 
crippling the compensation ability of insurance compa- 
nies and hurting the interests of the insured. 


These problems have been worrying the insurance 
industry which has been waiting for the new law. 


The birth of the Insurance Law also received a warm 
reception from overseas insurance companies which are 
seeking to break into the Chinese market. 


The law will lay a firm foundation for a healthy 
insurance environment in China, said Joerg-Michael 
Luther, chief representative of German-based Allianz’s 
Beijing office. 


China’s insurance market has been coveted by foreign 
companies. Major Western insurance firms have estab- 
lished representative offices in major cities and are ap- 
plying for operating licenses. 


"We hope it will support our aim to become a well es- 
tablished and successful insurance company in China," 
he said. 


With the Insurance Law, the company will feel very 
safe if it gets permission to conduct business in China. 


“We are sure that our company will have no difficulties 
in fulfilling all the required obligations," he said. 
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He said a qualified, well controlled insurance industry 
is the backbone of economic development in China. 


Foreign investment needs sound insurance protection to 
make investors feeling secure. 


"With the new law, China’s insurance industry will 
certainly be able to satisfy this expectation even better 
than before," he said. 


Use of Collective Contract System To Be Widened 


OW0407034895 Beijing XINHUA in English 
0316 GMT 4 Jul 95 


(FBIS Transcribed Text] Zhengzhou, July 4 (XINHUA) 
— China will establish the collective contract system in 
more enterprises of various kinds to better protect the 
legal rights and interests of the workers and coordinate 
labor relations. 


A recent seminar held in this capital of central China’s 
Henan Province by the All-China Federation of Trade 
Unions (ACFTU) revealed that the experiment will be 
first conducted in foreign-funded enterprises, private 
businesses and some state-owned enterprises. 


ACFTU Vice-Chairman Teng Yilong told the seminar 
that the system is the key to the implementation of the 
Labor Law and further protection of the worker’s rights 
and interests. 


The seminar also said that if some enterprises are not 
qualified to sign overall collective contracts at present, 
they should sign contracts about single issues, such as 


payment. 


According to the Labor Law, which became effective 
January 1 this year, trade unions can sign collective 
contracts with enterprises about payment, work hours, 
breaks and vacations, labor safety and health measures, 
insurance and welfare, on behalf of workers. 


By enforcing the law, a cotton mill in Xinxiang City in 
ihe province allowed its women workers, who comprise 
75 percent of all its workers, to avoid night shifts from 
the seventh month of pregnancy and the first year of 
lactation. 


Participants at the seminar held that, as the socialist 
market economy is being gradually set up, labor rela- 
tions are becoming more complex. Traditional labor re- 
lations, characterized in the past by interaction between 
the workers and the government in state-owned enter- 
prises, have turned into relations between workers and 


enterprises. 

Government departments were called upon to put 
greater efforts into removing obstacles, while trade 
unions were urged to play their role in protecting 
workers’ rights and interests to the full. 
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Coastal Provinces Use Zones To Aid Poor Areas 


OW0507015995 Beijing XINHUA in English 
0105 GMT 5 Jul 95 


[FBIS Transcribed Text] Hangzhou, July 5 (XINHUA) 
— China’s coastal areas, which have benefitted from the 
State’s opening-up policy and become well-off, have not 
forgotten those who still live below the poverty line. 


To help, they have set up a number of aid-the-poor de- 
velopment zones in Zhejiang, Guangdong, and Hainan 
provinces and helped poor areas to develop industries 
by cooperation. 


The Wenzhou Aiding-the-Poor Development Zone, 
which was set up three years ago in eastern Zhejiang 
Province, has more than 100 industrial and commercial 
enterprises cooperating with poor counties. These 
enterprises already have used more than one billion 
yuan in foreign capital. 


The Chinese government has been paying attention to 
helping the poor to get themselves out of poverty by 
providing materials and granting loans to them, and by 
encouraging economically-developed areas to support 
poor areas. 


Last year saw China launching a campaign to help its 
70 million poor people to become better off by the end 
of this century. 


A Leading Group in Charge of Aid-the-Poor Projects 
under the State Council located it headquarters in 
Haikou, capital of Hainan Province, last year, and 
opened a state-level aid-the-poor industrial zone to serve 
the whole country. 


The coastal areas are supporting the operation of the 
newly-developed aid-the-poor zones by providing them 
with capital, skilled personnel, and market information. 


Yinxian County on the outskirts of Ningbo, Zhejiang 
Province, has set up an aid-the-poor development zone 
in cooperation with Jingning County, China’s only 
autonomous county of the She ethnic minority, and one 
of the counties on the country’s list of 140 poor ethnic 
minority ones that receive state aid. 


The Longwan District Government of Wenzhou City 
has guided foreign investment into remote and poor 
mountainous areas. 


According to statistics, business people from the United 
States, France, Italy, Japan, Hong Kong, and Taiwan 
have made an investment in aid-the-poor development 
zones. 


A local official in charge of the aid-the-poor projects 
Said that these zones, in spite of their siill being 
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experimental, are operating smoothly in the coastal 
areas. 


Top 10 Exporting Township Enterprises Unveiled 
OW0407152495 Beijing XINHUA in English 
1511 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— China’s top ten export-oriented township enterprises 
were singled out for praise today. 


Economists agree that the action indicates the country 
is sparing no efforts to support the development of the 
export-oriented township enterprises. 

The Zhenjiang Longshan Eel Corporation in Jiangsu 
Province and the Feilong Handicrafts Corporation in 
Shandong Province took the lead in the list. 


Liu Jiang, Minister of Agriculture, said that develop- 
ment of export-oriented township enterprises has been 
"fruitful", when he was delivering a speech at a work- 
ing conference on exports for township enterprises that 
opened here today. 


Statistics show that China now has 24.9 million town- 
ship enterprises, of which, some 110,000 produce goods 
for export. 

Liu admitted that China’s export-oriented township 
enterprises face some problems such as a shortage of 
funds and personnel, and poor management. 


According to a plan made for these enterprises, they are 
expected to have an export volume worth 1,250 billion 
yuan by the year 2000, showing an average annual 
increase rate of 25 percent. 


To hit this target, Liu called for more efforts to be made 
in helping these enterprises improve product quality and 
investment environment to woo more foreign funds. 


‘Major Breakthroughs’ Seen in Railway 
Construction 

OW0507111395 Beijing XINHUA in English 
0914 GMT 5 Jul 95 


{[FBiS Transcribed Text] Beijing, July 5 (XINHUA) — 
China’s ambitious railway construction program under 
the Eighth Five-Year Plan (1991-1995) expects to make 
major breakthroughs this year, according to the Ministry 
of Railways. 


Formulated in line with the needs of high economic 
growth, the railway construction plan under the Eighth 
Five-Year Plan surpasses any previous plans in terms of 
the amount of construction and the investment. 


Aimed at expanding the capacity of rail transportation in 
the northwest, northeast and east of the country, as well 
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as that on north-south routes and coal transportation, 
the scheme involves an estimated 104 billion yuan of 
investment, including 1.85 billion US dollars in foreign 
loans, officials of the ministry said. 


When the whole scheme is completed, the double-track 
lines of the country will have grown by over 3,000 km; 
electrified rails by over 3,000 km; and new rails by 
6,000 km, they said. 


As a result, double-tracked rails will account for about 
30 percent of the country’s total; electrified rails will 
occupy 20 percent of the total; and the annual trans- 
portation capacity will reach 1.57 billion tons. 


On top of the list for completion this year is track- 
laying for the Beijing-Shenzhen section of the 2,538-km 
railway linking Beijing with Kowloon in Hong Kong, 
at the end of the year. 


The trunk line, the longest and most costly, and the 
third south-north rail trunk of the country, is expected 
to be open for traffic in 1996 and be connected with the 
Shenzhen-Kowloon section in 1997. 


The 498-km electrified rail linking northwest China’s 
Baoji in Shaanxi Province with Zhongwei in the Ningxia 
Hui Autonomous Region went into operation on June 1. 


A double-tracked line connecting Urumgi in the Xin- 
jiang Uygur Autonomous Region with Wuwei in Gansu 
Province, also in northwest China, became operational 
July 1. 


The projects that are expected t. go into operation by 
the end of this year include: 


— The 252-km electrified single-track line between 
Houma in Shanxi Province and Yueshan in Henan 
Province, which is designed to ship coal from coal-rich 
Shanxi Province to southern parts of the country; and 


— The 912-km double rail between Hangzhou, capital 
of Zhejiang Province, and Zhuzhou City in Hunan 
Province, which is another trunk line in east China. 


Meanwhile, construction of the Nanning-Kunming rail- 
way, a trunk line running through southwest China’s 
Yunnan, Guizhou and Sichuan provinces, will advance 
by another 300 km by the end of this year. 


Digging of the 18.47-km railway tunnel through the 
Qinling Mountains, is expected to advance by over three 
kilometers this year. The longest double-track railway 
tunnel in China will serve the 246-km Xian-Ankang 
railway, which is designed to ship coal from Shanxi to 
southwest China. 
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Four New Vehicles in Batch Production in Jilin 


OW0407082395 Beijing XINHUA in English 
0755 GMT 4 Jul 95 


{FEIS Transcribed Text] Beijing, July 4 (XINHUA) — 
The No. 1 Automotive Works Group in Changchun 
City, capital of Jilin Province, northeast China, has put 
into batch production four new models of motor vehi- 
cles, according to the "China Machinery and Electronics 
Daily”. 

A diesel truck, light-duty mini-bus, "City Golf" sedan 
and "Little Red Flag” limousine attracted attention at an 
auto show held in Beijing in June this year. 


About 4,000 of the new diesel vehicles, which are in 
short supply on the market and fall into the five-ton, 
six-ton and seven-ton Categories, were snatched up at a 
goods ordering meeting this June. 


The light-duty mini-bus, which uses a British clutch and 
body, is up to the international standard. 


The No. 1 Automotive Works-Volkswagen Automobile 
Company Lid, a joint venture between the No. 1 
Automotive Works and the Volkswagen Corporation of 
Germany, has decided to produce 15,000 "City Golf" 
sedans this year. 


The "Little Red Flag” stretch limousines, which are 
equipped with genuine leather seats, high-grade carpets 
and optional laser sound systems, refrigerators and TV 
sets, have filled in the gap in the field of China’s 
limousine production, according to the paper. 


North Industries Group To Receive Large 
Investment 


OW0507020995 Beijing XINHUA in English 
0154 GMT 5 Jul 95 


{[FBIS Transcribed Text] Beijing, July 5 (XINHUA) — 
China North Industries Investment Co Ltd is expected 
to invest 160 million U.S. dollars into 18 enterprises of 
the China North Industries Group (Norinco). 


The investment will go into the automobile, building 
materials and optical products industries, said officials 
of HG Asia Ltd of Hong Kong, Norinco’s investment 
consultant agency. 


The consultant agency predicts the three industries \ 
see double-digit increase within a decade. 


The investment company, called the North Industries 
Fund, is expected to begin seeing profits from its 
investment in five to seven years, HG officials said. 


Most of the chosen enterprises feature advanced pro- 
duction techniques, HG officials said. 
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Total investment in the six largest projects will reach 
116 million dollars, 72 percent of the total. 


The six largest projects include three automobile 
projects in the Inner Mongolia Autonomous Region 
and Sichuan Province, two float glass projects in 
Liaoning and Hunan provinces and an optical products 
plant in Sichuan Province. 


Finance & Banking 
Zhu Rongji Tells Banks To Clear Bad Debts 


HK0407061895 Hong Kong EASTERN EXPRESS 
in English 4 Jul 95 p 30 


(Unattributed report] 


{FBIS Transcribed Text] The Chinese Vice-Premier Zhu 
Rongji has warned governors of state-owned commer- 
cial banks they risk losing their jobs if they fail to offset 
losses within three years, the Shanghai Securities News 
newspaper reported yesterday. 


Zhu, who stepped down as the governor of the People’s 
Bank of China (PBoC) last week, issued the warning as 
the central bank released new guidelines to commercial 
banks on how to dispose of bad loans, with methods 
varying according to the type of arrears, the paper said. 
Zhu said a large amount of bad debt, the slow circulation 
of working capital and low operational efficiency were 
the main problems facing domestic banks. 


Officials have acknowledged the debts as one of the 
main obstacles to reforming the industry, which has 
previously acted as a piggy bank for the government, by 
establishing separate policy-orientated and commercial 
sectors. 


Chen Yuan, the vice-governor of the PBoC, said 20 
per cent of Chinese bank loans were overdue and 3 per 
cent had turned bad, while previous official estimates 
have put bank bad debt at hundreds of billions of 
renminbi. The PBoC guidelines require banks to appoint 
special teams to collect overdue and doubtful loans, and 
withhold credit or take legal action against debtors who 
refuse to repay their loans. 


Banks, the main creditors of enterprises seeking to lig- 
uidate their business, should take part in the winding- 
up process and make provisions for bad and doubtful 
accounts according to regulations, the paper said. For 
merged enterprises which make losses for three consec- 
utive years and fail to repay loans two years after the 
due date, banks may offer to reduce or waive interest 
payments but the principal must be repaid within five 
years. 


Banks are not allowed to take .1 equity stake in 
an attempt to show a reduction in bad lending, and 
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discretion should be used to support ailing enterprises 
manufacturing products with certain market shares that 
had taken long-term loans. 


The military, forestry, textile, coal and other sectors 
with good market prospects should be supported with 
new loans, while gradual efforts are made to collect 
old loans. China’s Commercial Banking Law, which 
provided the framework for turning state-owned banks 
into commercial entities, took effect on Saturday. 


Meanwhile, Chinese officials have sought to reassure 
foreign investors that new guidelines issued by the 
government do not constitute a restrictive tightening of 
investment Opportunities, a report said yesterday. 


"“Opering up to the outside will remain China’s long- 
term policy and we will allow foreign investment to 
extend to more fields, especially to the trade in services," 
Li Langing, a Vice-Premier, told an awards ceremony 
for the best performing joint ventures in China. Pledged 
foreign investment has continued to decline in the first 
half of this year, partly because of stronger controls 
on real estate projects that created a speculative frenzy 
between 1991 and 1993. 


However, Zhang Jiufei, a senior official with the State 
Planning Commission, said further controls included 
in foreign investment guidelines were "by no means” 
intended as a cap en foreign businesses in China. 


According to the guidelines, foreign investment is to be 
restricted in sectors where a state monopoly exists, in 
projects where China can meet domestic market demand 
by importing advanced technology, and in projects for 
exploiting rare and valuable mineral resources. Foreign 
investment is also strictly prohibited in projects bearing 
on national security or with the potential to harm the 
social or public interest. However, Zhang stressed most 
of the guidelines were simply clarifying restrictions that 
had always been in existence, and pointed out that, 
for the first time, they also encouraged investment in 
projects such as nuclear power stations, local railways, 
civil aircraft and airports, and aviation engines. 

By the end of 1994, actual, as opposed to pledged, 
foreign investment in China was US$95bn (about 
HK$741bn) in more than 220,000 ventures. 
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Ministry Issue Circular on Unauthorized Coffers 


OW0507013195 Beijing XINHUA Domestic Service 
in Chinese 1043 GMT 26 Jun 95 


[FBIS ‘ranslated Text] Beijing, 26 Jun (XINHUA) — 
The Ministry of Finance, the Auditing Administration, 
and the People’s Bank of China [PBC] recently issued 
a joint circular to urge all localities and departments 
to conscientiously focus on the next task of screening 
"unauthorized coffers.” 


The “circular” said: At present, the task of self-screening 
"unauthorized coffers" basically has been completed 
nationwide; the tasks of selectively screening coffers 
are being carried out one after another; and the en- 
lire screening job is progressing smoothly. All locali- 
ties and departments should include public opinion and 
propaganda in the entire screening process in the fu- 
ture. It is necessary to extensively publicize the great 
Significance of screening “unauthorized coffers,” the 
definition of relevant policies, screening methods, and 
key aspects of such work. When selectively screening 
coffers, we should pay attention to publicly exposing 
typical examples where the occurrences of vile cases 
of private “unauthorized coffers" have been verified 
and conclusive evidence has been obtained. We should 
also do a good job of winding up the self-screening 
task. Enterprises and units which are not serious about 
screening their own coffers and have conducted the job 
only perfunctorily should be ordered to carry out self- 
screening and rectification within a definite time. On 
the issue of “unauthorized coffers" screened and re- 
ported by enterprises and establishments themselves, we 
should put some people in charge of screening, verify- 
ing, and determining the nature of their coffers, and 
handle the matter in accordance with relevant stipula- 
tions on self- screening. Units which face the problem 
of private “unauthorized coffers” but have failed to se- 
riously conduct, or have perfunctorily conducted self- 
screening should be listed as key screening targets and 
subjected to serious examination. Problems discovered 
through such examination should all be handled accord- 
ing to relevant stipulations on selective screening. We 
should focus on the task of selectively screening cof- 
fers. Such a task is the key to effectively screening 
“unauthorized coffers." All localities and departments 
must attach great importance to the task, and according 
to public tip-offs and clues obtained in routine work, 
strive to define the key aspects of screening, prepare 
a list of coffers subject to selective screening, formu- 
late selective-screening programs, and organize forceful 
selective-screening groups to Carry out screening. Prob- 
lems uncovered following selective screening of private 
“unauthorized coffers” should be handled strictly in ac- 
cordance with existing financial and economic laws and 
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regulations, as well as relevant stipulations on screen- 
ing “unauthorized coffers.” In cases where the circum- 
stances are serious, we should also suggest that leaders 
and persons directly responsible for certain units be in- 
vestigated and held responsibile for party discipline and 
administrative regulations. The cases will be turned over 
to justice organs if they are of a criminal nature. 


The “circular” urged earnest efforts to carry out the task 
of handling telephone tip-offs, and letters and visits 
by the people to air grievances. It said: All matters 
related to tip-offs that provide valuable clues, and letters 
and visits by the people, should be attended to. At 
the same time, we should pay particular attention to 
protecting informers. We should earnestly handle the 
task of transferring to the treasury funds that are kept 
in “unauthorized coffers” in violation of discipline. 
S»ch funds, whether they have been uncovered through 
self-screening efforts or selective screening, should be 
transferred to the treasury according to regulations in a 
timely manner and in full. 


The “circular” also suggested this: All departments 
concerned should cooperate closely and coordinate their 
actions. Financial, auditing, the PBC, and relevant 
departments at all levels should consult and closely 
cooperate with each other under the unified leadership of 
party committees and governments at all levels, and with 
the support and cooperation of discipline inspection, 
supervisory, and other relevant departments so that 
we can concentrate on doing a solid job of screening 
“unauthorized coffers” and producing results in this 
respect. 


Circular Issued on Debts of Merged Enterprises 


OW0507012095 Beijing XINHUA Domestic Service 
in Chinese 0834 GMT 21 Jun 95 


(FBIS Translated Text] Beijing, 21 Jun (XINHUA) — 
The People’s Bank of China, the State Economic and 
Trade Commission, and the Ministry of Finance jointly 
issued a “Circular on How To Handle the Bank Loan 
and Interest Repayment Problem Afier Encouraging and 
Supporting the Merger of State-Owned Industrial Enter- 
prises Operating With Difficulties Into Successfully-run 
State-Owned Enterprises in 18 Pilot Cities” recently. 
The circular deals with how to handle the problem of re- 
paying the bank loans an< interest owed by those state- 
owned industrial enterprises with difficulties after they 
are merged into state-owned enterprises of good eco- 
nomic efficiency in the 18 cities selected to conduct 
experiments in optimizing the capital structure. 


The 18 cities are Shanghai, Tianjin, Wuhan, Chongqing, 
Shenyang, Harbin, Qingdao, Chengdu, Taiyuan, 
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Changzhou, Changchun, Qigihar, Zibo, Tangshan, 
The “circular” says: During the course of enterprise 
merger, the merging enterprises should be committed 
to repaying the debts owed by the merged enterprises, 
including bank loans and interest, and the merging 
enterprises should not evade the repayment of such 
bank loans in any way. A merging enterprise of good 
economic efficiency may be exempted from paying the 
interest on the loans owed by the merged enterprise, 
provided the merged enterprise has operated with a 
deficit for three consecutive years and failed to repay 
Outstanding loans with interest for two years or longer, 
and it is indeed difficult for the merging enterprise 
to take up the interest payment burden, and provided 
the bank agrees to the exemption after checking the 
actual situation of assets and liabilities of the merged 
enterprise. 

The “circular” says: The pilot cities must handle the in- 
terest exemption and suspension strictly in accordance 
with the “circular” and relevant policies. They must not 
grant more interest exemptions and suspensions than au- 
thorized nor overstep their authority to approve any ex- 
emption or suspension. Under no circumstances should 
the governments and other departments at various lev- 
els interfere with the bank’s correct implementation of 
banking policies during the course of enterprise merger. 
The “circular” points out: In regions other than the 18 pi- 
lot cities, the bank loan and interest repayment problem 
caused by merged enterprises should still be handled 
in accordance with the Chuan-(1993)-No.113 document 
issued by the People’s Bank of China, and interest ex- 
emption and suspension may be granted in accordance 
with relevant provisions of this circular. 


It is reported that the 18 pilot cities are following the 
guidelines of this circular to actively formulate plans 
for the merger of state-owned industrial enterprises 
operating with difficulties into successfully-run state- 
owned enterprises. 


Foreign Exchange Market Reports Growth 
OW0507035895 Beijing XINHUA in English 
0334 GMT 5 Jul 95 


(FBIS Transcribed Text] Shanghai, July 5 (XINHUA) 
— The Shanghai-based China Foreign Exchange Trade 
System reported a 20-percent increase in its average 
pom turnover and operated smoothly in the first half of 


Figures provided by the system show that foreign 
exchange totaling 5.4 billion US dollars hands 
in the system in June, including 5.05 billion US dollars 
and 2.28 billion Hong Kong dollars. 


is prohibited without permission of the copyright owners. 
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The average daily turnover was 2.45 billion US dollars, 
up 3.6 percent from May. On June 30, the last trading 
day in June, the average weighted exchange rate of the 
US dollar against the Chinese yuan was 8.3011, that 
of the HK dollar 1.0725 and that of the Japanese yen 
9.7905. 


Hard currency amounting to 32.6 billion US dollars 
changed hands in the first half of this year, including 
29.06 billion US dollars, 26.56 billion HK dollars and 
15.18 billion Japanese yen. 


An official of the system said that it scored an average 
daily turnover of foreign exchange worth 265 million 
US dollars in the first six months of 1995, up nearly 24 
percent from the figure for the same period of 1994. 


Meanwhile, the system experienced moderate fluctua- 
tions, an analyst said, noting that this reflected normal 
market supply-demand relationships. 


According to analysts, the US dollar continued its 
downward trend against the Chinese yuan in the first 
four months of this year and accelerated its slide in late 
April. 

The US dollar reached the bottom of its dip on May 15, 
at 8.2716 before picking up. On the whole it showed 
a tendency toward a drop throughout May. In June it 
fluctuated in a narrow range of 8.3000. 


The HK dollar showed virtually the same movement as 
the US dollar during the January-June period, analysts 
said. 


Meanwhile, the Japanese yen experienced sharp fluctu- 
ations because of the influence of the international for- 
eign exchange market, they said. 


The yen showed a tendency toward a rise from March 
1 to April 20, and became relatively stable later. 


Report on Shanghai Joint-Stock Corporation 


OW0407022295 Beijing XINHUA in English 
0210 GMT 4 Jul 95 


[FBIS Transcribed Text] Shanghai, July 4 (XINHUA) 
— The Shanghai Feile Joint-Stock Corporation, the first 
of its kind to be listed on the Shanghai Stock Exchange 
since the founding of the People’s Republic of China 
in 1949, has recorded rapid expansion over the past ten 
years. _ 


The corporation was set up in 1984, using a state-run 
acoustical instrument maker as its base. Sales volume 
rose from some 40 million yuan in 1984 to 260 million 
yuan in 1994, 


Officials with the corporation attributed the boom to full 
autonomy in management. 
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The business scope covers acoustical instruments, alarm 
systems, telecommunications equipment, car sound sys- 
tems, and stage lighting, and exports, real estate, and 
financial and securities investments. 


With state-owned shares accounting for 31 percent of 
its total, the corporation has now 340 million yuan in 
net assets, compared with only ten million yuan in state- 
owned assets in 1984. 


Revenues are expected to hit 500 million yuan this year, 
and surge to ten billion yuan by 2005, officials said. 


Shanghai boasts 119 joint-stock corporations, covering 
industrial, commercial, and transportation industries, as 
well as the real estate, financial, and technology sectors. 


A senior economist with the Shanghai Committee for 
Economic Restructuring, said that the joint-stock system 
has contributed to enlivening state-owned enterprises. 


Foreign Trade & Investment 


Official on Extending Scope of Foreign Investment 


OW0407140795 Beijing XINHUA in English 
1355 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— The recently-promulgated provisional regulations to 
guide foreign investment and the accompanying guiding 
catalogue on industries for foreign investment have 
extended the scope of foreign investment, a senior 
Official said here today. 


The two documents were issued June 27. An official 
with the State Planning Commission pointed out that 
the documents for the first time define sectors and legal 
boundaries "encouraging," "restricting" or "prohibiting" 
foreign investment. 


The official said that some areas where foreign invest- 
ment was previously prohibited are now listed in the 
restricted category, including air transport, commerce, 
foreign trade, and finance. 


These sectors will take foreign investment on a trial 
basis, the official said. 


Foreigners who invest in restricted areas will still 
enjoy preferential treatment as stipulated by laws and 
regulations, he said. 


He pointed out that the country has increased the 
number of areas covered by the encouraged category 
to include development of waste land and mountainous 
areas, and construction of local railways. 


According to the two documents, the Chinese govern- 
ment is restricting the influx of foreign capital in sectors 
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which are in need of the state’s overall planning, such 
as automobiles and nuclear power stations. 


He noted that although the government considers for- 
eign investment in these areas restricted, foreign in- 
vestors are permitted to cooperate with Chinese coun- 
terparts operating under state planning. 


He explained that the sectors excluded from the three 
categories will be permitted to use foreign investment. 
Most of these sectors are more competitive and welcome 


competition. 
He went on to say that to woo more foreign investment 


to the central and western parts of the country, the 
government will further ease restrictions. 


‘Senior Official’ Interviewed 


OW0407093695 Beijing XINHUA Domestic Service 
in Chinese 1526 GMT 27 Jun 95 


[FBIS Translated Text) Beijing, 27 Jun (XINHUA) 
— With the State Council’s approval, the State Plan- 
ning Commission, the State Economic and Trade Com- 
mission, and the Ministry of Foreign Trade and Eco- 
nomic Cooperation jointly announced China’s "Provi- 
sional Regulations on Guiding Foreign Investment" and 
"Guidelines on the Industrial Catalog for Foreign In- 
vestment" recently. A XINHUA NEWS AGENCY cor- 
repondent interviewed a senior official in charge of the 
State Planning Commission lately on issues concern- 
ing the enactment and promulgation of the "Provisional 
Regulations" and "Guidelines" for implementation. 


[Correspondent]: Why were the "Provisional Regula- 
tions on Guiding Foreign Investment" and "Guidelines 
on the Industrial Catalog for Foreign Investment" en- 
acted? 


[Official]: Since reform and opening up, China has at- 
tracted world attention in its achievements in drawing 
on foreign investments. As of the end of 1994, over 
220,000 foreign investment projects with actual use 
of some $95 billion foreign funds were approved na- 
tionwide. Through direct foreign investment, China has 
made up for insufficient development funds, imported a 
group of advanced technologies and scientific manage- 
ment experience, and broadened foreign economic and 
technological exchanges and cooperation, adding new 
vitality for the nation’s economic development. How- 
ever, it must be noted from foreign investment in China 
that projects of general industrial processing and real 
estate still constitute a fairly large number, and projects 
of infrastructures and basic industries that need to be 
urgently strengthened are relatively few. Furthermore, 
there is a large number of labor-intensive industrial 
projects but few projects of advanced technologies and 
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high value-added export-oriented products. The objec- 
tive of enacting and promulgating the "Provisional Reg- 
ulations on Guiding Foreign Investment" and "Guide- 
lines of the Industrial Catalog for Foreign Investment" 
for implementation was to increase the degree of trans- 
parency of the policy on industries and attract foreign 
investors to Chinese industries that need urgent develop- 
ment. It was aimed at optimizing the foreign investment 
structure to better link it up with China’s national eco- 
nomic development and industrial structure. It is also to 
provide a favorable environment for bringing into full 
play the efficiency of foreign investment in China. 


[Correspondent] What is the guiding ideology for en- 
acting the "Provisional Regulations" and "Guidelines"? 


[Official] In enacting the “Provisional Regulations" 
and "Guidelines," the state has adopted the following 
guiding ideology: first, actively encouraging investment 
by integrating characteristics of foreign investment 
in accordance with state industrial policy; second, 
implementing the policy of opening up wider for 
increased foreign investment; and third, continuing the 
policy that encourages foreign investment and increases 
the degree of transparency to the outside world. 


[Correspondent] What is the meaning of state assets 
having a major shareholding role or a controlling 
interest? 


[Official] For a small number of industries and projects 
that affect the national economy and the people’s liveli- 
hood, it is specified in the "Guidelines" that state assets 
Or enterprises must have a major shareholding role or a 
controlling interest. By having a major shareholding role 
it means that for projects that are implemented through 
the establishment of limited shareholding corporations, 
there must be a holding role for state assets or enter- 
prises. By having a controlling interest means that for 
projects that are implemented through the establishment 
of limited liability corporations, the proportion of state 
asset investment in the registered capital must be over 
51 percent. 


[Correspondent] What is the implication of expanding 
projects of energy and transportation infrastructures and 
basic industries and their related operations? 


[Official] Energy and transportation infrastructures and 
basic industries are industries the state urgently needs 
to develop. They come under one of the key areas 
for attracting foreign investment. However, these are 
generally big investment projects with long periods 
for investment returns. Therefore, in consideration of 
investors’ benefits, it is specified in the "Provisional 
Regulations" that related cperations of these projects 
may be expanded with approval. 
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(Correspondent] How are restricted categories (A) and 
(B) distinguished and regulated? 


[Official] In the "Guidelines on the Industrial Catalog 
for Foreign Investment" we have divided the restricted 
category foreign investment projects into groups (A) and 
(B). Restricted category (A) is mainly projects already 
developed or projects that have been developed with im- 
ported technologies and whose production can already 
meet domestic market demands. Restricted category (B) 
is projects of trial use of foreign investment; state mo- 
nopoty; and comprehensive state planning for prospect- 
ing and mining rare and precious mineral resources. The 
“Provisional Regulations" have specified the following 
corresponding control methods for restricted category 
foreign investment projects: restricted category Chinese- 
foreign joint ventures must establish a time limit for op- 
erations; for restricted category (A) foreign investment 
projects, fixed assets injected by Chinese investors must 
come from their own funds or assets; and for restricted 
category (B) foreign investment projects, proposals shall 
be examined and approved by relevant State Council 
trade departments. 


[Correspondent] What is the limit of authority and pro- 
cedure for examining and approving foreign investment 
projects? 


[Official] Apart from separately specified laws and 
administrative regulations on the procedure for ex- 
amining and approving foreign investment projects, 
coastal provinces, autonomous regions, municipalities, 
and cities with provincial level economic decision- 
making authority may examine and approve foreign in- 
vestment projects of the encouraged, permitted, and re- 
stricted (A) categories, whose total investment is be- 
low $30 million. Other inland provinces, autonomous 
regions, municipalities, cities with provincial level eco- 
nomic decision-making authority, and relevant State 
Council departments may examine and approve for- 
eign investment projects of the encouraged, permitted, 
and restricted (A) categories, whose total investment 
is below $10 million. Proposals of restricted category 
(B) foreign investment projects outside the quota shall 
be examined and approved by relevant State Council 
trade departments. Feasibility study reports and enter- 
prise contracts and articles of association shall be exam- 
ined and approved by provinces, autonomous regions, 
municipalities, and cities with provincial level economic 
decision-making authority. 


Foreign investment projects that fall inside the quota 
shall be reported, in accordance with the nature of 
Capital construction or technological transformation, to 
the State Planning Commission or the State Economic 
and Trade Commission for examination and approval. 
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Enterprise contracts and articles of association shall 
be reported to economic and trade departments for 
examination and approval. 


The fundamental procedure for the examination and 
approval for foreign investment projects is that project 
proposals and feasibility study reports shall be examined 
and approved, in accordance with the nature of capital 
construction or technological transformation of projects, 
by planning departments or departments in charge of 
technological transformation; and enterprise contracts 
and articles of association shall be examined and 
approved by foreign trade and economic cooperation 
departments of the same level. 


Circular on Foreign Investment 


OW0307223995 Beijing XINHUA Domestic Service 
in Chinese 0614 GMT 21 Jun 95 


([FBIS Translated Text] Beijing, 21 Jun (XINHUA) 
— The number of approved foreign-invested enter- 
prises has now exceeded 200,000 nationwide, and over 
100,000 of them have started operations. These enter- 
prises have played an important role in promoting the 
sustained, rapid, and steady economic growth of China. 
To open up wider and implement the principle of active, 
rational, and effective use of foreign capital to promote 
healthy development for foreign- invested enterprises, 
the State Economic and Trade Commission recently is- 
sued the "Circular on Strengthening the Management of 
Foreign-Invested Enterprises." 


The "circular" asks local economic and trade depart- 
ments to strengthen the management of foreign-invested 
enterprises. They should coordinate and work with other 
relevant departments to truly implement state laws and 
regulations. They should earnestly provide good ser- 
vices, urge foreign-invested enterprises to operate in ac- 
cordance with the law, and protect the legitimate rights 
and interests of the enterprises. The departments should 
pursue macroeconomic control mechanisms for foreign- 
invested enterprises that are in compliance with the de- 
mands of the socialist market economy. In addition, they 
should in practice forward suggestions on further im- 
provements for existing regulations. 


The "circular" points out: It is necessary to pay atten- 
tion to resolving existing difficulties in the production 
and operations of foreign-invested enterprises. As far as 
possible, we must help to solve problems of foreign- 
invested enterprises in energy raw materials supply, 
transportation, loans for circulating funds, foreign ex- 
change use, and import and export to support their 
normal production and operations. We must encour- 
age foreign-invested enterprises to continuously upgrade 
their technologies and labor productivity to bring about 
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high-efficiency operations and assist in establishing and 
expanding supplementary relations among enterprises in 
the country. 


The "circular" asks economic and trade departments to 
conduct a key survey of their local foreign-invested 
enterprises in Capital investment, tax payments, labor 
control, distribution, import and export, production, 
and operations. The departments should adopt effective 
measures with relevant foreign trade and economic 
cooperation, industry and commerce, taxation, and labor 
departments to solve glaring problems. 


‘Guidelines’ for Foreign Investment 


OW0307141495 Beijing XINHUA Domestic Service 
in Chinese 1107 GMT 27 Jun 95 


("Guidelines of the Industrial Catalog for Foreign In- 
vestment"] 


([FBIS Translated Text] Beijing, 27 Jun (XINHUA) 
— The Industrial Catalog for Encouraging Foreign 
Investment 


I. Agriculture, Forestry, Animal Husbandry, 
Fishery, and Related Industries 


1. Reclamation and development of wasteland, barren 
hills, and polders (with the exception of those with mil- 
itary installations) and transformation of medium- and 
low-yielding land and low-yielding forestry projects. 


2. Development of the new varieties of high-quality 
and high- yield crops, such as grain, cotton, oil-bearing 
crops, sugar crops, fruit trees, vegetables, flowers, and 
forage grass. 


3. The serialized production of soil-less cultivation of 
vegetables and flowers. 


4. Construction of forest trees and import of improved 
varieties of forest trees. 


5. Multiplication of domestic animals, poultry, and 
young aquatic products of fine breed (not including 
China’s own unique and rare fine varieties). 


6. Breeding of famous, top-quality aquatic products ang 
deep-sea fishing. 


7. New varieties of highly efficient and safe raw 
pesticides (whose insecticidal and sterilization rates are 
80 percent and are safe for human beings, animals, and 
crops). 


8. High-concentration chemical fertilizers (urea, syn- 
thetic ammonia, and ammounium phosphate). 


9. Development of new technology for production of 
sheets for farm use and their new products (fiber, 
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photolytic, and multifunctional sheets and their raw 
materials). 


10. Antibiotics for animal use (special antibiotics for 
animal use, antibiotics for parasites within and without 
the bodies of animals, and new types of antibiotics for 
animal use) and anthelmintics for animal use. 


11. Development of full compound feeds, additives, and 
feed protein resources. 


12. New technology and equipment for storing, preserv- 
ing, and processing vegetables, fruits, meat products, 
and aquatic products. 


13. New technology for the comprehensive utilization 
of chemical products for forestry use and new products 
as well as the "secondary, small, and fuel" materials of 
the forest regions. 


14. Construction and operation of key multipurpose 
water control projects (with each having a capability 
of supplying 300,000 tonnes or more of water a day or 
a generating capacity of more than 250,000-kws and in 
which state-owned assets hold a controlling or dominant 
position). 


15. Manufacturing of water-saving irrigation facilities. 


16. Agricultural machines and equipment, farm tools, 
and their related components and parts. 


II. Light Industry 


1. Designing, processing, and manufacturing of moulds 
of nonmetal products. 


2. Commodity pulp. 


3. Processing of the processed leather’s furnishing and 
polishing. 


4. Mercury-free alkaline manganese batteries, lithium 
batteries, and hydrogen-nickle batteries. 


5. Special industrial sewing machines using high tech- 
nology. 


6. Torlon preservation sheets. 


7. Raw material (straight-chain alkybenzol) of enzymic 
preparations and synthetic detergents. 


8. Synthetic perfume and mono-isolates. 


9. Study and popularization of applied technology for 
freon substitutes. 


Ill. Textile Industry 


1. Improved and highly artificial chemical fibers, which 
are compound and extra fine, shrinkage-proven, anti- 
Static, and flame-proof, and special chemical fibers, such 
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as aromid fiber (fang lun 5364 4858), polyurethane fiber, 
and carbon fiber. 


2. Dyeing and after-treatment processing of fabrics. 
3. Highly artificial chemical fiber lining. 

4. Oiling agents for textile use. 

5. Special fabrics for industrial use. 


IV. Transportation, Postal, and 
Telecommunications Sectors 


1. Railway transportation technology and equipment: the 
design and manufacturing of rolling stock, key compo- 
nents, and line equipment; express railway technology 
and the manufacturing of relevant equipment; and the 
manufacturing of communications signals, transporta- 
tion safety monitoring equipment, and electrified rail- 
way equipment and materials. 


2. The construction and operation of local railways and 
attached bridges, tunnels, and ferry facilities (wholly 
foreign-funded operations are not permitted). 


3. Railway and port machinery and equipment, and 
related design and manufacturing technology. 


4. The construction and operation of urban railway and 
lightrail lines (the state should have controlling shares 
or occupy the dominant position). 


5. The construction and operation of highways, bridges 
and tunnels that are separate from other structures, and 
port facilities (the state should have controlling shares 
or occupy the dominant pc’ ' in the «ase of public 
wharves). 


6. The construction and operation of civilian airports 
(the state should have controlling shares or occupy the 
dominant position). 


7. The manufacturing of 900-mHz digital cellular mo- 
bile communications equipment. 


8. The manufacturing of DS-5 [fifth-level digital stan- 
dard transmission rate) or higher synchronous fiber- 
optic and microwave communications systems, and 
measuring equipment. 


9. The manufacturing of asynchronous-transfer-mode 
telephone exchange equipment. 


V. Coal Industry 


1. The design and manufacturing of coal extraction and 
transportation equipment. 


2. The design and manufacturing of complete coal- 
gasification equipment. 
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3. The manufacturing of high-density slurry equipment 
and additives. 


4. The comprehensive exploitation and utilization of 
low-caloric-value fuels and associated resources. 


5. Comprehensive coal exploitation and utilization. 


VI. Electric Power Industry 


1. The construction and operation of thermal power 
plants (including conventional thermal power plants and 
power plants using clean coal-burning technology). 


2. The construction and operation of hydroelectric 
power plants (the state should have controlling shares 
or occupy the dominant position in the case of power 
plants with generation capacity of 250,000-kw or more). 


3. The construction and operation of nuclear power 
plants (the state should have controlling shares or 
occupy the dominant position). 


4. The construction and operation of power plants 
using new energy (including solar, wind, magnetic, 
geothermal, and tidal energy). 


VII. Ferrous Metallurgy Industry 


1. Sponge iron (involving technology that uses coal as 
a reductant). 


2. Powdered metals (iron dust). 


3. Joint 200,000-tonne, short-cycle and 500,000-tonne 
iron-and-steel production lines. 


4. Cold-rolled silicon sheets, galvanized sheets, tin 
plates, and corrosion-resistant plates. 


5. Hot-rolled and cold-rolled thin plates. 


6. Bearing steel pipes, petroleum steel pipes, stainless 
steel pipes, and high-pressure boiler steel pipes. 


7. Rolling stock wheels and wheel rims. 

8. Ultra-high-power electrodes and needle-shaped coke. 
9. Alumina, hard clay minerals, and grog. 

10. Iron-ore extraction and dressing. 

11. Intensive processing of tamped coke and coal tar. 


12. High-purity magnesia (wholly foreign-funded oper- 
ations are not permitted). 


13. Quality refractory materials and casting powder 
specifically for use in continuous casting, steel-ladle 
casting, and top-bottom blowing. 
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VIII. Nonferrous Metal Industry 12. Construction and operation of gas and oil pipelines, 

ae oil tanks, and wharves used exclusively for oil trans- 
1. Monocrystalline silicon (diameter of five inches and jorration (the state should have controlling shares or 
above) and polycrystalline silicon. 


2. Carbide alloy, tin compound, and stibide. 


3. Nonferrous metal composite materials and new alloy 
materials. 


4. Mining of copper, lead, and zinc (wholly foreign- 
funded operations are not permitted). 


5. Mining of aluminum ore (wholly foreign-funded 
operations are not permitted) and aluminum oxide 
(above 300,000 tonnes). 


6. Application of rare-earth. 


IX. Petroleum, Petrochemistry, and Chemical 
Industry 


1. lon membrane caustic soda and new organic chlorine 
products. 


2. Manufacturing of ion membrane for caustic soda use. 


3. Comprehensive utilization of ethylene (annual output 
above 300,000 tonnes), propylene, and C4-C9 [expan- 
sion unknown] products. 


4. Engineering plastic products and plastic alloy. 


5. Synthetic rubber (solution butadien styrene rubber, 
butyl rubber, isopentyl rubber, ethyl propyle rubber, 
butadiene rubber, polyurethane rubber, acrylic rubber, 
and chlorhydrin rubber). 


6. Fine chemical engineering: Dyestuff, intermediates, 
Catalysts, new auxiliary and pigment products, new tech- 
nology, dyestuff (pigment) commercialization process- 
ing technology, high-tech chemical products for elec- 
tronics and paper manufacturing, foodstuff additives, 
feed additives, leather chemicals, oil field auxiliaries, 
surfactant, water treatment agents, adhesives, inorganic 
fibers, and inorganic powdery packing materials and re- 
lated equipment. 


7. Chlorinated titanium powder. 
8. Chemical products using coal as fuels. 


9. Raw materials for synthetic materials (double phenol 
A, butadien pyridine latex, and 4.4 biphenyl methane 
cyan etholin). 


10. Basic organic chemical engineering raw materials: 
Comprehensive utilization of derivatives of benzene, 
methylbenzene, and dimethylbenzene. 


11. Comprehensive utilization of waste gases, waste 
liquid, and waste residue. 


occupy the dominant position). 


X. Machine-Building Industry 


1. Manufacturing of welding robots, production lines, 
and equipment for high-efficiency welding. 


2. High-temperature-resisting insulating materials (F 
and H class) and insulating products. 


3. Manufacturing of sheet rolling machines, large-size 
cold and heat rolling equipment, and pollution-free gas 
stoves for urban use and industrial use. 


4. Manufacturing of underground railless excavating, 
loading, and transporting equipment, mechanized self- 
unloading vehicles of over 100 tonnes for use in mines, 
Carrier kibblers, coal pulverizers, bucket excavators with 
a capacity of over 3,000 cubic meters per hour, loading 
machines with a capacity of over five cubic meters for 
use in mines, and tunnelling machines. 


5. Manufacturing of bridges for loading and unloading 
containers and tubular type transferring machines. 


6. Manufacturing of giant air-separating equipment with 
a Capacity of over three cubic meters. 


7. Manufacturing of multi-color offset machines. 


8. Manufacturing of 4,500-and-more-meter desert and 
offshore petroleum drilling equipment, 70-and-more- 
megabar oil and gas well anti-gushing equipment, 105- 
and-more-megabar fracturing equipment, and 50-or- 
more-tonne well-repairing machinery. 


9. Manufacturing of turbocompressors, ammonium 
pumps, and mix comminutors of complete sets of 
equipment for producing 300,000 and more tonnes of 
synthetic ammonia, 480,000 and more tonnes of urea, 
and 300,000 and more tonnes of ethylene annually 
(the state should have controlling shares or occupy the 
dominant position). 


10. Manufacturing of complete sets of electronics, new 
textile machinery, and new papermaking (including 
pulp) equipment. 


11. Manufacturing of large precision scientific measur- 
ing apparatus. 


12. Safety checkout instruments and equipment (check- 
ing vibration, noise, poisonous substances, and dust den- 
sity; and predicting gas leak and geopressured impact). 


13. Components and materials for new instruments 
(mainly referring to intelligence sensors, connectors, 
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flexible circuit plates, opticalelectronic switches, ap- 
proach switches, and other new apparatus switches and 
function materials). 


14. Manufacturing of large precision, highly efficient, 
numerical control machines, and function components. 


15. Hydraulic elements, pneumatic elements, and seal- 
ing elements. 


16. Precision trimming molds, precision cavity modes, 
and standard pattern molds. 


17. Manufacturing of 250,000 tonnes/daily city sewage 
treatment equipment, industrial wastewater film treat- 
ment equipment, upper-reaches type anaerobic fluid-bed 
equipment and other biological waste water treatment 
equipment, flyash blocks production equipment (50,000- 
100,000 tonnes/year), equipment for recycling waste 
plastic material, desulfuring and denitrating equipment 
for industrial furnaces, and heat- and acid-resistance 
bag-type collectors. 


18. Manufacturing of large road construction machinery. 


19. Manufacturing of large (200-430 mm in exradium) 
precision and special axle bearings. 


20. Manufacturing of key automobile parts and compo- 
nents: Brake assembly, drive shaft assembly, transmis- 
sion, steering gear, oil engine petrolift, pistons (includ- 
ing piston rings), valves, hydraulic tappets, axle bushes, 
boosters, filters (three filters), aluminum radiators, film 
clutches, constant velocity cardan joints, dampeners, car 
air conditioning equipment, safety air bags, seat angle 
modulators, car locks, back mirrors, glass lifters, com- 
bination meters, generators, light equipment and bulbs, 
special high-strength fasteners, and special axle bear- 
ings. 


21. Manufacturing of automobile pattern molds (includ- 
ing trimming molds, injection molds, and die-pressing 
molds). 


22. Semi-finished products for automobile casting. 


23. Automobile technology research centers and design 
development organizations. 


24. Highly sophisticated vehicles for special use, such 
as desert cars for the petroleum industry and special 
airport cars. 


XI. Electronics Industry 
1. Production of large-scale integrated circuits. 


2. New electronic components (including chip compo- 
nents) and power electronic components. 


3. Manufacturing of photoelectric devices, sensitive 
elements, and sensors. 
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4. Manufacturing of large and medium-sized electronic 
computers. 


5. Manufacturing of top-end micro computers of more 
than 32 bits (not including 32 bits). 


6. Manufacturing of key components for facsimile 
equipment (such as heat sensing print heads and picture 
sensing elements). 


7. Digital magnetic tape recorders and players for com- 
patible digital television and high definition television 
(HDTV), and laser disc players. 


8. Semiconductors and special photoelectron materials. 


9. New display components (color liquid crystal device 
and panel display). 


10. Computer-assisted design (CAD), computer-assisted 
testing (CAT), computer-assisted manufacturing 
(CAM), computer-assisted engineering (CAE) systems, 
and other computer application systems. 


11. Manufacturing of special electronic equipment, 
instruments, tools, and molds. 


12. Manufacturing of hydrologic data collection instru- 
ments and equipment. 


13. Manufacturing of satellite communications scarce 
route terrestrial earth stations (TES) and data stations 
(PES) and their key components. 


14. Manufacturing of SDH optical telecommunication 
systems, Cross-connection equipment, and network man- 
agement equipment. 


15. Software development and production (including 
computer and communication software). 


16. Manufacturing of air traffic control system equip- 
ment. 


17. Development and manufacturing of large-capacity 
optical and magnetic disk memory and its components. 


18. Development and manufacturing of new printing 
equipment (such as laser printers). 


XII. Building Materials and Equipment and Other 
Industries of Nonmetallic Mineral Products 


1. Float glass production lines with a daily melting 
capacity of 500 tonnes or more. 


2. High quality sanitation ceramic production lines with 
an annual capacity of 500,000 pieces. 


3. New building materials. 
4. Special cement. 
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5. Cement additives. 

6. Bulk cement storage and transportation equipment. 
7. Manufacturing of special city sanitation equipment. 
8. Manufacturing of tunnel excavators and city subway 
underground digging equipment. 

9. Manufacturing of tree-transplanting machinery. 

10. Manufacturing of road surface milling and repairing 
machinery. 

11. Glass fiber and glass fiber reinforced plastic prod- 
ucts. 

12. Inorganic nonmetallic materials and products. 


13. Nonmetallic ores and intensively processed prod- 
ucts. 


XIII. Pharmaceutical Industry 


1. Medicines made from chemical raw materials during 
patented periods and under Chinese Government protec- 
tion, and special pharmaceutical intermediates that need 
to be imported. 


2. Anti-inflammatory and antithermic medicines: New 
eutherapeutic medicines not yet produced domestically. 


3. Vitamins: Vitamin D3, dextro-calcium pantothenate, 
and nicotinic acid. 


4. New cancer-fighting and cardio-cerebral blood vessel 
medicines. 


5. Pharmaceutics: New pharmaceutical products such 
as slow-releasing agents, release control agents, target 
aiming agents, and skin-penetrating absorbents; and 
related auxiliary materials. 


6. Amino acids: Serine, tryptophan, histidine, and oth- 
ers. 


7. New pharmaceutical packing materials and containers 
and advanced pharmaceutical equipment. 


8. New, highly efficient, economical, contraceptive 
devices not yet produced domestically. 


9. New technology and equipment for raising the quality 
of Chinese patent medicine and changing the packing 
and form of medicine. 


10. New technology for effective analysis and new 
technique of extraction of Chinese medicine. 


11. New medicines produced with bioengineering tech- 
nology. 


XIV. Medical Instruments 
1. X-ray machines of more than 800 milliamperes. 
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2. Digital image reduction devices. 

3. Biochemical analytical instruments. 
4. Electronic endoscopes. 

5. Medical monitoring instruments. 

6. Multifunctional anesthesia apparatus. 
7. Catheters. 


XV. Space and Aviation Industries 
1. Civilian aircraft manufacturing. 

2. Aircraft engines. 

3. Aircraft-borne equipment. 

4. Lightweight gas turbines. 

5. Commercial satellite manufacturing. 
6. Satellite payload manufacturing. 


7. Satellite applications (the state should have control- 
ling shares or occupy the dominant position). 


XVI. Shipbuilding Industry 


1. The repair and building of special-type vessels, high- 
performance vessels, and vessels of more than 35,000 
tonnes. 


2. The manufacturing of auxiliary shipping products. 
XVII. New Industries 

1. Microelectronic technology. 

2. New materiais. 

3. Bioengineering technology. 


4. Information and communications networking technol- 
ogy. 
5. Isotope radiation and laser technology. 


6. Ocean development and marine energy development 
technology. 


7. Energy conservation and development technology. 


8. Resource regeneration and comprehensive utilization 
technology. 


9. Environmental pollution treatment engineering and 
technology. 


XVIII. Service Industries 


1. International economic, scientific, and technological 
information service. 


2. Precision instrument repairs and after-sales service. 
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List of Industries in Which Foreign Investment Is 
Restricted 


A. 


I. Light Industry 


1. Machinery, the assembly of digital watches and their 
movements, bicycles, and household sewing machines. 


2. Home electrical appliances: washing machines, re- 
frigerators, and ice chests. 


3. Pop-top cans. 


Il. Textile Industry 


The production of less than 5,000 tonnes of polyester 
fiber yarn. 


Ill. Coal Industry 

Heap Coking. 

IV. Ferrous Metallurgy 

1. Silicon iron and ordinary coal electrodes. 


2. The melting of less than 30 tonnes of steel in ordinary 
electric furnaces and converters, and firing and coking in 
blast furnaces of 300 cubic meters or less with auxiliary 
equipment. 


3. Rolling mills for welded pipes of 100 mm or less 
and seamless pipes of less than 76 mm, ordinary steel 
blooming mills, and cogging mills. 


V. Nonferrous Industry 
Aluminum materials and aluminum doors and windows. 


VI. Petrochemical and Chemical Industry 


1. Barium salt and naphthalene phthalic anhydride [nai 
fa ben gan 6055 3127 0058 1638) 


2. Oil refineries with a capacity of 250 tonnes and 
below. 


3. Cross-ply tires, retreads (excluding radial tires), and 
low-performance industrial rubber accessories. 


4. Laminaria iodine. 
VII. Machinery Industry 


1. Regular long polyester fiber and short fiber equip- 
ment. 


2. Construction of ordinary passenger and cargo vessels, 
marine diesel engines, and diesel-electric sets. 


3. Processing of silicon-carbide materials. 
4. Electric drills and electric grinders. 
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5. Regular carbon steel welding rods. 

6. General standard fasteners and regular small and 

medium bearings. 

7. Regular lead-acid batteries. 

8. Containers. 

9. Lifts. 

VIII. Electronics Industry 

1 . Radio cassette players and radios. 

2. Black-and-white television sets and black-and-white 

kinescopes. 

< —— of 16 bits and below (including 16 
its). 


4. Radio telephone equipment of 450 Megahertz and 
below. 


5. Radio and television transmission system. 


IX. Building Materials, Construction Equipment, 
and Other Nonmetallic Mineral Products Industry 


1. Cement production lines with annual outputs of no 
more than 300,000 tonnes. 


2. Production lines of sheet glass for normal construc- 
tion use whose daily melting volume is no more than 
200 tonnes. 


X. Medical Industry 


1. Antibiotics: Chloromycetin, lincomycinum, gentam- 
icin, and dihydrostreptomycin. 


2. Chemosynthetic drugs: Analginum, vitamin B1, and 
vitamin B6. 


3. Prepared herbal medicine in small pieces ready for de- 
coction (not covering traditional preparation techniques) 


4. Finished and semifinished Chinese herbal medicinal 
products. 


XI. Medical Apparatus and Instruments 


1. Nonbiodegradable disposable hypodermic syringes. 


2. Medium and low-grade type-B ultrasonography 
equipment. 


3. Electrocardiograph machines. 
XII. Service Industry 
1. Car rental (limited to domestically purchased cars) 


2. Gas stations (limited to buildings and operations that 
complement relevant items). 
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B. 4. Benzidine. 
IL. Agriculture, Forestry, Animal Husbandry, VIL Machine-Building Industry 
Pune, and Gites Each 1. Sedans (the state should have controlling shares or 
1. Processing and export of rare tree logs (wholly occupy the dominant position). 
foreign-funded operations are not permitted). 

ie , 2. Motorcycles (the state should have controlling shares 
2. Fishing in offshore and inland waters (wholly foreign- occupy the dominant position). 
funded operations are not permitted). 

3. Light cars (light passenger cars and vans) (the state 

Ii. Light Industry should have controlling shares or occupy the dominant 


1. Table salt and industrial salt. 

2. Foreign-brand nonalcoholic drinks (including solid 
drinks). 

3. Famous-brand white wine. 


4. Diacetic acid cellulose and tows for processing 
tobacco. 


5. Cigarettes, filters, and other tobacco processing 
6. Processing and production of pig, ox, and sheep 
indigo wet hide [lan shi pi 5663 3440 4122). 


7. Natural condiments. 


Ill. Textile Industry 
1. Woolen textiles and cotton textiles. 
2. Grege silk and greig. 


3. Chemical fiber and raw materials for chemical 
fiber (including polyester, acrylonitrile, caprolactam, 
and nylon 66 salt). 


IV. Mining Industry 
Coking of coal (prohibited for solely foreign-funded 
operations). 


V. Nonferrous Metals Industry (wholly 
foreign-funded operations are not permitted) 


1. Copper processing. 


2. Mining, dressing, smelting, and processing of pre- 
cious metal ores (gold, silver, and platinum families). 


3. Mining of tungsten, tin, antimony, and other nonfer- 
rous metals. 


4. Mining and smelting of rare-earth metals. 


VI. Petrochemical Industry and Chemical Industry 
1. Black-and-white and color films. 


2. Mining and processing of boron, magnesium, and iron 
ores. 


3. Strontium salt. 


position). 


4. Car and motorcycle engines (the state should have 
controlling shares or occupy the dominant position). 


5. Car air conditioning compressors and electronically 
controlled fuel ejection system. 


6. Renovation and dismantling (remodification) of old 
Cars and motorcycles. 


7. Compressors with less than 2,000 watt axle power 
for air conditioners and refrigerators (except for car air 
conditioning Compressors). 


8. Dispersed control system (including programmable 
controllers). 


9. Table electrostatic copiers. 


10. Thermal power equipment: Manufacturing of gen- 
erating units (generators, turbines, boilers, auxiliary en- 
gines, and control equipment) with 100,000 or more kw, 
gas turbine combined cyclic power generating equip- 
ment, cyclic fluid-red boilers, gasification combined 
cyclic technology and equipment (IGCC), pressurized 
fluid-bed (PFBC) and desulfuring and denitrating equip- 
ment (wholly foreign-funded operations are not permit- 
ted). 


11. Water and electricity equipment: The manufactur- 
ing of hydroelectric generator sets with rotors exceeding 
five meters in diameter (including auxiliary hydroelec- 
tric machinery and control devices), large-pump energy 
storage machinery of 50,000 or more kilowatts, and 
large inertia-flow-type [guan liu shi 6306 3177 1709] 
generator sets of 10,000 or more kilowatts (wholly 
foreign-funded operations are not permitted). 


12. The manufacturing of nuclear-powered generator 
sets of 600,000 or more kilowatts (wholly foreign- 
funded operations are not permitted). 


13. Electricity transmission and transformer equipment: 
The manufacturing of large transformers of 220 or 
more kilovolts, and high-tension switches, inductors, 
and cable (wholly foreign-funded operations are not 
permitted). 
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VIII. Electronic Industry 


1. Color television sets and tuners, remote controls, and 
flyback transformers. 


2. Color picture tubes and glass shells. 


3. Video cameras (including combination of video 
camera and recorder) and VCR’s. 


4. Magnetic heads, magnetic drums, and core compo- 
nents of video recorders. 


5. Analog mobile communications system (beehives, 
mass Communications, beepers, radio telephones) 


6. FAX machines. 
7. Satellite television receivers and key components. 


8. Microwave relay communications equipment of bi- 
quadratic or fewer relays. 


IX. Building Materials and Nonmetallic Mineral 
Products Industries 


Prospecting, mining, and processing of precious non- 
metallic minerals such as diamonds and other natural 
gems (wholly foreign-funded operations are not permit- 
ted). 


X. Pharmaceutical Industry 


1. Traditional Chinese medicinal herbs under the control 
of export permits. 


2. Precursors of poison: Ephedrine, pseudo-ephedrine, 
ergobasine, ergotamine, and ergotic acid. 


3. Benzylpenicillin, and antimalarial drugs of the 
artemisia apiacea Category. 


4. Addictive narcotics and mental illness drugs. 
5. Vitamin C. 
6. Blood products. 


XI. Transport, Post and Telecommunications 
Services 


1. Construction and operation of trunk railroads (the 
State should have controlling shares or occupy the 
dominant position). 


2. Waterway transport (wholly foreign-funded opera- 
tions are not permitted). 


3. Cross-border motor vehicle transport (wholly foreign- 
funded operations are not permitted). 


4. Air transport (the state should have controlling shares 
or occupy the dominant position). 


5. General-purpose aviation (the state should have 
controlling shares or occupy the dominant position in 
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the case of industrial aviation, and wholly foreign- 
funded operations are not permitted in the case of 
agricultural and forestry aviation). 


6. Manufacturing of digital, program-controlled switch- 
board equipment for both government telephone office 
use and private use. 


XII. Domestic and Foreign Trade, Tourism 
Industry, Real Estate and Service Trades (wholly 


foreign-funded operations are not permitted) 

1. Retail and wholesale business. 

2. Materials supply and marketing. 

3. Foreign trade. 

4. Construction and operation of national-class tourism 
districts. 

5. Expensive guesthouses, villas, office buildings. 

6. Golf courses. 

7. Travel agencies. 


8. Companies of accounting, auditing, and legal coun- 
seling services and brokerages. 


9. Agent business (shipping, cargo transport, futures, 
sales, advertisement, etc). 


10. Education and translation services. 


XIII. Banking and Relevant Trades 


1. Banks, financial companies, trust and investment 
companies. 


2. Insurance companies, insurance brokers, and agent 
companies. 


3. Securities companies, investment banks, commercial 
banks, and fund management companies. 


4. Financial leases. 
5. Foreign exchange brokerages. 


6. Banking, insurance, and foreign exchange coun- 
selling. 


7. Production, processing, wholesale sales and market- 
ing of gold, silver, precious stones, and jewelry. 


XIV. Others 


1. Printing and publishing industries (wholly foreign- 
funded operations are not permitted). 


2. Inspection and appraisal of import-export goods 
(wholly foreign-funded operations are not permitted). 
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3. Production, publishing, and sale of audio-video 
products. 


4. Other industries subject to restrictions imposed by our 
country or by international treaties of which our country 
is a Signatory or participant. 


XV. The Catalog of Industries in Which Foreign 
Investment Is Prohibited 


I. Agriculture, forestry, animal husbandry, fishery, and 
relevant industries: 


1. Wildlife resources under state protection. 


2. Our country’s rare, precious and fine breeds (in- 
cluding superior genes of crops, livestock, and aquatic 
goods). 


3. Construction of wildlife preservations. 


4. Processing of green tea and special tea (famous tea, 
black tea). 


II. Light industry: 

1. Ivory carving and tiger bone processing. 
2. Hand-made carpets. 

3. Bodiless lacquerware. 

4. Jade and turtle shell products. 

5. Blue porcelain. 

6. Rice paper and ink sticks. 


Ifl. Electric power industry and urban public 
utilities: 


1. Construction and operation of power grids. 


2. Construction and operation of urban water supply, 
sewage, gas, and heat piping systems. 


IV. Mining, ore dressing and mineral processing: 


Mining, ore dressing, and metallurgical processing of 
radioactive minerals. 


V. Petrochemical and chemical industries: 
1. Mining and processing of szaibelyite. 

2. Mining of celestine. 

VI. Pharmaceutical industry: 


1. Traditional Chinese medicinal resources under state 
protection (musk, liquorice, eucommia bark, magnolia 
bark). 


2. Prepared traditional Chinese herbal medicine of secret 
recipes. 
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VII. Post, telecommunications, and transport: 
1. Operation of postal and telecommunications services. 
2. Air traffic control. 


VII. Trade: 
Futures trade. 


IX. Radio, cinema, and television: 


1. Radio stations and television stations of various 
levels (including cable television networks, transmission 
stations, and relay stations). 


2. Production, publishing, and distribution of radio and 
television programs. 

3. Production, distribution, and projection of movie 
films. 

4. Theaters showing video tapes. 

X. Journalism. 

XI. Production of military weapons. 


XII. Others: 


1. Projects which jeopardize the safety and effectiveness 
of military installations. 


2. Raw materials which cause cancer, deformity, or 
mutation; and their processing. 


3. Race courses and gambling. 
4. Sex trades. 


XIII. Other industries prohibited by Chinese law or 
by international treaties of which our country is a 


signatory or participant. 


Li Langing on Opening Foreign Investment 
HK0407042795 Beijing CHINA DAILY in English 
3 Jul9S5 pl,2 


[Article by Wang Yong and Ma Lie: "Foreign Investors 
Welcome"] 


[FBIS Transcribed Text] Xian — Chinese officials have 
dismissed concerns that foreign direct investment could 
shrink under a rumoured tightening of controls. 


“Opening up to the outside will remain China’s long- 
term policy, and we will allow foreign investment to 
extend to more fields, especially to the trade in services, 
in a step-by-step manner,” Vice-Premier Li Langing said 
in a congratulatory message to the awards ceremony for 
the top 10 Sino-overseas joint ventures of 1994. 
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The ceremony was held on Saturday in Xian, capital of 
the northwestern province of Shaanxi. 


The annual event was organized by the China Daily and 
the Economic Daily. 

Pledged foreign investment continued to decline in the 
first five months of this year, partly because of strength- 
ened control over speculative real estate projects, which 
created an investment bubble in the 1991-93 period. 


National foreign investment guidelines announced by 
the government last week are by no means a cap on 
foreign business in China, Zhang Jiufei, a senior official 
of the State Planning Commission, told a seminar before 
the awards ceremony. 


“On the contrary, the guidelines open new frontiers 
for foreign investors under a more transparent policy,” 
Zhang said. 


The areas clearly encouraged for the first time include 
microelectronic and biological projects, as well as the 
construction of nuclear power stations, urban subways, 
local railways, civil airports, civil aircraft, aviation 
engines and civil satellites. 

The guidelines also allow limited foreign participation, 
with approval of the government, in such sectors as 
nuclear, thermal and hydraulic power equipment, cars, 
light-duty trucks, motorcycles, auto engines and water 
transport. 


Zhang explained that the guidelines cover only 315 
sectors in which overseas investment is encouraged, 
restricted or prohibited. "We have left out a large 
number of sectors in which foreign investment is 
allowed.” 


The guidelines allow appropriate foreign investment in 
a String of sectors that were closed in the past, Zhang 
said. For example, foreign investment can be made on a 
trial basis in air transport, the supply and sale of certain 
materials, foreign trade, finance, insurance, securities, 
legal consultation services and the exploration for and 
processing of some metals and non-metallic minerals. 


"The guidelines maintain the current preferential poli- 
cies for foreign investment. In addition, the scope of 
foreign investment in capital-intensive projects that take 
a long period to bring in returns may be expanded with 
government approval,” Zhang said. 


Energy and transport projects such as power stations, 
local railways, roads and ports are examples of this kind 
of investment. 


Zhang’s view was echoed by other senior officials at 
the seminar, which was also attended by the executives 
of the award-winning joint ventures. 
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The top 10 list excludes three companies that earned 
their way into the ranlings for the eighth consecutive 
time. They were given snecial awards, to make room 
for three more prize winners. 

The special winners are Shanghai Volkswagen, 
Shanghai-Ek Chor and China Schindler. Shanghai-Bell, 
Xian Janssen and Shenzhen Konka are the top three for 
1994. 


Meng Xiangang, a senior official of the State Economic 
and Trade Commission, stressed that China is “paying 
more attention to the quality of (foreign investment) 
projects than the quantity. 

We hope to steer foreign investment into our priority 
industries in the future.” 

This does not mean that China wants to reduce foreign 
investment, Meng said. Instead, it's seeking an optimal 
investment structure to sustain its long-term economic 
growth. 


"As a signatory nation to the Uruguay Round of the 
world trade agreement, China will eventually relinquish 
old policies that are not in line with international 
practice,” he said. 

"I think China is on the right track and will gradually 
extend national treatment to foreign investors.” 


Chen Lianbo, a senior official with the State Taxation 
Administration, pointed out that China's tax policies for 
foreign investors have remained virtually iniact despite 
the major taxation reform launched at the beginning of 
‘est year. 


He predicted that tax revenue from foreign-funded en- 
terprises, buoyed by better economic efficiency, would 
account for a higher proportion of the nation’s total this 
year than last year’s 8 per cent. 


"We can see stronger confidence among foreign in- 
vestors from the fact that many of them have used their 
profits to increase investments in China,” said Gu Jie, 
an official with the Ministry of Foreign Trade and Eco- 
nomic Cooperation. 


The officials and managers of the prize-winning joint 
ventures shared the view that a shift in investment from 
the coastal east to inland areas will open a new, vast 
market. More than half of the nation’s population resides 
inland. 


Vice Premier Zou Jiahua Meets Chairman of Sharp 
OW0407101595 Beijing XINHUA in English 
0916 GMT 4 Jul 95 


[FBIS Transcribed Text) Beijing, July 4 (XINHUA) — 
Chinese Vice-Premier Zou Jiahua met with Tsuji Haruo, 
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chairman of Sharp Corporation of Japan, and his party 
here today. 


Haruo is here as host of the "95 Sharp Multimedia 
Technology Exhibition in Beijing. 

China enjoys rich natural and human resources, a 
relatively good industrial base and a potentially huge 
managerial advantages, Zou said. 

"We should make full use of our advantages in fur- 
thering our cooperation,” Zou said, adding that China 
welcomes more investment from Sharp. 

Haruo said his corporation hopes to deepen its collab- 
oration with Chinese counterparts, and plans to expand 
its investment in the country in next few years. 


Growth of Trade With Hungary Reported 
OW0407024395 Beijing XINHUA in English 
0224 GMT 4 Jul 95 


(FBIS Transcribed Text] Budapest, July 3 (XINHUA) 
— The Sino-Hungarian trade has quickly picked up 
and maintained a strong momentum in the past few 
years, reversing an unstable growth during the past four 
decades. 


In the first four months of 1995, trade between the two 
countries totaled 100 million U.S. dollars, up by 50 


percent over last year. 


However, China and Hungary have witnessed unsteady 
development in trade since late 1949 when they estab- 
lished trade ties. 

Their trade transactions suffered a major setback in 
1991 when the two countries began to pay cash for 
commodities they buy from each other and the volume 
drastically slid to 55.6 million dollars. 


The first sign of an improvement came three years ago 
when their trade volume bounced back to 63.89 million 
dollars, achieving a 15-percent rise and reversing the 
fluctuations in their trade development. 


With 45 million dollars of export and 18.9 million 
dollars of import, China also managed to export more 
than import for the first time over the years. 


Bilateral trade surged to 226.93 million dollars in 1993, 
up by a significant 255 percent over 1992, while China’s 
export rose by 266 percent and import by 227 percent. 


The Sino-Hungarian trade reached a record high last 
year, surging to 409.18 million dollars, a 80-percent 
rise over 1993. China’s export increased by 136 percent 
while its import shrank by 68 percent. 
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Foreign Funds To Upgrade Aircraft Maintenance 


0W0407075195 Beijing XINHUA in English 
0706 GMT 4 Jul 95 


{[FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— The world’s leading aircraft and airplane engine 
manufacturers such as Boeing, Airbus and General 
Electric have come to China to set up training, spare 
parts supply and maintenance centers since the latter 
half of last year, instilling more vitality in China's 
The Civil Aviation Administration of China (CAAC) 
has recently approved the establishment of a Sino- 
Russian airplane engine maintenance company in 
Chengdu, capital of southwest China's Sichuan 
Province, and two other companies specializing in the 
maintenance of such engines, as well as airplane wheels 
and brakes, are to be set up in Zhuhai and Shanghai. 


Zhang Yongsheng, deputy director of CAAC’s Aircraft 
Airworthiness Department, said the introduction of for- 
eign funds and technology will upgrade the standards of 
China’s aircraft maintenance industry so as to meet the 
demands of the country’s fast-expanding civil aviation 
industry. 

China’s civil aviation industry has achieved a growth 
2.2 times that of the GDP in the past 15 years. By the 
end of 1994 China had 42 airlines with a fleet of 798 
airplanes. 


However, Zhang said, contrasting the fast replacement 
of plane types in recent years in China, the personnel 
and technical standards in the aircraft maintenance 
industry and parts supply have been falling behind. 


China has four major aircraft maintenance bases — in 
Beijing, Guangzhou, Chengdu and Shanghai. The ones 
in Beijing and Guangzhou, AMECO and GAMECO, are 
Sino-foreign joint ventures. 


The Aircraft Maintenance and Engineering Company of 
Beijing (AMECO), a joint venture between Air China 
and Lufthansa set up in 1989, was the first Sino-foreign 
aircraft maintenance business in China. It is China's sole 
maintenance company that can carry out D inspection, 
the highest grade of maintenance. 

At present, China has a total of 228 aircraft maintenance 
companies. 


Auto Makers Focus on Chinese Market 
OW0507093695 Beijing XINHUA in English 
0848 GMT 5 Jul 95 


(FBIS Transcribed Text] Shanghai, July 5 (XINHUA) 
— China's market has become the focus of the world’s 
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auto manufacturers, as shown at the 1995 International 
Auto Show, which has just closed here. 


Nearly 400 auto makers and dealers from the United 
States, Germany, Japan, France, Italy, Austria and the 
Republic of Korea attended the gala. The world’s 
top five producers — General Motors, Ford, Toyota, 
Volkswagen and Chrysler — all made appearance. 


Commercial departments or trade councils from North 
America, the European Community, Italy, Germany and 
Austria sent delegations to the show. 


This time, 80 percent of the participants had their dis- 
plays organized by their headquarters; in the past such 
events were mostly sponsored by local representative 
Offices. 


About 130 elite cars were displayed, including Audi, 
BMW, Chrysler, Citroen, Dae Woo, Ferrari, Fiat, Ford, 
Iveco, Benz, Nissan, Mitsubishi, Reno and Toyota. 
Various models, ranging from sedans to racing cars, 
motorcycles, buses and electronic vehicles, not only 
showed the latest trends in the automotive industry, 
but also displayed the confidence of the world’s major 
manufacturers in China’s market. 


Beside brand-name cars such as Cadillac, Ferrari 456 
GT and Lexus LS400, overseas auto makers presented 
Cars or buses suitable for Chinese families. The Toyota 
Company, for instance, designed a seven-seat tour bus 
for the China market, which has the functions of both a 
bus and a Car. 


Some leading foreign companies have already become 
involved in China’s auto manufacturing industry, such 
as Citroen of France, which is setting up a joint venture 
in the country, with an expected annual output of 30 
Fukang cars. 


In 1994 China listed the automotive industry as a pillar 
sector for development across the century. Relevant 
industrial policies have been laid down to encourage 
cooperation with foreign businesses and the introduction 
of advanced technologies. 


Auto parts and accessories, as a marked key develop- 
ment sector, has become a bright spot for foreign invest- 
ment. Global businesses, such as Siemens and Delphi, 
presented their latest products at the show. 


More and more overseas producers and dealers aim to 
build service networks in China, and develop techni- 
cal and management expertise. General Motors, for in- 
Stance, has a plan to set up 30 repair and technical train- 
ing centers in China this year. Last year the US company 
opened its first service center in China. 


Also at the show Ford announced the establishment of 
an R&D program based in Shanghai, which is to train 
urgently needed technicians and provide research funds. 


In line with China’s industrial policies, many foreign 
auto makers aim to help Chinese partners produce more 
parts by themselves and increase exports. Delphi, one of 
the world’s leading auto parts and accessories makers, is 
expanding its business in China to build it into a supply 
source in the Asia-Pacific Region. 


Dutch Computer Firm Eyes Chinese Market 


OW0507111495 Beijing XINHUA in English 
1013 GMT 5 Jul 95 


[FBIS Transcribed Text] Shanghai, July 5 (XINHUA) 
— A leading European personal computer manufacturer 
— Holland’s Tulip Computers — is planning to enter 
the China market. 


Franz Hetzenauer, president of the company, said here 
recently that Tulip will try to occupy two percent of 
China’s computer business within two or three years. 


He noted that Asia is expected to become the largest 
trading center in the world by the end of this cen- 
tury. Therefore, Tulip Computers’ business should be 
expanded to Asia, especially China, the most important 
market in Asia. 


Tulip Computers has built up a technical network in 
Europe and set up nearly 40 agencies in North Africa 
and the Middle East. 


At the beginning of this year Tulip set up its Asian 
Company Ltd in Hong Kong. Later, it also opened 
offices in Beijing and Shanghai. 


Hart Suiker, president of the Asian Company, said that, 
as a latecomer to the China market, Tulip Computers 
will provide the "most competitive technology" and the 
"most competitive prices" for clients. 


He said that Tulip Computers is scheduled to establish 
a joint venture in China to directly produce Tulip 
computers, probably in Shanghai. 


He explained that Shanghai is a leader among the 
cities in China in the field of computer application. 
The scope of computer operation in the city has been 
expanded to municipal management, production control 
and engineering design. 


Last year computer sales in China amounted to two 
billion yuan-worth. It is expected the figure will hit 20 
billion yuan-worth by the end of this century. 
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Foreign Building Materials Trade To Grow 


OW0507040095 Beijing XINHUA in English 
0327 GMT 5 Jul 95 


[FBIS Transcribed Text] Beijing, July 5 (XINHUA) — 
China’s foreign trade in building materials will reach 2.1 
billion US dollars-worth this year, according to today’s 
"China Machinery and Electronics Daily”. 


The huge trade volume includes about 1.3 billion US 
dollars-worth of exports and some 800 million US 
dollars-worth of imports. 


The paper said that the export volume of cement will 
show a sharp rise, hitting four million tons, and imports 
are expected to be 1.35 million tons, the same as last 
year’s figure. 


Exports and imports of plate glass will both stand at 60 
million US doliars-worth this year, exports increasing 
to nearly 70,000 tons — a growth rate of 25 percent 
— and imports realizing an increase of 70 percent at 
70,000 tons. 


Furthermore, a large-margin growth in the exports of 
nonmetallic materials will continue this year, earning 
foreign currency totaling 800 million US dollars, but 
imports will remain at 300 million US dollars-worth. 


Boeing Presents Simulator as Investment Item 


OW0407035895 Beijing XINHUA in English 
0244 GMT 4 Jul 95 


[FBIS Transcribed Text] Beijing, July 4 (XINHUA) 
— Boeing has presented China with a Boeing 737 
simulator, and is to send another by October, according 
to the "China Aviation News”. 


The two simulators are part of Boeing’s package invest- 
ment plan involving 100 million US dollars in China’s 
civil aviation industry. 


The simulator, worth 18 million US dollars, was con- 
tributed to the China Civil Aviation College in Sichuan 
Province. It can simulate the situations in most of 
China's airports, and is expected to give 15 hours of 
training every day. 


Checked by the Civil Aviation Administration of China 
(CAAC) and the Federal Aviation Administration of 
the United States, the simulator has proved capable of 
providing the best aircrew training for all Boeing 737 
flight programs. 


Boeing has completed five projects in its package plan. 
Besides the simulators, the company has also set up 
a spare parts center worth 30 million US dollars in 
Beijing, helped CAAC upgrade the Beijing-Shanghai- 
Guangzhou air traffic control system, contracted the 
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production of the No.48 section of the fuselage of 
the Boeing 737 in China, and held five flight security 
symposiums in China. 


Seismic Processing System Developed With U.S. 
Firm 


OW0407065895 Beijing XINHUA in English 
0629 GMT 4 Jul 95 


(FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
Two Chinese companies and an American company 
have developed a Seismic Data Parallel Processing 
System. 


The system is expected to greatly improve the capacity 
of seismic data processing in oil exploration, said 
experts from the Beijing Global Softwares Corp (GSC) 
of the China National Petroleum Corp (CNPC). 


GSC, which owns the copyright of the system, was as- 
sisted by the Beijing Double Vitality Electronic Engi- 
neering Corp (DVC) under the Institute of Computing 
Technology of the Chinese Academy of Sciences and 
SGI of the United States in developing the system. 


DVC President Yin Yuli said the new system is able 
to increase seismic data processing efficiency by 60 
percent in comparison with ordinary systems. 


Special calculating methods, which are difficult for 
ordinary processing systems to use, are suitable for the 
new system. 


Li Tianxiang, director of the CNPC Science and Tech- 
nology Committee, said today CNPC oil exploitation 
teams in the Tarim Basin is going to use new system. 


‘GSC also announced today a software of three dimen- 
sional prestack depth migration which GSC President 
Zhang Yonggang said provides a more reliable seismic 
data processing method for oil exploitation. 


U.S. Firm Introduces ‘Green’ Auto Products 


OW0407075395 Beijing XINHUA in English 
0717 GMT 4 Jul 95 


[FBIS Transcribed Text] Shanghai, July 4 (XINHUA) 
— The U.S. Allied Signal Inc., a diversified transna- 
tional company, is exploring China’s market with 
environmentally-friendly auto products. 


The company has poured 27 million U.S. dollars to 
build a worm wheel booster factory in this, China’s 
leading industrial center, which is to start production 
in September. 


The energy-saving products, used in trucks and buses, 
can improve efficiency and reduce exhaust emission. 
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The factory is a springboard for the American company 
to explore China’s auto market. Allied Signal Inc. has a 
plan to open four or five more solely- or jointly-funded 
ventures in China this year, and to increase the number 
to ten within the next two years. 


Still in trial production, the factory has made some 
worm gear boosters for domestic customers. When it 
becomes fully operational it will export 20,000 such 
boosters to Japan, the Republic of Korea and Europe 
each year. It is the tenth worm wheel booster producer 
the U.S. company has established worldwide. 


Currently, Allied Signal Inc. is talking with local 
partners on two investment plans for manufacturing 
braking systems in China. 


The transnational company took the 40th place on 
Fortune’s top 500 in 1994, with annual sales of 13 
billion U.S. dollars-worth. Its business ranges from 
the aviation to the space, automobile and chemical 
industries. 


World Bank Promises More Loans 


OW0507094395 Beijing XINHUA in English 
0846 GMT 5 Jul 95 


(FBIS Transcribed Text] Beijing, July 5 (XINHUA) — 
The World Bank will lend China some three billion US 
dollars in each of the next three years, said a senior 
Official of the bank here. 


"We're willing to continue to lend to China," chief of 
the bank’s Resident Mission in China Pieter Bottelier 
told XINHUA. 


The new loans will be invested in infrastructure, poverty 
reduction, environmental protection and education, and 
will be provided to help China achieve macro-economic 
stability while maintaining a high rate of sustained 
economic growth, Bottelier said. 


He said, "Co-operation between China and the World 
Bank has been constructive and more than friendly since 
China rejoined the World Bank in 1980," citing China as 
one of the best countries in implementing World Bank- 
financed projects. 


Such projects in China have numbered 15 to 16 a year 
since 1992, and annual loans have reached about three 
billion US dollars, making China the bank’s largest 
borrower and the bank China’s largest single source of 
foreign capital, according to Bottelier. 


By the end of June this year, accumulated World Bank 
commitments to China exceeded 22 billion US dollars 
in 157 projects in nearly all sectors of the economy 
throughout China, with some 75 percent of the lending 
concentrated in infrastructure and agriculture, he said. 
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He added that in the second half of this year a further 
five or six loan projects in China are expected to be 
approved by the bank. 


The Ministry of Finance, to which the Chinese govern- 
ment has assigned responsibility for managing China’s 
relationship with the bank, said that the World Bank’s 
assistance to China, financial and technical, has had a 
positive impact on the country’s economic development, 
and reform and opening-up. 


"They have not only helped fill capital shortfalls but also 
introduced into China technical know-how and manage- 
ment expertise that China badly needs," a ministry of 
Official said. 


In addition to financing, the World Bank has supported, 
with policy advice and analytical work, China’s reforms 
in the enterprise, financial, taxation, housing and social 
insurance systems. 


"The bank expects to support China in its increasingly 
diverse and complex development and policy needs for 
years to come," Bottelier said. 


Liaoning Seeks Overseas Funds To Renovate 
Industry 


OW0407002795 Beijing XINHUA in English 
0019 GMT 4 Jul 95 


([FBIS Transcribed Text) Dalian, July 4 (XINHUA) 
— Northeast China’s Liaoning Province has vowed to 
speed up renovation of its old industrial bases in a move 
to regain its former position as an industrial giant. 


According to Wen Shizhen, governor of the province, 
Liaoning will open wider to foreign investors, with 
investment in four pillar industries of petrochemical, 
metallurgy, electronics, and machinery especially being 
encouraged. 


Sectors such as light industry, textiles, building materi- 
als, and medicine will undergo a series of adjustments 
and renovations, Wen noted. 


The province was a major industrial base in China, 
with one tenth of the country’s state-owned large 
and medium-sized enterprises. Re-vitalizing these en- 
terprises now, however, is still a thorny problem for the 
province. 


According to Wen, the province will also exert great 
efforts to increase the number of high-tech fields from 
electronic information and new materials to biological 
projects and ocean development, with overseas cooper- 
ation being welcomed. 


During the *95 Liaoning Foreign Economy and Technol- 
ogy Cooperation Fair Sunday, agreements on 15 projects 
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in the four pillar industries were signed, involving a 
pledged foreign investment of more than 100 million 
US dollars. 


Tianjin To Use Foreign Funds To Retool 
Enterprises 

OW0407103595 Beijing XINHUA in English 
1018 GMT 4 Jul 95 


[FBIS Transcribed Text] Tianjin, July 4 (XINHUA) — 
Tianjin, a leading manufacturing center in north China, 
plans to upgrade 120 major State-owned enterprises this 
year by turning them into Sino-foreign joint ventures or 
through streamlining and technological transformation. 


In 1994, 188 major State-owned enterprises were trans- 
formed in this way, an official of the Municipal Eco- 
nomic Commission said. 


The official said that by the end of 1995 about 40 
percent of Tianjin’s major State-owned enterprises will 
have been retooled. 


Tianjin has 748 such enterprises concentrated in the 
manufacturing, transport, commercial and construction 
industries, he said, adding that they contribute 75 
percent of the city’s industrial output value. 


He said that 35 major State enterprises will be turned 
into joint ventures with foreign companies this year. 
Last year 58 such enterprises became Sino-foreign joint 
ventures. 


"By doing so we will bring in nearly one billion U.S. 
dollars in overseas funds last year and this year to retool 
aging enterprises,” he said. 


For example, the Tianjin Motorcycle Company elim- 
inated losses last year after becoming a joint venture 
with the Honda Company of Japan. It currently gener- 
ates nearly 200 million yuan in profits and taxes a year. 


The Tianjin Camera Company began exporting cameras 
to Europe and the United States last year after turning 
itself into a joint venture with the Samsung Company 
of the Republic of Korea. 


The official said that Tianjin will also streamline major 
State-owned enterprises by introducing a modern enter- 
prise system and setting up enterprise conglomerates. 


Thirty-three such enterprises will be streamlined this 
year, adding that some will be turned into limited- 
liability companies or wholly State-owned companies. 


He said that the Municipal Government has spent 10 
billion yuan upgrading 76 major state-owned companies 
and will upgrade another 56 this year. 
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The biggest upgrading project is a car assembly plant, 
which will increase its Xiali car output to 150,000 units 
annually in 1996. 


With the completion of upgrading projects, Tianjin’s 
State-owned enterprises will increase their annual output 
value by 2.2 billion yuan and their profits by 200 million 


yuan this year. 


Tibet Regulations To Attract Foreign Investment 


OW0407065795 Beijing XINHUA in English 
0635 GMT 4 Jul 95 


([FBIS Transcribed Text} Lhasa, July 4 (XINHUA) 
— The government of the Tibet Autonomous Region 
in southwest China has unveiled a set of regulations 
which will make the region more attractive to overseas 
investors. 


The regulations provide that all natural resources and 
industrial sectors in the region will be opened to state- 
run, collectively-owned, foreign-funded and privately- 
run enterprises except for a small number of industries 
controlled by the state. 


Foreign investors are welcome to build enterprises 
in various forms, contract projects, set up joint-stock 
companies and conduct technology transfer and leasing, 
as well as cooperation and processing with supplied 
samples and materials. 


They can also invest in the development of agriculture, 
aquatic products cultivation, animal by-product process- 
ing, mineral prospecting, road and bridge renovation and 
tertiary trades. 


Some important sectors such as civil aviation, education, 
energy exploration, high-technology, border trade and 
export-oriented enterprise construction are also now 
open to Overseas investors. 


Foreign businessmen will enjoy full autonomy in man- 
agement, be allowed to get loans from local banks, co- 
operate with local firms in border trade transactions with 
other neighboring countries and have access to import 
licences. 


Investors will enjoy more preferential treatment in 
income tax, tariffs and land-use right payment than in 
other parts of China. 


Those who invest more than 200,000 US dollars in the 
region may be issued with residence permits for the 
period of business operations. 
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East Region 


Anhui Improves Farmers’ Living Conditions 


OW0307062895 Beijing XINHUA in English 
0609 GMT 3 Jul 95 


[FBIS Transcribed Text] Hefei, July 3 (XINHUA) — 
East China’s Anhui Province has made impressive 
progress in improving the living conditions of more than 
46 million farmers, 82 percent of the province’s total 
population. 


So far, 91 percent of the rural population has access to 
clear water and 20 percent have already begun to use 
tap water. 


More than 50 percent of the farmers have moved into 
new houses, totalling 90 million sq m, over the past ten 
years. And about 8 percent of the rural families have 
restrooms in their houses. 


In addition, the health conditions of women and children 
have improved. Last year the rate of inoculation against 
endemic diseases among children reached 93.25. 


Some 98 percent of the children have been inoculated 
against poliomyelitis, which has been wiped out in 98 
Cities and counties in the province. 


The United Nations Children’s Fund, the United Nations 
Population Fund and the Chinese Ministry of Public 
Health have conferred the title "Love Children Hospi- 
tals" on 20 health units for their achievements in pro- 
tecting women and children. 


Railway Line Links Anhui’s Hefei With Jiujiang 


OW0107061095 Beijing XINHUA in English 
0435 GMT I Jul 95 


([FBIS Transcribed Text} Hefei, July 1 (XINHUA) — 
A 347- kilometer new railway linking Hefei, capital 
of Anhui Province, and Jiujiang, an industrial and port 
city on the Chang Jiang River, started official operation 
today. 


The two-billion-yuan (235.2 million US dollars) rail line 
with a designed annual freight handling capacity of 10.5 
million tons is one of the major trunk lines in east China. 


The line, which runs through 12 cities and counties in 
Anhui, Hubei and Jiangxi provinces, is expected to take 
part of the heavy load off the Beijing-Guangzhou and 
Beijing-Shanghai railway trunks. 


The line is the first jointly funded by central and the 
local governments and State-run enterprises. It will be 
further upgraded to handle 17 million tons of freight a 
year and accommodate 6 pairs of passenger trains a day. 
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Jiangsu’s Zheng Inspects Flood-Control Site 
OW0407043095 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 30 Jun 95 


[From the "Provincial News Hookup” program] 


([FBIS Translated Excerpt] Zheng Silin, deputy secre- 
tary of the Jiangsu provincial CPC committee and gov- 
ernor of Jiangsu, and Jiang Yongrong, vice governor of 
Jiangsu, inspected a flood-control site along the (Mien- 
hua) dike of Nanjing’s (Jiangxinzhou) area on the after- 
noon of 30 june. Governor Zheng pointed out the need 
for all levels of governments to devote all their efforts 
into the flood-prevention work and to ensure a safe tid- 
ing over through the flood season. The flood situation 
along the Nanjing’s (Mienhua) dike became critical on 
the afternoon of 29 June. [passage omitted]. 


After learning of the situation, the provincial govern- 
ment immediately sent leaders from relevant depart- 
ments to the scene to provide guidance and assistance. 
The critical flood situation was under control in the early 
morning of 30 June. 


Governor Zheng and Vice Governor Jiang greeted those 
who were involved in the flood-prevention work at 
the scene. They also heard flood-prevention briefings 
from leaders of relevant Nanjing departments. Governor 
Zheng and Vice Governor Jiang affirmed Nanjing city’s 
leadership and organization in the flood-prevention 
work. Governor Zheng put forward specific demands 
for the current flood-prevention work in the province. 
He pointed out that the present Changjiang water level 
is the second highest since 1949. As the flood situation 
is serious, he called on all levels of governments 
to concentrate all their efforts on flood-fighting. He 
advised against holding meetings that have nothing to 
do with flood-prevention. He said leaders must be at the 
front line of flood-fighting. Close inspection of flood- 
prevention works and river dikes is needed, he noted. 
He called for working out a long term flood-prevention 
plan. In conclusion, he said there is a need to safely 
make it through the flood season. 


Vice Governor Jiang Yongrong also put forward specific 
Suggestions and demands. 


Remote-Control Production Set Up in Jiangsu 


OW0107071195 Beijing XINHUA in English 
0642 GMT 1 Jul 95 


[FBIS Transcribed Text] Nanjing, July 1 (XINHUA) 
— The biggest videocorder remote-control devices 
production base has been set up in this capital city of 
east China’s Jiangsu Province. 
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This is one of the major projects listed in the Eighth 
Five-year Plan (1990-1995). 


The project used a total investment of 20 million yuan. 
After being put into production, it will have an annual 
production capacity of three million such devices. 


Officials with the project said that the technological 
level of the device meets the international standard of 
the early 90s. 


They noted that the project has laid a solid foundation 
for mass process of videocorders in the country. 


Shanghai Improves Infrastructure 
OW0407103095 Beijing XINHUA in English 
1000 GMT 4 Jul 95 


[FBIS Transcribed Text] Shanghai, July 4 (XINHUA) 
— Shanghai, China’s biggest metropolis, has completed 
50 major municipal infrastructure projects in the past 
ten years, in a move to promote the development of the 
local economy and improve the living conditions of its 
citizens. 

The general investment volume of these projects has 
amounted to nearly 100 billion yuan, of which about 
two billion U.S. dollars was in the form of overseas 
low-interest loans. 


These projects include the Nanpu and Yangpu bridges, 
which connected downtown Shanghai with the Pudong 
New Area, the 18-km No.! subway, the 50-km round- 
the-city elevated highway, the 8.45-km Chengdu Street 
elevated road and the first part of the Suzhou River 
sewage disposal project. 


The opening of the No.1 subway has cut the number 
of bus passengers along the route by 15 percent and 
also given an impetus to the development of commercial 
businesses along the line. 


The new gas plant has increased Shanghai's gas supply 
to eight million cu m per day. As a result, 88 percent 
of Shanghai residents now have gas for cooking and 
heating. 


The telephone installation capacity of the city has been 
raised to 2.32 million lines, and about 1.65 million 
telephones have been installed so far. 


With a population of more than 13 million, the city will 
soon realize eight-digital telephone numbers, and thus 
become the fourth city in the world to do so following 
Paris, Tokyo and Hong Kong. 


The first section of the sewage project can drain off 1.2 
million tons per day. As a result, the Suzhou River is 
beginning to clear up. 
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Local officials said that Shanghai will keep investing in 
infrastructure. 


At present, ten projects, including the Xupu Bridge, the 
No.2 subway and the Yanan Street elevated road are 
under construction or preparing to start construction. 


Meanwhile, ten cultural projects, including the Shanghai 
Theatre, Shanghai Library and an 80,000-seat stadium, 
are also scheduled to be constructed. 


Shanghai Reports Fast Growth in Business Mail 


OW0407011495 Beijing XINHUA in English 
0029 GMT 4 Jul 95 


(FBIS Transcribed Text] Beijing, July 4 (XINHUA) — 
The amount of commercial mail is increasing at a fast 
pace in Shanghai, China’s largest metropolis, with a 
large number of advertising flyers going to just plain 
folks. 


According to the Shanghai-based Business News, in the 
first six months of this year, the pieces of domestic mail 
in the city numbered 200 million, an 18.2-percent rise 
over the same period of 1994. 


Meanwhile, 869,000 domestic business letters were sent 
by express mail, a jump of 59.2 percent over the 
January-to-June period last year, and advertisements 
amounted to 9.4 million by the end of June. 


Statistics from the local postal bureau show that Shang- 
hai handled 468.66 million pieces of domestic mail in 
1994, an average of 42 letters for each resident. 


Domestic express mail added up to 1.75 million pieces 
in 1994 in Shanghai, a 30-per cent increase over the 
previous year, while 480,000 letters were sent abroad 
by express, a rise of 40 per cent. 


The paper says that the commercial mail cannot be 
replaced even by advanced telecommunications means, 
because of the need, for instance, to mail original copies 
of economic contracts, documents, product samples, or 
passports. 


But, in spite of the fast growth rate, business letters 
still account for less than five percent of the city’s total 
amount of mail. 


Shanghai To Promote Brand-Name Products 


OW3006163895 Beijing XINHUA in English 
1528 GMT 30 Jun 95 


[FBIS Transcribed Text] Shanghai, June 30 (XINHUA) 
— This largest economic center in China, has decided 
to promote 100 locally made brand-name products this 
year. 
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At the end of this year these products, which will 
be listed in the city’s brand-name directory, will be 
introduced to society at large. 


Shanghai is well known for its high-quality products, 
and in order to enhance competition among enterprises 
and improve their competitive power in the international 
market, the metropolis will foster more than 300 brand- 
name products by the end of this century. 


According to the recommendation committee, which 
announced the plan today, enterprises wil! not be forced 
to take part in the campaign, and no extra fees will be 
charged. 


Enterprises whose products are selected as brand-name 
ones will not be awarded any kinds of certificates nor 
will they enjoy permanent status, as the metropolis will 
select candidates periodically in accordance with their 
performance. 


Officials of the committee said that the brand-name 
products must be from enterprises which have been 
registered in the city for at least three years and are 
popular among consumers, or products whose quality 
has reached the international standard or are recognized 
as advanced in China. 


Shanghai Spends More on Technical 
Transformation 


OW0107055395 Beijing XINHUA in English 
0532 GMT I Jul 95 


[FBIS Transcribed Text] Shanghai, July 1 (XINHUA) 
— China's largest economic center of Shanghai is 
spending more on technological transformation and the 
service trade this year. 


According to the Shanghai Municipal Statistics Bureau, 
the money put in fixed assets in the first five months of 
this year totalled 26.351 billion yuan, an increase of 52 
percent over the same period of last year. 


Of this, 12.903 billion yuan was in capital construction, 
up 25.6 percent, 8.957 billion yuan in technical transfor- 
mation, up 75 percent, 3.772 billion yuan in commodity 
housing, up 170 percent, and 271 million yuan in other 
sectors, up 60 percent. 


Experts here agree that Shanghai's investment structure 
is characterized by a slow increase in fixed assets, and 
more input in technological upgrading and housing. 


Although investment in fixed assets in the January-May 
period went up by 52 percent, the rate of increase in 
May was 4.6 percentage points less than in the first 
four months of this year, and is expected to continue to 


drop. 
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The proportion of investment in technological transfor- 
mation in the city as a whole rose to 34 percent of the 
total investment in the first five months of this year from 
29.5 percent in the same last year period. 


Investment in the service trade during this period 
climbed to 12.421 biilion yuan, up 56.6 percent. 


Shanghai’s Transient Population at 3 Million 


OW0307032095 Beijing XINHUA in English 
0258 GMT 3 Jul 95 


([FBIS Transcribed Text] Shanghai, July 3 (XINHUA) 
— As the transient population in this, China’s largest 
metropolis has topped three million the municipal 
government is striving to improve the management of 
these outsiders. 


According to the local labor bureau, panels and working 
bodies on transient population control and coordination 
have been set up at all government levels, which involve 
more than 3,000 staff members and 374 security, 
management and service teams. 


So far, the local legislature has worked out a series 
of regulations on returning transients to their places of 
origin and on the management of those who temporarily 
live in Shanghai. 


By the end of last year, some 1.35 million transients had 
received temporary residence permits, while 481,000 
received employment certificates. 


Most of these outsiders are engaged in local businesses 
or live here on a temporary basis. 


Meanwhile, Beijing will also tighten control of its three 
million transients by putting into effect a series of 
relevant regulations as of July 15. 


Shanghai Builds Tourism Infrastructure 


OW0407011695 Beijing XINHUA in English 
0053 GMT 4 Jul 95 


[FBIS Transcribed Text] Shanghai, July 4 (XINHUA) 
— Shanghai plans to build several tourist attractions to 
cater to the growing number of tourists in this economic 
powerhouse. 


The plans call for a vacation center in Sheshan in the 
western suburbs, a scenic area around picturesque Di- 
anshan Lake, a Chinese culture and tourism develop- 
ment zone in the Pudong New Area, and film sets in 
the southern suburbs of Nanhui and Songjiang, accord- 
ing to Gong Xueping, Shanghai's vice mayor. 


"The goal is to try to raise Shanghai's tourist income to 
10 to 15 percent from the present meager one percent 
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of its GNP, making it a pillar industry in the next few 
years,” said the vice mayor, who is in charge of tourism. 


As part of its efforts to markedly sharpen its tourism 
edge, which now lags beiind other sectors, the munici- 
pality also plans to promote hotel construction, the food 
business, souvenir production, and the development of 
motor vehicles for tourists, Gong explained. 


Zhejiang’s Hangzhou Said To Be ‘Major’ Trade 
Center 

OW0307064995 Beijing XINHUA in English 

0630 GMT 3 Jul 95 


(FBIS Transcribed Text] Hangzhou, July 3 (XINHUA) 
— Hangzhou, the capital city of east China's Zhejiang 
Province, has become one of the major trade centers in 
the country. 


Statistics show that so far the city has established more 
than 510 markets trading in all kinds of commodities, 
with a total annual trade volume of 30.5 billion yuan 
(about 3.65 billion US dollars), accounting for more 
than 20 percent of the province's total. 


Markets with an annual trade volume of over 100 
million yuan number 40, about 20 percent of the 
province's total. 


Among them, ten major markets have an annual trade 
volume of over one billion yuan each, one third of the 
province's total. 


Means of production and industrial products constitute 
86.3 percent of the commodities on the markets last 


year. 


This is in stark contrast to the late 1980s, when farm 
and side-line produce accounted for 96 percent of the 
total commodities on the markets. 


At the same time, markets dealing in special commodi- 
ties are also booming. Now the city has half a dozen 
leading specialized markets dealing in silk products, 
telecommunications apparatus, spinning and weaving 
machines, pottery and porcelain, family property and 
other commodities. 


Zhejiang Builds More Schools 


OW0507093595 Beijing XINHUA in English 
0856 GMT 5 Jul 95 


[FBIS Transcribed Text] Beijing, July 5S (XINHUA) — 
A number of schools will be built starting from this 
month in the poverty- stricken areas of east China’s 
Zhejiang Province. 


The construction scheme, which is expected to be 
completed in August next year, is aimed at promoting 
educational development in the poverty-stricken areas 
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and make nine-year compulsory education universal in 
Zhejiang by the end of 1996. 


Zhejiang has invested in 27.8 million yuan (about 3.31 
million U.S. dollars) for the construction scheme. It 
will also receive donations, collect money from the 
society and set up an educational development fund for 
upgrading education. 


Deep Waterway Planned for Zhejiang 


0W0207013395 Beijing XINHUA in English 
0106 GMT 2 Jul 95 


[FBIS Transcribed Text] Shanghai, July 2 (XINHUA) 
— Intended mainly for shipping imported ore to the 
Baoshan Iron and Steel Complex in Shanghai, China’s 
deepest waterway will be built along the Chengsi Island 
in the eastern part of the coastal Zhejiang Province. 


The river channel to be built is part of a port project on 
the island, which is not far from Shanghai, the largest 
economic center in China. 


The channel will be built primarily to ship ore imported 
from Australia and other countries to the iron and steel 
works along the Chang Jiang River, among them the 
Baoshan complex. 


With an initial investment of more than 100 million 
yuan, the channel will be designed by the Shanghai 
Institute of Waterways to accommodate ships up to 
250,000 dwt [dead weight tons] in all-weather condi- 
tions and allow ships below 300,000 dwt to enter the 
port at high tide. 


The port, expected to cost a total of more than 3.3 billion 
yuan (about 387 million US dollars), will have an annual 
handling capacity of 38 million tons. 


Construction will start in the late half of 1996 and be 
complete by the end of this century. 


Northeast Region 


Heilongjiang Secretary Interviewed on Economy 


$K3006034495 Harbin HEILONGJIANG DAILY 
(OVERSEAS EDITION) in English 17 Jun95 pl 


["Interview" with Yue Qifeng, Heilongjiang party secre- 
tary by unidentified HEILONGJLIANG DAILY (OVER- 
SEAS EDITION) correspondent; place and date not 
given—passages in brackets note variations between the 
English and Chinese versions published in the same 
newspaper, first paragraph is HEILONGJIANG DAILY 
introduction] 


[FBIS Transcribed Text] Last April, soon after being 
relieved of his office as Governor of Liaoning Province 
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to become provincial Party secretary of Heilongjiang, 
Yue Qifeng put forward and made great effort to 
carry out the general idea for developing economy 
marked by the opening of “the second battlefield”. 
A year later Heilongjiang saw a breakthrough in its 
Stagnant economy and attracted wide attention from 
home and abroad. “The second battlefield,” in particular, 
arouse) great interest. A few days ago our correspondent 
interviewed him and asked him to elaborate how he 
raised this ide» and its strategic considerations. 


After I came to Heilongjiang on May 24th 1994, I con- 
ducted a survey in some cities and factories and grad- 
ually formed the thought of opening the second bat- 
tleground for economic development. After putting our 
heads together and consulling experts it was submitted 
to and adopted by the general assembly of the provincial 
Party committee lasi October. The 3rd Plenary Session 
of the 7th Provincial Party Committee pointed out that 
for a perion [as published] in our province the general 
line of economic development will be:" while slacken- 
ing no efforts on” the first battlefield" [quotation marks 
as published] of economic development in agriculture 
and state-run enterprises, we should actively open “the 
second battlefield" of economic development by culti- 
valing massive new economic growth nodes so as to 
ac’ mplish the strategic goal of establishing socialist 
market economy system, doubling our GNP and becom- 
ing better-off by the end of this century. 


Relative to the leading state-run economy “the second 
battlefield” refers to such multiple economies as county- 
town enterprises, community economy, people-run tech- 
nical enterprises, individual private enterprises and those 
on three different forms of investments. Relative to the 
main industries of large urban industries, enterprises 
and their chief products and the grain production of 
the countryside it refers to the diversified economy of 
the cities and country and the generation-replacing en- 
terprises with resource type, old enterprises, initial pro- 
cessing and internal enterprises as the lead it means 
the tertiary enterprise, deep processing, high-new tech 
enterprise and external economy. Opening “the second 
battleground” in large and medium size national enter- 
prises means the development of generation-replacing 
enterprises and diversified economy or one factory with 
multi-ownership, fission of the mother’s body or trans- 
formation into companies, control of shares, holding of 
shares and enterprises of mixed ownership or joint ven- 
tures and cooperation to transform them by hybridiza- 
tion. 


The starting-point in opening the second battlefield is 
to liberate and develop productive forces, accelerate 
Heilongjiang’s economic development and continue to 
make new contributions to our country. 
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1. The strategic conception of opening “the second 
battlefield" for economic development germinated in the 
practical experience in charge of large and medium size 
national enterprises in Liaoning. 


Soon after I came to Heilongjiang. I raised the question 
of opening the second battlefield. Why? Because the sit- 
uation in Heilongjiang is similar to that of Liaoning in 
that both have heavy structure, large and medium size 
national enterprises occupy a large proportion whose 
readjustment and transformation are very difficult, con- 
sequently its economy was stagnant and hard to ex- 
tricate. [The Chinese language version of this inter- 
view published in the Harbin HEILONGJIANG DAILY 
(OVERSEAS EDITION) in Chinese on 17 June on p 3 
omits the following passage: "In Liaoning I discovered 
a big problem — large and medium national enterprises 
retain very little profit and have heavy burdens. As they 
have only one financial resource, to a large extent the 
government has to “catch fish by draining the pond wa- 
ter”, so to speak. In view of this I laid repeated emphasis 
in Liaoning on recuperating and multiplying by supply- 
ing more water for raising fish in such enterprises so as 
to accelerate their readjustment and transformation. In 
so doing the problem is where the water comes from. 
Hence the conception of having to cultivate new eco- 
nomic growth nodes. In view of big industry but small 
agriculture in Liaoning. I advocated the strengthening 
of agricultural basis, development of country-town en- 
terprises, community economy, tertiary industry, high- 
new tech industry, private individual economy and en- 
terprises on three different investments in a big way. 


“Results were quick to be seen. The output value of 
Liaoning county-town enterprises reached 246.4 billion 
yuan in 1994, an increase of 51% over the previous year 
and 5 times more than 1989. In recent years nearly 70% 
of the increase in Liaoning’s revenue came from new 
economic growth nodes.” } 


How should large and medium national enterprises 
be transformed and readjusted? While investigating in 
Panjin, Liaoning I visited a shoe factory, a joint venture 
with Taiwan. The factory needed a kind of shoe nails 
for making women’s shoes. They had to be imported 
from Taiwan and each cost 0.4 yuan RMB. | weighed 
it on my hand and found each was only a few grams. | 
estimated that 3 to 4 hundred thousand such nails could 
be made per ton of steel, from which I gained a great 
deal of revelation: a ton of ordinary steel which costs 
only a few thousand yuan will increase its value by 
tens or even hundreds of times if it is so processed. 
I went to Benxi Iron and Steel Plant and told them 
about my idea. [The following sentence is added in 
the Chinese language version published in the Harbin 
HEILONGJIANG DAILY (OVERSEAS EDITION) in 
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Chinese on 17 June on p 3: “Benxi Iron and Steei 
Plant planned to invest 6.8 billion yuan in technical 
transformation in the Eighth Five-Year Plan period, but 
because it would continue to produce ordinary steel 
after the technical transformation, efficiency would not 
improve notably."] I explained formation and tens of 
thousand tons of steel on running several factories 
turning out products like small shoe nails, their plant 
would make a big fortune. This suggestion actually 
asked them to diversify their economy and carry out 
deep processing in addition to their main line. Formally 
advocated the second battlefield in Heilongjiang but the 
conception germinated in Liaoning. 


2. The idea was raised in accordance with the specific 
situation of Heilongjing and to a large extent out of 
the necessity to extricate resource-type enterprises from 
dilemma and to better run large and medium national 
enterprises. 

After I came to Heilongjiang, the fist place I went to 
was the Lesser Xingan Mouniains forest area which 
for a long time depended on its forest and logs. The 
highest output was over 7 million m3 [as published] of 
timber per year and the contribution to the country was 
great. However, after decades of years of lumbering now 
there is not much to fell. The resource crisis restricts 
the output to 2.4 million m3 [as published] and in turn 
causes economic crisis. Tens of thousands of staff and 
workers cannot get their pay regularly and cannot afford 
saplings for the cone hundred thousand hectares of old 
forest of be reforestated. What's worse, according to the 
old regulation trees grown belong to the state. Therefore 
nobody will grow trees. 


The problem with coalmines is even worse. Of the 4 
big coalmines in Heilongjiang only Jixi produces over 
20 million tons a year, the rest merely 10 million. There 
are about 3 hundred thousand staff and workers together 
with their families and the wages are low and often in 
arrears because mining is run at a loss. Last year the 4 
big mining bureaus lost | billion yuan. But 70% of our 
country’s energy resource still depends on coal. So we 
have to big up coal if there is any left and besides we 
should make contributions to the state. However sooner 
or later the work can not go on simply by digging coal. 


Before the oil price rose Taging Oilfield sustained 
huge losses. After the price rise last year life was 
slightly easier. But if we do not try our best to 
develop diversified economy and generation replacing 
enterprises what will the million-odd people there live 
on when oil is depleted and the city dilapidated in 30 
or 50 years? 


What about the war industry? Owing to the change 
in situation the orginal products won't do any more 
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but new products haven’t been developed yet. Most 
enterprises can find no way out and live a hard life 
on meager wages from loans. 


Other large and medium national enterprises are also at 
their wit’s end. 


During investigation and talks I also discovered some 
good examples and found some positive experience. For 
example, the Harbin Aircraft Building Company made 
an early start in strategic readjustment by converting war 
products into civil products and turned out minibuses 
and other machinery and electrical appliances. As a 
result civil products count for over 80% of the total 
output value. Part of the profit goes to the research 
and development of new aircraft thus promoting aircraft 
building proper and entering the world market. 


Lots of facts show that in a big province with rich 
resources like Heilongjiang where large and medium 
enterprises run by the state are concentrated if we 
only grasp these resources and enterprises resources are 
bouhd to deplete and enterprises will go bankrupt and 
the leading position of national economy can hardly be 
consolidated. 


Such being the case we should change our ideas i.e. 
[as published} opening “the second battlefield" for 
economic development. Obviously, this includes not 
only giving prominence to these main enterprises by 
helping them to extricate from dilemma but also paying 
attention to non-national economy. The purpose is to 
accelerate national economy in an all round way, make 
the province prosperous and its people rich, actively 
open up the second financial resource and support large 
and medium national enterprises in their rehabilitation 
and readjustment and transformation. But this doesn’t 
mean only grasping non-national economy. On the 
contrary in case of Heilongjiang a most important part 
in the second battlefield is for the diversified economy, 
deep processing and new products apart from their main 
production so as to support the big with the smail 
and back up main production with sideline occupations. 
[sentence as published] These two intentions are both 
major steps to speed up Heilongjiang’s economy and 
practical ways ‘o better run large and medium national 
enterprises. 


3. “The second battlefield" is the only way to step up 
the Province’s economy and is also the prerequisite for 
continued contribution to the country. 


In view of the fact that non-national economy in Hei- 
longjiang constitutes a very small proportion its devel- 
opment forms an important part of the second battle- 
field. We must expand country-town enterprises, com- 
munity economy, people-run technical enterprises, indi- 
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vidual private economy and enterprises on foreign in- 
vestment, joint venture and cooperative management. 
We must promote all round economic development by 
fostering new economic growth nodes. What's more im- 
portant, these nodes are mostly extension of processing 
industries whose development may cause change in the 
structure of the original resource-typoe and old enter- 
prises, initial processing and heavy proportion of indus- 
trial products and change in the situation of high input 
but low output. 


As a province with rich resources Heilongjinag has 
made great contribution to the country with little com- 
pensation. Only by actively opening up “the second bat- 
tlefield” through diversified economy, deep processing 
and new products while striving for more favorable polli- 
cies and input from the state can we further consolidate 
our major industries and make fresh contribution to the 
whole country. 


Heilongjiang Secretary Speaks at Rally 
SK0107060295 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 30 Jun 95 


[FBIS Translated Excerpt] On 30 June at Heping 
Assembly Hall of Harbin, the Heilongjiang Provincial 
CPC Committee ceremoniously held a rally to mark 
the 74th anniversary of the founding of the CPC and 
to name and commend advanced party organizations, 
outstanding party members, and model workers engaged 
in the management of party affairs. 


At the rally, Yue Qifeng, secretary of the provincial 
party committee, urged the party organizations at vari- 
ous levels and all communist party members across the 
province to be the first to make contributions to qua- 
drupling the 1980 GNP and stepping toward the goal of 
being fairly better-off. 


Wang Jiangong deputy secretary of the provincial party 
committee, chaired the rally. Seated on the rostrum were 
some provincial leaders, including Sun Weiben, Tian 
Fengshan, Ma Guoliang, Shan Rongfan, Meng Qingx- 
iang, Yang Guanghong, Wang Xianmin, Li Qinglin, 
Yu Jingchang, Suo Changyou, and Huang Feng. Meng 
Qingxiang, standing committee member of the provin- 
cial party committee and director of the organizational 
department, declared the Heilongjiang Provincial CPC 
Committee's decision on naming »nd commending the 
county party committees and party organizations ad- 
vanced in the management of the party, outstanding 
party members, model workers engaged in the manage- 
ment of party affairs, and collectives and individuals 
advanced in the building of party style. [passage omit- 
ted} 
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At the rally, Yue Qifeng, secretary of the provincial 
party commitiee, made an important speech entitled 
“The Party Organizations at Various Levels and All 
Communist Party Members Should Be the First To 
Make Contributions To Quadrupling the 1980 GNP and 
Stepping Toward the Goal of Being Fairly Better-Off.” 


He said: At present, our province is in the new his- 
torical age of implementing the provincial party com- 
mittee’s general idea of economic development, setting 
up the new socialist market economic system, and re- 
alizing on schedule the strategic goal of quadrupling 
the 1980 GNP and being fairly betier-off. Since the 
beginning of last year, we have defined and also im- 
plemented the general idea of economic development 
with the main contents of never ignoring the agricul- 
ture and state-owned enterprises, the first battlefield of 
economic development, and of positively opening the 
second battlefield of economic development. Prelimi- 
nary achievements have been made in this. Last year, 
the province witnessed an economic development speed 
faster than any of the previous 10 years. Based on the 
1994 achievements, the province continued to develop 
the economy and society along with a good orientation 
in the first half of this year. Practice showed that as 
long as we unswervingly implement this idea we will 
certainly be able to guide the economy of the province 
to embark on the orbit of sustained, fast, and sound de- 
velopment. 


Yue Qifeng pointed out: Our major task in the foresee- 
able future is to comprehensively implement this gen- 
eral idea of economic development by working for the 
preliminary, secondary, and deep development of agri- 
culture; the reform, transformation, reorganization, and 
management of state-owned large and medium-sized en- 
terprises; the development of the tertiary industry, town 
and township enterprises, district- and neighborhood- 
run enterprises, civilian-run scientific and technologi- 
cal enterprises, the private and individual sectors of the 
economy, and foreign-funded enterprises; the develop- 
ment of industries for intensive and precision process- 
ing of natural resources and natural resource substitute 
industries; and the development of the export-oriented 
economy. To realize this task, the party organizations at 
various levels and all communist party members should 
enhance the sense of responsibility and the sense of mis- 
sion and bring their roles as a leading core, a fighting 
force, and a exemplary vanguard into full play. 


Yue Qifeng sessed: The party organizations at various 
levels and all communist party members should be the 
first to make contributions to quadrupling the 1980 GNP 
and stepping toward the goal of being fairly better- 
off; take the lead in studying the theory on building 
socialism with Chinese characteristics; firmly grasp the 
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quintessence of emancipating the mind and seeking 
truth from facts; strengthen the improvement of ideas 
and work styles; correct unhealthy trends; unswervingly 
wage the struggle against corruption; form good styles 
of the party. the government, the province, and the 
people; and create a lax environment for economic 
development. It is necessary to grasp the construction of 
grass- roots party organizations and to make good use 
of cadres and talented persons. 


Yue Qifeng said: Man should be vigorous. The party 
organizations at various levels and all party members 
should be confident and brave to tide over difficulties; 
inherit the spirits especially owned by our province, 
such as the Daging spirit, the Iron Man spirit, and 
the spirit of the Great Northern Wilderness; hold high 
the bright banner of patriotism; carry forward the pi- 
oneering spirit of arduous struggle; enhance the sense 
of bravely doing pioneering work; foster the scientific 
style of seeking truth from facts; implement the criterion 
of behavior—taking the overall situation into consider- 
ation; cultivate the lofty morality of selfless sacrifice; 
and fight for rejuvenating Heilongjiang. 


Yue Qifeng concluded: In the history of developing 
and building Heilongjiang, the party organizations at 
various levels and all Communist Party members guided 
the people of the province and created the brilliant 
work achievements which were the focus of world 
attention. In the new age of developing and building 
Heilongjiang, the party organizations at various levels 
and all Communist Party members are certainly able to 
fulfill the heavy tasks entrusted by history. 


Heilongjiang Secretary Inspects Enterprises 3 Jul 
SK0407032495 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 3 Jul 95 


(FBIS Translated Text] On 3 July, Yue Qifeng, secretary 
of the provincial party committee. inspected some 
enterprises in Harbin and exchanged views with the 
masses of grass-roots cadres on enterprise reform and 
development. 


At the Harbin No.1 Machinery Manufacturing Plant, 
Yue Qifeng inspected the production situation of civil- 
ian products of this war industrial enterprise. He said: 
War industrial enterprises should place the development 
and production of civilian products in a dominant po- 
sition; should grasp the production of civilian products 
with the right hand and the production of military prod- 
ucts with the left; and should ensure that the strength of 
the right hand is stronger than that of the left. By fully 
using enterprises’ existing equipment, factory sites, per- 
sonnel, and technological advantages to develop civilian 
products that meet the marx needs, only then can en- 
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terprises survive and develop under the conditions of 
a market economy and finally ensure the production of 
military products. 

The Harbin Modern Chemical Industrial and Building 
Materials Company, Limited, is a nongovernmental sci- 
entific and technological enterprise. It has a production 
line especially for producing new building materials; its 
products have sold well; and its annual profits and taxes 
total over 10 million yuan. After listening to briefings 
given by this enterprise, Yue Qifeng was very pleased. 
He expressed hope that managers of this enterprise will 
not be satisfied with their present achievements, urging 
them to enhance market awareness and expand publicity 
and reproduction. 


At the Harbin Pharmaceutical Plant, Yue Qifeng was 
very much concerned about the internal reform of this 
enterprise. He said: The most important points for 
reform of an enterprise mechanism are to solve the 
problem of unclear responsibilities and the problem 
of eating from a large common pot. To establish the 
modern enterprise system, it is necessary to assign 
responsibilities to personnel, widen the distribution 
differentials, and make greater strides in system reform. 


Yue Qifeng also travelled to the (Shimas) Electronics 
Company, Limited, an enterprise run exclusively with 
ROK investment. He learned in detail about this enter- 
prise’s production and operational situation, the market 
sales of products, and its future plans. He urged the 
manager of this enterprise to pay attention to changes 
in the market, be steady and reliable in doing things 
in the course of development, and do what is capabic. 
At the same time, he wished this enterprise greater suc- 
cess and hoped it would become a star in Heilongjiang 
Province’s electronics industry. 


Wang Xianmin, member of the Standing Committee of 
the provincial party committee and secretary gene" 
Suo Changyou, member of the Standing Comittee oi 
the provincial party committee and secretary of the 
Harbin party committee; and responsible persons of 
the provincial and Harbin departments concerned also 
joined the inspection. 


Liaoning Governor Attends Industrial Meeting 


S§K3006115895 Shenyang LIAONING RIBAO 
in Chinese 16 Jun 95 pl 


[Article by reporters Tian Jizhong (3944 4949 1813) and 
Liu Zhiyun (0491 1807 0061): "We Should Focus Our 
Efforts on Supporting Superior and Strong Enterprises 
and Give Prominence to Key Points”] 


[FBIS Translated Text] To carry out the spirit of the 
guidance given by Vice Premier Wu Bangguo when 
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he came to our province to conduct an inspection and 
handle matters on the spot, the provincial government 
convened a meeting on 15 June to arrange for the 
renovation of Liaoning’s old industrial base. It arranged 
the renovation of the old industrial base as well as the 
tasks in the next half of this year. 


Vice Governor Xiao Zuofu chaired the meeting and 
Governor Wen Shizhen made a speech. 


We Shizhen held: The party Central Committee and 
State Council have always attached great importance 
to the renovation of Liaoning’s old industrial base. En- 
trusted by Premier Li Peng, Vice Premier Wu Bangguo 
led the comrades in charge from the 12 departments 
directly under the central authority and four corpora- 
tions to inspect seven cities—Huludao, Jinzhou, Panjin, 
Liaoyang, Benxi, Fushun, and Shenyang—and 20 enter- 
prises, and handled matters on the spot on the renovation 
of Liaoning’s old industrial base from 3 to 7 June. This 
again embodied the party Central Committee and State 
Council's ardent expectation on renovating Liaoning’s 
economy and the great importance they attach to it. 


During his inspection and on-the-spot handling of mat- 
ters in Liaoning, Vice Premier Wu Bangguo and his 
party fully affirmed the status and function of Liaoning’s 
old industrial base as well as its historical contributions, 
and posed the basic train of thought for the renovation 
of the old industrial base. Vice Premier Wu Bangguo 
repeatedly emphasized: We should change the way the 
economy grows. We should change the focus from ex- 
tensive Management to intensive management and up- 
grade the quality and efficiency of economic growth. 
The increase in the quantity and the expansion of the 
scale will not promote the efficiency of Liaoning’s eco- 
nomic growth; instead, the efficiency will be promoted 
by the improvement of varieties, technology, structure, 
and management level. We should act according to our 
ability and engage ourselves in the valuable undertak- 
ings, and by so doing, give prominence to key points 
and really achieve success in something. After discus- 
sion, Premier Wu Bangguo also coordinated and de- 
cided on the renovation projects whose levels are high 
and whose scale are large, promoting an ability that is 
strong. He also posed the policies backing up the reno- 
vation of Liaoning’s old industrial base. 


Wen Shizhen held in his speech: It is imperative to 
emancipate our mind, unify our understanding, and 
further clarify the train of thought for the renovation 
of Liaoning’s old industrial base. In other words, to 
achieve success in renovating u.* old industrial base, 
we should change the way the economy grows. We 
should change from focusing on extensive management 
to intensive management, and upgrade the quality and 
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efficiency of economic growth. We should put quantity 
in the correct relationship to quality and speed to 
efficiency. It is imperative to take tapping potential 
and conducting transformation as the principal means 
for restructuring. We should make up our minds to 
overcome the tendencies of striving for more projects, 
setting up new projects, and blindly pursuing speed; we 
should also really turn the key points of economic tasks 
to the improvement of science and technology as well 
as the upgrading oi the laborers’ quality. 


We should insist on focusing our efforts to support su- 
perior and strong enterprises, give prominence to key 
points, and form the overall superiority of Liaoning’s 
economic development. We should resolutely change 
the situation under which investment is scattered, eco- 
nomic scales are small, and the technological! level is 
low; amass financial resources, material resources, and 
qualified personnel; develop the pillar industries, back- 
bone enterprises, and key products; and promote the 
renovation of the old industrial base. It is imperative to 
open up wider to the outside world, and closely combine 
the endeavors of opening up to the outside world with 
transformation and readjustment. Foreign funds should 
be mainly used on the technological transformation of 
old enterprises. 


It is imperative to further upgrade the level of Dalian’s 
opening to the outside world and make it the “dragon 
head” which promotes the economic development of 
Liaoning Province or even the entire northeast region of 
China. The overall effect of the dragon head as well as 
its hinterland’s opening up to the outside world should 
be brought into full play, thereby creating a new road 
that is to use foreign funds, technology, markets, and 
management experience to transform the old industrial 
base and state-owned large and medium enterprises. 


It is imperative to insist on keeping abreast of reform 
and reorganization. The blockades between different 
departments and different regions regarding enterprises, 
resources, and the qualified personnel, which have heen 
formed for a long time, should be broken. In line with 
the requirements for the national unified large market 
and socialized mass production, we should rationalize 
the allocation of resources, optimize the organization ot 
the resources, divide and cooperate in specialized work, 
and form the superiority of regional economy. 


Wen Shizhen emphasized in his speech: To achieve 
success in the renovation of the old industrial hase, 
we should insist on relying cn our own efforts and on 
struggling arduously. We should cer ‘que our efforts to 
get rid of the ideas of waiting an ,. nce and, basing 
ourselves on the staie’s support, achieve success in the 
renovation of the oid industria! base mainly with our 
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own efforts. We should have ourselves firmly planted 
on the endeavor of trying all the means to mobilize the 
initiatives of all the quarters, to tap the potential of all 
the quarters, to well exercise the policies of the state, 
and to bring into play the potential of Liaoning. 


Wen Shizhen held: Vice Premier Wu Bangguo and his 
party coming to our province to inspect and handle 
matters on the spot started the task of renovating the 
old industrial base of our province. Hereafter, we should 
increase the working momentum, accelerate the rhythm 
of our work, and achieve success in the implementation 
of all the tasks. It is imperative to pay attention to 
the revision and perfection of the plan for renovating 
Liaoning old industrial base, and include it in the Ninth 
Five-Year Plan of our province. The task to coordinate 
and implement the key projects of renovation of the old 
industrial base should be continued and done perfectly. 


Wen Shizhen posed specific requirements on the eco- 
nomic tasks in the next half of this year. 


Vice Governor Guo Tingbiao, in accordance with the 
talks by Vice Premier Wu Bangguo during his inspec- 
tion in Liaoning as well as the spirit of the (enlarged) 
meeting of the work group for the renovation of Liaon- 
ing’s old industrial base, expressed opinions on how to 
achieve success in coordinating and implementing the 
relevant policies and measures of the state’s relevant 
departments as well as the key projects. 


Vice Governor Gao Guozhu and Zhang Rongming at- 
tended the meeting. Also attending were the executive 
vice mayors, planning Commission directors, and eco- 
nomic commission directors of all cities as well as the 
comrades in charge from all departments of the provin- 
cial government as well as relevant quarters. 


Liaoning’s Wen Shizhen Makes Speech 


SK0507043995 Shenyang LIAONING RIBAO 
in Chinese 18 Jun95 pl 


\FBIS Translated Text] Wen Shizhen, governor of the 
province, delivered a speech at the work conference held 
by the provincial people’s government on 15 June to 
make specific arrangements for the economic work in 
the second half of this year. 


Governor Wen Shizhen pointed out: Reform and read- 
justment designed for the old industrial base represent a 
transcentury project in which obvious results will only 
be scored through efforts in two or three five-year plan 
periods. Therefore, it is imperative to integrate long- 
term tasks with immediate ones and to give priority to 
key projects. We should do a good job not only in car- 
rying out strategic readjustment on a long-term basis, 
but also in grasping the current work and should make 
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efforts to fulfill the annual plan for economic and social 
development. 


Wen Shizhen stated: Generally speaking, the current 
economic situation in the province as a whole, is fine. 
Industrial production has risen again after a fall into a 
difficult position. By the end of May, the accumulated 
added value scored by industrial enterprises at or above 
the township level across the province reached 37.27 
billion wnan and showed a 4.3 percent increase over 
the same period of 1994. The production and sale rate 
of industrial products reached 92.5 percent. Of this 
rate, that of state-owned industrial enterprises reached 
95.2 percent. Agricultural production and the rural 
economic situation are promising. Peasants’ enthusiasm 
in planting grain crops has risen. The sowed acreage 
of farmland of grain crops has reached 45.5 million 
mu and shown an increase over 1994. The acreage of 
farmland reserved for vegetable production has reached 
1 million mu and shown a 200,000 mu increase over 
1994. The export-oriented economy has achieved new 
development. In the first five months this year, the 
total volume of foreign trade reached $3.31 billion and 
showed a 38.4 percent increase over the same period of 
1994. The province’s earnings from technical exports 
first surpassed the expenses spent on technical imports. 
Major problems cropping up in economic development 
in the province as a whole, are as fellows: 1) The quality 
and benefit of economic growth have not been high. 
2) The contradiction between the supply and ¢emand 
of production funds has become increasingly large. 3) 
Instability factors in society have increased. 


Wen Shizhen stated: In order to deeply implement the 
spirit of directives given by Vice Premier Wu Bangguo 
and to successfully conduct the economic work in the 
province as a whole so as to fulfill various tasks defined 
at the beginning of this year, the province as a whole 
should earnestly and successfully grasp the following 
several work: 


First, we should do a good job in deeply grasping 
the economic work in rural areas and make efforts 
to increase the income from the increased output. A 
good job should be done in grasping the comprehensive 
development of agriculture, in organizing discussion 
and formulation of the province's plans for agricultural 
comprehensive development between 1995 and 2000, 
and in grasping the appraisal of projects and the work 
of earlier stage. Efforts should be made to continuously 
expedite the development of township enterprises and 
to concentrate efforts on improving these enterprises to 
a higher grade, level, and scale, as well as on upgrading 
the benefits so as to promote township enterprises across 
the province to achieve new development this year. 
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Second, we should successfully carry out readjustment 
suitable to development and adopt every possible means 
to boost industrial production. Various localities should 
work out a large number of projects with less invest- 
ment, high benefit, and quick return, and should sup- 
port putting these projects into production as soon as 
possible and have these projects rapidly enter mar- 
kets. Meanwhile, we should concentrate our efforts 
on successfully grasping the production of four ma- 
jor products—including steel products, motor vehicles, 
machine tool, and cement— and should further open 
markets to broaden sales. Attention should also be paid 
to successfully grasping the work of inviting tenders 
and reaching a productive standard for the winding-up 
projects of capital construction and technical renova- 
tions. We should adopt every possible means to en- 
liven stock assets and funds, to reinforce the dynam- 
ics in clearing up debts, to successfully grasp the work 
to restrict production and curtail stock, to clear up the 


“small coffers” thoroughly and the funds owed by staff 


members and workers, and to vigorously curtail non- 
productive expenses. Efforts should be made to con- 
tinuously and deeply expedite the work to carry out 
enterprise reform, to seek benefits by reinforcing their 
management, to summarize and popularize the typical 
managerial experience gained by a large number of en- 
terprises, and to expose a large number of enterprises 
whose management has been chaotic so as to promote 
improvement of their management. 


Third, we should enforce the strategy of having the 
export- oriented economy bring along other sectors; fur- 
ther do a good job in opening the province to the out- 
side world; and should successfully grasp specific im- 
plementation by persistently regarding as a focal point 
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the "technical grafting” and renovations of out-dated en- 
terprises and according to the target of having 100 large 
and medium-sized enterprises carry out “technical graft- 
ing” and renovations in the year. A good job should be 
done in emphatically developing 100 “leading” export 
commodities and in building 100 bases of sources of ex- 
port commodities so as to ensure the fulfillment of the 
goal in which the volume of foreign exchanges earned 
through the exports of local products will reach $5.8 
billion. 


Wen Shizhen also stated: While vigorously increasing 
financial revenues and realistically enhancing the finan- 
cial management, we should further enhance the man- 
agement and control over market prices so as to ensure 
the fulfillment of the goal of readjusting and control- 
ling commodity prices in the year. Currently, generally 
speaking, society as a whole, is stable. However, factors 
affecting the stability and the “hotly-debated” problems 
about which the masses have lodged strong complaints 
refuse to be neglected. We must do a good job in con- 
ducting the work in this regard, vigorously carry out the 
activities of “showing warm concern" and “reemploy,” 
accelerate the establishment and improvement of social 
security systems, enhance the comprehensive manage- 
ment of public security, and adequately deal with “hotly- 
debated” problems for which the masses have shown 
concern. 


Lastly, Wen Shizhen urged various localities to further 
emancipate their minds, to change their concepts, to cor- 
rectly deal with the relations among various economic 
sectors, to establish a clear responsibility systems, and 
to successfully grasp the work of implementation. 
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Press Delegation Concludes Taiwan Visit 


HK0407080995 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1338 GMT 30 Jun 95 


[By reporters Chen Liyu (7115 4539 1342) and Gu Lijun 
(7357 4539 6511)] 


([FBIS Translated Text] Taibei [Taipei], 30 Jun 
(ZHONGGUO XINWEN SHE) — The ZHONGGUO 
TONGXUN SHE and press delegation wound up its 
eight-day visit to Taiwan and left Taibei this afternoon 
for Hong Kong. 


While in Taiwan, the delegation visited "CNA" 
{CHINA NEWS AGENCY], "CHUNG-YANG JIH- 
PAO," "China Broadcasting Corporation,” CHUNG- 
KUO SHIH-PAO, and LIEN-HO PAO; called on the 
Strait Exchange Foundation; and visited the Hsin Chu 
Industrial Zone, Wufung Agricultural Laboratory, Yako 
Garden, Tsi Chi Cottage, Forbidden City Museum, 
Far East Enterprise Corporation, Nan Tou Grassland, 
Agricultural Society, and schools. Although the stay 
was short, the delegation met with a wide range of 
people. All members of the delegation believed that the 
visit deepened their perceptual knowledge of Taiwan, 
which would benefit their reportage of Taiwan and 
cross-strait relations in the future. 


Guo Rui, head of the delegation and director of 
ZHONGGUO XINWEN SHE, said that the current 
visit to Taiwan’s media had deepened mutual un- 
derstanding between the media across the strait. He 
realized that both sides had the common desire of play- 
ing an important role in boosting cross-strait exchanges 
and promoting development of cross-strait ties through 
true and objective reports. He hoped that the media 
from both sides would take the fundamental interests 
of the people across the strait into account, and would 
do their utmost for the great cause of revitalizing the 
Chinese nation and reunifying the motherland. 


Through visiting the cultural, educational, scientific and 
techuvlogical, religious, agricultural, and press units, 
Guo Rui said that he had profoundly realized the strong 
desire of the Taiwan inhabitants to go to the mainland 
to visit their relatives, join tours, and strengthen cross- 
Strait exchanges and contacts. The national sentiments 
and brotherly feelings of the compatriots across the strait 
cannot be separated by any force. 


Guo stressed in particular that he was deeply affected 
by the culture that strongly linked the people across 
the strait. The outstanding Chinese cultural tradition has 
struck root at the heart of the compatriots across the 
strait. Hence, it is necessary to attach more importance 
to strengthening cross-strait cultural exchanges and to 
promote the motherland’s reunification. 
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Zhang Minging — adviser to the delegation and vice 
chairman of ZHONGGUO XINWEN SHE’s Hong 
Kong, Taiwan, and Overseas News Research Center 
— said that through the on-the-spot tour of Taiwan, he 
had acquired a deeper perceptual understanding of the 
Taiwan community, and of the press circles and other 
trades in particular, and had attained the anticipated 
results. Despite the different ideals and appraisal of 
press values of the media across the strait, he realized 
that the press circles of the two sides had the common 
desire to make their efforts to promote reunification of 
the motherland. Many of the Taiwan inhabitants he had 
met all had shown great concern for the development 
of cross-strait ties and the fulfillment of the great 
cause of the motherland’s reunification. He had a deep 
impression of the national culture shared by the Taiwan 
inhabitants, as well as their desire to attain reunification 
of the motherland. 


The ZHONGGUO XINWEN SHE and press delegation 
is composed of 10 members from ZHONGUO XIN- 
WEN SHE, RENMIN RIBAO OVERSEAS EDITION, 
FAZHI RIBAO, and JIEFANG RIBAO. At the invita- 
tion of CNA, they arrived in Taiwan on 23 June for a 
Visit. 


Commentary Blames Taiwan for Delaying Talks 


HK0507005595 Hong Kong WEN WEI PO in Chinese 
24 Jun 95 pAll 


("Special commentary" by Wen Di (2429 6611): "Tai- 
wan Authorities Should Bear Responsibility for Forced 
Postponement of Second Wang-Gu Meeting’ | 


[FBIS Translated Text] The Association for Relations 
Across the Taiwan Strait [ARATS] wrote to the Straits 
Exchange Foundation [SEF] on 16 June: "In view of 
a series of actions taken recently by Taiwan which 
have damaged cross-strait relations and which have 
seriously affected the convocation of the second Wang- 
Gu meeting and the atmosphere of the preparatory 
consultations, the meeting will have to be postponed." 
This has attracted extensive attention at home and 
abroad. 


As everyone knows, ARATS and SEF held the first 
preparatory consultations for the second Wang-Gu 
meeting at the end of last month and deliberated 
relevant matters concerning topics to be discussed at 
the meeting. They also planned the second preparatory 
consultations, scheduled for 27 June to | July, and to 
Officially hold the Wang-Gu meeting in Beijing around 
20 July. Now there is no choice but to postpone the 
second Wang-Gu meeting and the second preparatory 
consultations. The Taiwan side should be held totally 
responsible for this. 
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The Taiwan Side Is Not Sincere About Holding the 
Wang-Gu Meeting 


The first Wang-Gu meeting held in April 1993 was 
the first open and nongovernmental cross-strait con- 
tact between high-level officials in more than 40 years. 
Meanwhile, a system authorizing ARATS and SEF to 
Carry out nongovernmental contacts and consultations 
was established, which indicated a major historic step 
taken in the development of cross-strait relations. To 
strengthen ties and cooperation between the two orga- 
nizations, ARATS director Wang Daohan wrote twice 
in February and June last year to SEF director Gu Chen- 
fu, expressing his sincere hope to hold another meeting. 
Over the past year or so, ARATS has proposed time 
and again an early convocation of the second Wang-Gu 
meeting and maintained that the meeting "may propose 
special topics for profound discussions or extensively 
exchange views of common concern rather than propose 
topics” so as to attain the target of "deepening under- 
Standing and increasing mutual trust,” “promoting cross- 
Strait exchanges and cooperation in economy and other 
fields," "relaxation, stability, and continuously improv- 
ing and developing cross-strait ties." It should be noted 
that the sincerity and goodwill of ARATS in strengthen- 
ing cross-strait contacts and advocating and promoting 
the second Wang-Gu meeting have been consistent. 


Despite the sincerity expressed repeatedly by the main- 
land side and the ardent expectations of the vast num- 
bers of compatriots on both sides of the strait for the 
convocation of the second Wang-Gu meeting, which 
could further boost cross-strait ties, the Taiwan side did 
not show any sign of consent to the proposal over the 
past year or so. As pointed out by Taiwan media and 
people of insight from various circles, the main reason 
is that the Taiwan authorities do not want to hold the 
Wang-Gu meeting, which could boost the development 
of cross-strait relations. As a result, Taiwan played "in- 
terlocking stratagems,” attempted to force the mainland 
to make major concessions on “the handling of cross- 
Strait marine fishing disputes” and other routine matters, 
and took this as the prerequisite for holding the second 
Wang-Gu meeting. To this end, they offered excuses 
of “lack of regulations" and “the time is not ripe" to 
decline the second Wang-Gu meeting. This unwise tac- 
tic truly reflects the intention of the Taiwan authorities 
to hinder the development of cross-strait ties, which is 
Clearly witnessed by various circles and denounced by 
the media. 


With the strong demand of the compatriots on both 
sides of the strait, although the Taiwan authorities had 
to superficially give up their “interlocking stratagems’ 
and agree to the holding of the second Wang-Gu 
meeting, they still lack sincerity. It stands to reason 
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that the convocation of a cross-meeting between leaders 
of nongovernmental organizations is a great matter in 
cross-strait relations. Hence, both sides should cooperate 
on the matter and make their own preparations seriously, 
including creating a fine atmosphere and conditions for 
holding the meeting, so as to attain the target of boosting 
connections and ARATS-SEF ties and pushing forward 
cross-strait relations. This is the sensible attitude, which 
is also expected by the compatriots on both sides of 
the strait. Nonetheless, when the mainland side was 
sincerely making preparations for the meeting, Taiwan, 
remar).ably, took a series of actions which seriously 
poisoned the atmosphere for the meeting. On the one 
hand, Li Teng-hui intentionally incited political conflict 
across the strait, went to the United States in the form 
of a so-called "private visit,” collaborated with the anti- 
China forces in the United States, afid brazenly engaged 
in activities of creating “two Chinas" or "one China, one 
Taiwan.” In his recent speeches, he viciously attacked 
and cursed the mainland as the "son." On the other hand, 
the Taiwan authorities carried out large-scale military 
exercises, targeting the mainland on four occasions 
within the short period of less than 10 days from the 
end of May to early June. Obviously, this is by no 
means accidental. It is an elaborate planned conspiracy 
intentionally aimed at creating a tense situation across 
the strait and undermining the smooth progress toward 
the second Wang-Gu meeting. As was pointed out by 
the spokesman for the State Council's Taiwan Affairs 
Office, the Taiwan side should be held responsible for 
the failure to hold the meeting on schedule. In the final 
analysis, the Taiwan authorities simply were not sincere 
about holding such a meeting. 


Who Is Making Use of Cross-Strait Political Differ- 
ences To Meddle in Cross-Strait Contacts and Co- 
operation 


Recently, there is a saying in Taiwan that the second 
Wang-Gu meeting had to be postponed because the 
mainland "politicized" cross-strait contacts and coop- 
eration. This statement confuses right and wrong and 
avoids the responsibility of the inglorious behavior of 
the Taiwan authorities. 


The mainland side has maintained that political differ- 
ences should not affect contacts and cooperation be- 
tween ARATS and SEF or cross-strait exchanges. This 
proposal takes fully into account the status quo of cross- 
Strait relations and the special background and environ- 
ment of the operation of ARATS and SEF. Its purpose is 
to simplify as much as possible the operation of ARATS 
and SEF, as nongovernmental organizations, and to pre- 
vent their operation from being affected by political dif- 
ferences and other cross-strait factors so as to earnestly 
resolve, through pragmatic consultations and coopera- 
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tion, the specific problems involving the practical in- 
terests of the compatriots on both sides of the strait, 
promote the smooth progress of cross-strait exchanges, 
and boost the development of cross-strait relations. This 
attitude is calm and practical, realistic, and reasonable, 
and has attained good results in practice and won the 
acclaim and support of the broad ranks of compatri- 
ots on both sides of the strait. In the course of con- 
sultations between ARATS and SEF over the past few 
years, however, Taiwan has time and again made im- 
proper demands regarding establishing its "independent 
jurisdiction" through the routine agreement of ARATS 
and SEF, in an attempt to attain its purpose of becom- 
ing “a reciprocal political entity,” which has complicated 
the consultations between the two organizations and re- 
sulted in a series of setbacks. ARATS pointed out on 
numerous occasions that it is unwise to introduce sen- 
sitive political issues to the contacts and consultations 
between the two organizations, which complicates and 
politicizes the issues. Besides hindering consultations, 
the settlement of routine affairs, and the safeguarding of 
the rights and interests of the compatriots on both sids 
of the strait, it will seriously undermine the atmosphere 
of cross-strait relations and damage enormously coop- 
eration between the two organizations and their mutual 
trust. Therefore, it has encountered resolute objections 
from the compatriots of the two sides. It is disappoint- 
ing that the Taiwan authorities ignored this advice, ob- 
Stinately clung to their course, continued their political 
endeavors, created new obstacles to cross-strait consul- 
tations, and went even further, employing dirty political 
means to poison the atmosphere of cross-strait relations 
and attain the purpose of sabotaging high-level cross- 
Strait talks and hindering the development of cross-strait 
relations. Who is making use of cross- strait political 
differences to meddle in cross-strait contacts and coop- 
eration? It is apparent that the answer is very clear. 


It should be noted that the mainland proposed that cross- 
Strait political differences should not affect contacts and 
cooperation between ARATS and SEF, which are non- 
governmental organizations. At the same time, the main- 
land also vigorously proposed contacts and consulta- 
tions with Taiwan through appropriate means on settling 
cross-strait political differences. The mainland reiterated 
long ago that cross-strait political differences should and 
could be discussed and resolved through political ne- 
gotiations. The two sides could hold consultations on 
these matters through appropriate means. However, the 
Taiwan authorities pursued an "ostrich policy” on the 
one hand, rejecting the sincere appeals made by the 
mainland on numerous occasions and refusing to re- 
solve cross-strait political differences through political 
talks. On the other hand, they were unwilling to give up 
their political intentions in the cross-strait consultations 
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between the nongovernmental organizations. As a con- 
sequence, political factors have inevitably been imposed 
on relations between ARATS and SEF, and political 
means applied to interfere with and undermine contacts 
and cooperation between the two organizations. This 
behavior by the Taiwan authorities is the real cause of 
the obstacles encountered in ARATS-SEF contacts and 
cooperation and the complicated and unstable relations 
between the two organizations. The forced postpone- 
ment of the second Wang-Gu meeting because of the 
political hostile action deliberately taken by the Taiwan 
side to undermine ARATS-SEF contacts and coopera- 
tion serves as a typical and bad example. 


ARATS-SEF Consultations and Cooperation Facing 
Test 


ARATS-SEF contacts and cooperation play a very 
important role in the developmeat of current cross-strait 
relations. The compatriots on both sides of the strait 
have witnessed through the forced postponement of the 
second Wang-Gu meeting that the Taiwan authorities 
are arrogant in applying foreign influence, which has 
damaged the development of cross-strait ties. They have 
also witnessed the grave consequences of foreign forces 
interfering and meddling in China’s internal affairs. 
Meanwhile, the incident clearly indicates that ARATS- 
SEF contacts and cooperation are facing a new, severe 
test. 


The experience accumulated and lessons drawn from 
ARATS-SEF consultations and cooperation over the 
past few years show that effective results in consul- 
tations and cooperation between the two organizations 
can be achieved so long as they have sincerity in devel- 
oping cross-strait ties and earnestly remove the interfer- 
ence of political factors. This will play a positive role 
in expanding cross-strait exchanges in various fields, in- 
creasing understanding and contacts, resolving the con- 
crete problems in exchanges between the compatriots 
on both sides of the strait, safeguarding their just rights 
and interests, and promoting the development of cross- 
strait ties. Whether ARATS-SEF consultations and co- 
Operation can restore their simplicity and make smooth 
progress in the current situation depends to a great ex- 
tent on whether Taiwan can truly stop its involvement 
and interference by applying political means. Whether 
the second Wang-Gu meeting can be get back on track at 
an early date also depends to a great extent on Taiwan's 
sincerity. The constant development of cross-strait ties 
conforms to the common interests of the compatriots 
on both sides of the strait and is an irresistible trend. 
The compatriots on both sides of the strait will have to 
wait and see whether the Taiwan authorities will com- 
ply with or go against popular will. 
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Article Views ‘One-China’ Concept 


0W0407052395 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1203 GMT 3 Jul 95 


[Article by Zuo Mu (0146 3668), senior research fellow 
at the State Council’s Development Research Center: 
"*One China’ — This Is the Foundation and Prerequisite 
for Handling Hong Kong-Taiwan Relations”; from the 
"Forum on Cross-Strait Relations” } 


(FBIS Translated Text] Beijing, 3 Jul (ZHONGGUO 
XINWEN SHE) — The Chinese Government has pro- 
mulgated seven basic principles and policies for han- 
dling post-1997 Hong Kong-Taiwan relations. The foun- 
dation and prerequisite for formulating these basic prin- 
ciples and policies are none other than the concept of 
“one China," and Hong Kong-Taiwan relations must be 
handled under the premise of “one China.” 


Li Denghui’s [Li Teng-hui’s] recent maneuvering in 
the United States further exposed his plot of creating 
two China’s hastily. On the Hong Kong issue, some 
people in Taiwan have unabashedly spouted nonsense 
regarding the so-called “joint administration” of Hong 
Kong and Macao. The Chinese Government's timely 
promulgation in such circumstances of the seven basic 
principles and policies for handling post-1997 Hong 
Kong-Taiwan relations not only points the way to post- 
1997 Hong Kong-Taiwan relations but also has great 
relevance and practical significance. 


At present, the main obstacle to the further develop- 
ment of cross-strait relations and Hong Kong-Taiwan 
relations is the Taiwan authorities’ advocacy and cre- 
ation of "two China’s." The advocacy and creation of 
"two China’s" have accommodated the need of U.S. and 
international reactionary forces to divide and contain 
China; harmed China’s sovereignty; and hurt the feel- 
ings of all Chinese people, including our compatriots 
in Taiwan. This has not only directly disrupted the de- 
velopment of cross-strait relations but has also hindered 
the development of Hong Kong-Taiwan relations. 


As cross-strait relations go, economic and trade con- 
tacts across the Taiwan Strait have developed signifi- 
cantly and yielded substantial results over the past 10- 
odd years. In 1994, cross-strait trade grew to $16.33 bil- 
lion, making the two sides the fourth largest trade part- 
ner of each other. This development has benefited the 
economies of both sides and also helped bring about the 
further development of Hong Kong-Taiwan economic 
relations and trade. The potential for development re- 
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mains strong. In 1996, our country will usher in the 
Ninth Five-Year Plan period, during which time eco- 
nomic hot spots will spread to the west-central regions. 
These regions and the Taiwan area will complement 
each other more closely in the economic sphere, and the 
former will provide more room for circulating Taiwan’s 
Capital and more opportunities for Taiwan’s commodi- 
ties. Take the areas along the Beijing-Kowloon Railway, 
the entire line of which is scheduled to open to traffic 
at year’s end. Experts from the Beijing-Kowloon task 
force under the State Council’s Development Research 
Center have completed surveys of resources along the 
entire line. Their findings show that most of the areas 
along this north-south main artery, which runs from Bei- 
jing through seven provinces and regions to Shenzhen, 
Hong Kong, and Kowloon, are moderately developed 
regions in China with abundant agrobiological, mineral, 
and tourist resources, and fairly rich water resources. 
Taiwan's investment along this line is increasing. Direct 
economic contacts with China’s heartland can be fos- 
tered through the Beijing-Kowloon Railway. This will 
benefit both sides of the Taiwan Strait because it can 
promote economic development along the railway line 
and breathe new life into Taiwan’s economy. Today, 
as international trade protectionism is growing, it is in- 
deed unwise of the Taiwan authorities to erect obstacles 
to the development of cross-strait relations and Hong 
Kong-Taiwan relations through their statements and ac- 
tions aimed at creating two China’s. 


As Hong Kong-Taiwan relations go, closer economic 
and trade cooperation between Hong Kong and Taiwan 
is closely linked with the mother mainland’s rapid 
economic growth and implementation of the reform 
and open policies. On 1 July 1997, China will resume 
the exercise of sovereignty over Hong Kong, which 
will implement the principle of “one country, two 
systems” in accordance with the Basic Law. As long 
as the Taiwan authorities unconditionally recognize and 
respect this fact, and use the seven basic principles 
and policies to regulate Hong Kong-Taiwan relations 
under the premise of "one China,” economic and trade 
cooperation, travel, and visits between Hong Kong and 
Taiwan will continue to develop. This development 
will promote the expansion of cross-strait relations, and 
serves the interests of people in Taiwan, Hong Kong, 
and other parts of China. However, some people in 
the Taiwan authorities are now saying that after 1997, 
Taiwan will regard Hong Kong as a special region that 
is different trom other mainland areas. Obviously, this 
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Statement does not give a full picture of the actual 
state of affairs. After 1997, Hong Kong will become 
a PRC special administrative region with a capitalist 
system. An honest attitude would be to recognize, first 
and foremost, Hong Kong’s post-1997 status as a PRC 
special administrative region. 


It should be noted that the seven basic principles and 
policies have given full consideration to the current state 
of Hong Kong-Taiwan relations within the framework 
of “one China,” and have exhibited great flexibility in 
practice. 
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Reportage Covers Mainland’s Military Exercise 


Official Denies Reports 
OW0407024195 Taipei CNA in English 
0131 GMT 4 Jul 95 


(By Bear Lee] 


[FBIS Transcribed Text] Taipei, July 3 (CNA) — A 
high-ranking official at the Ministry of National Defense 
said on Monday that local news reports of a Beijing 
military exercise, dubbed "Donghai No. 5,” were untrue. 


The official, who requested anonymity, also denied that 
the ministry had released any information about the 
purported war games. 


The official, however, said that his ministry has been 
keeping a watchful eye on the activities of the main- 
land’s military forces with an aim toward ensuring the 
security of Taiwan. 


More on Denial 


OW0507020595 Taipei CNA in English 
0133 GMT 5 Jul 95 


{By Bear Lee] 


[FBIS Transcribed Text] Beijing, July 4 (CNA) -- A 
ranking official with Beijing's Foreign Affairs Ministry 
on Tuesday denied reports that Mainland Chinese armed 
forces were conducting a large-scale military exercise 
along the southeastern coast of Mainland China. 


The official, who spoke on condition of anonymity, was 
responding to an inquiry from CNA. 


Widely circulated news reports about the war games, in 
the wake of cooling cross-strait relations, have caused 
concern in Taiwan, even though ROC [Republic of 
China} military officials also denied the reports on 
Monday. 


Beijing unilaterally postponed a high-level meeting 
between Ku Chen-fu, chairman of Taiwan's Straits 
Exchange Foundation, and Wang Davunan, chairman of 
the Beijing-based Association for Relations Across the 
Taiwan Strait, following President Li Teng-hui’s visit 
to the United States last month. 


The meeting, which would have been the second of 
its kind between the heads of the two intermediary 
organizations, was originally slated for July 20 in 
Beijing. 
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Official ‘Appeals for Calm’ 
MS0407140995 London FINANCIAL TIMES 
in English 4 Jul 95 p6 


{Report by Laura Tyson: “Chinese Military Manoeuvres 
Prompt Jitters In Taipei"] 


[FBIS Transcribed Text] Taipei — Taiwan's top policy- 
maker on China appealed for calm yesterday amid jitters 
over reported Chinese military exercises off the south 
China coast near the waters of the Taiwan strait. 


The manoeuvres, alleged by the Taiwanese military, 
come at a time of escalating tensions between China 
and the US over Taiwan and the detention of Mr Harry 
Wu, a Chinese-American human rights activist, last 
month. Beijing views Taiwan as a rebel province and 
refuses to rule out the use of force to retake the isiand, 
citing meddling by foreign powers or moves toward 
Taiwanese independence as excuses for attack. 


Mr Vincent Siew, chairman of the Mainland Affairs 
Council, said the situation needed further observation 
and called for cool-headed thinking. “We need to give 
the Chinese communists time to think about whether 
their actions are appropriate in the context of world 
trends and the wishes of people on both sides of 
the Taiwan strait." He said government policy was to 
maintain peace and stability in the Taiwan strait. 


The Taipei share price weighted index fell 2.4 per cent 
yesterday to a 15-month low of 5,312.94 points on 
panic selling by retail investors, reflecting widespread 
sentiment that the exercises, begun on June 26, are 
hostile behaviour directed toward Taiwan. 


The scale of the unscheduled sea and air exercises is not 
known, but activity was spotted about 250 miles north 
of Taiwan near Zhejiang province off China's eastern 
coast. 


China last held military manoeuvres near Taiwan in 
September 1994 in south-eastern Fujian province, de- 
ploying 200 aircraft and 40 warships. At that time a 
newly published book predicting China would invade 
Taiwan after August 1995 — a highly inauspicious pe- 
riod in the lunar calendar according to Chinese super- 
stiuon — fuelled Taiwanese fears and sparked a rise in 
emigration. 


Tensions between Beijing and Taipei mounted after 
Washington permitted President Lee Teng-hui of Tai- 
wan to visit the US early last month, a move seen by 
Beijing as a sign of US support for Taiwanese indepen- 
dence. An enraged Beijing postponed indefinitely cross- 
Strait contacts begun in April 1993 in the wake of Mr 
Lee’s trip. 
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Paper Views Exercise 


HK0407054695 Hong Kong LIEN HO PAO 
in Chinese 3 Jul95 pl 


(Dispatch from Taipei: “Taiwan Military Authorities 
Say That Mainland China Is Conducting a Large-Scale 
Military Exercise and Promulgating Tactical Principles 
With the Aim of Attacking and Occupying Taiwan”"} 


{[FBIS Translated Text} A senior official from the 
Taiwan Defense Ministry has disclosed that foliowing a 
series of ground-naval-air military exercises conducted 
by mainland China in the seas of Taiwan since last 
September, the Nanjing Military Region, which is 
responsible for Taiwan, is conducting the "Donghai No. 
5" military exercise commencing 30 June. The air and 
naval units which are the main forces participating in 
the exercise have moved to Zhejiang and Jiangsu. It is 
likely that future “combined ground-naval-air exercises” 
will be turned into combined landing exercises. 


Taiwan "openly" conducted the “Practical,” "Vanguard," 
and “Kunlun" military exercises between units, which 
were aimed at infiltration and a surprise landing by the 
mainland, before President Li Teng-hui’s visit to the 
United States in June. Later, Li Teng-hui visited the 
United States and Prime Minister Lien Chan visited Eu- 
rope. The mainland expressed strong discontent at this, 
and strongly attacked Taiwan’s intention to move to- 
ward independence and a series of actions it had taken. 
Although mainland China’s military exercise between 
units is just beginning, Taiwan military authorities be- 
lieve that it is likely to develop into a combined ground- 
naval-air landing exercise. As the timing coincides with 
the mainland’s retaliation against the United States, the 
intention of the warning to Taiwan is obvious. 


As the exercise has just started and the trend and rele- 
vant situation is not clear, the code name of the exer- 
cise might be "Donghai No. 5" or have another name. 
Top military officials say that the name is not yet de- 
termined. According to information collected so far, the 
Nanjing Military Region is responsible for overall plan- 
ning, the exercise is taking place somewhere around 
Zhejiang and Jiangsu, and the naval forces participat- 
ing in the exercise are moving southward. The Taiwan 
Defense Ministry is closely following the situation and 
has exchanged information with other countries through 
appropriate channels. Generally speaking, Taiwan can 
easily collect information regarding mainland China’s 
military exercises conducted along the coast. The effec- 
tive means applied include RF-104 ultrasonic tactical re- 
connaissance aircraft, C-130 electronic information jets, 
ground telecommunications intercept stations, and ships 
at sea. 
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Officials concerned say that "Donghai” is the annual 
combined ground-naval-air military exercise conducted 
regularly by the Nanjing Military Region. The entire 
exercise takes months. The various arms and services 
conduct exercises according to the exercise items and 
then join the “combined ground-naval-air exercise.” 
Although the "Donghai No. 4" exercise was conducted 
in mid-September last year, mobilization started as early 
as April. The entire exercise included one month’s 
preparation, three months’ basic training, one month's 
training for the various arms and services, and one 
month’s combined ground-naval-air training. 


According to top levels in the Defense Ministry, in- 
formation about the "Four Tactical Principles” is issued 
internally by the People’s Liberation Army. Officers are 
selected to undergo training and the whole Army is re- 
quested to implement the “airborne, landing, mountain 
regions, and urban areas” operation, which clearly indi- 
Cates that these are preparations made for attacking and 
occupying Taiwan. Taiwan's secret agencies have ob- 
tained relevant information, which is being studied by 
the military. 


Mainland 1 Review Taiwan Policy 


HK0407070495 Hong Kong LIEN HO PAO 
in Chinese 4 Jul 95 pl 


[Special report from Beijing: “Communist China To 
Comprehensively Review Policy Toward Taiwan, Mili- 
tary Has No Plan for the Time Being To Conduct Large- 
Scale Military Exercises” ] 


(FBIS Translated Text] According to an authoritative 
source here, the CPC Central Committee will soon call 
a meeting on the work concerning Taiwan to compre- 
hensively review its existing policy toward Taiwan and 
the orientation of the relevant work. Again, the main- 
land military has recently not made any arrangements 
for large-scale military exercises of naval and ground 
forces. 


It is learned that following Li Teng-hui’s U.S. visit, a 
meeting on the work concerning Taiwan was suggested 
in Beijing. But because Li Peng and Li Ruihuan were 
in foreign countries for visits during that period and 
Jiang Zemin is scheduled to visit Finland, Hungary, and 
Germany from 5 to 15 July, the meeting will only be 
called when Jiang has wrapped up his foreign visits. 


It also has been learned that while a new Taiwan 
policy is still unavailable, the keynote of the work 
concerning Taiwan will remain unchanged, namely, the 
mainland will continue to attach primary importance 
to economic construction, and secondary importance to 
reunification of the country, while resolutely preventing 
Taiwan independence. 


This report may contain copynghted matenal. Copying and dissemination 
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The source said: A high-ranking leader responsible 
for Taiwan affairs held that the existing cross-strait 
relations will continue if the Taiwan authorities restrain 
themselves in the near future. However, necessary 
moves cannot be ruled out, and all depends on Taiwan's 


response. 


The mainland hierarchy also said that they had taken 
note of the U.S. position on Taiwan’s application for 
UN membership and of the restraint shown by Taiwan 
leaders on a number of issues. 


Other than Vice Premier and Foreign Minister Qian 
Qichen, other senior CPC leaders recently have made 
no speeches on the Taiwan problem. When commenting 
on this, a relevant figure said: The CPC hierarchy 
considered that too drastic a countermeasure for the 
Taiwan problem, and especially against Li Teng-hui’s 
recent behavior, would affect economic and trade ties, as 
well as economic construction, while a stance not strong 
enough would not yield intended effects. However, this 
problem will be solved in the end. 


in fact, local and central authorities, the governments, 
and the military have seen the Taiwan problem from 
different angles and in their own interests, so they have 
derived different conclusions. 


The department in charge of Taiwan affairs and the 
State Council are of the opinion that while keeping a 
firm position and following uncompromising principles, 
the policy toward Taiwan should not adversely affect 
existing economic and trade ties. Local governments, 
however, attach greater importance to their economic 
interest in dealing with the Taiwan problem. 


However, the mainland military recently has shown 
great concern about the problems concerning Taiwan 
and the Spratly Islands [Nansha Isiands], and was quite 
sulky about the situation. During Li Teng-hui's visit to 
the United States, some mainland generals pressed for 
“occupying them." 


The military cited Deng Xiaoping’s speech on the 
Taiwan problem: "Striving to achieve one country, 
two systems does not mean that we do not have to 
make preparations for something unintended from now 
on.” The military demanded that great importance be 
attached to the speech, and that preparations be made 
right now 


While in a foreign country for a visit, CPPCC Chairman 
Li Ruihuan said: We give greater priority to sovereignty 
than to economic construction. His speech was greatly 
welcomed by the military, and those behind Li are 
influential retired generals including Hong Xuezhi. 
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According to a military source, naval and air forces and 
missile troops are scheduled to hold combined military 
exercises in the coming fall, and initial preparatory work 
is under way. 


The military also is making preparations in relevant 
districts in Fujian. According to their plan, if they were 
to find that Taiwan independence was likely or in case 
of a major event, they first would resuming shelling 
Jinmen. 


MAC Offficial on Timing for Resuming Talks 


0W0407060395 Taipei TZU-LI WAN-PAO in Chinese 
30 Jun 95 p2 


{[FBIS Translated Text] Elaborating on the government’s 
remark which emphasizes that both pragmatic diplo- 
macy and cross-strait relations can be developed without 
coming into conflict, a high-ranking Mainland Affairs 
Council [MAC] official said: The two things are pro- 
gressing in two separate tracks. It is not necessarily that 
they will progress at the same speed and it is also im- 
possible for them to develop simultaneously. 


The MAC official said that the development of cross- 
Strait relations has outpaced that of our relations with 
foreign countries in the past four to five years. In striv- 
ing for the welfare of the 21 million people on Taiwan, 
we should not care too much about whether our diplo- 
matic efforts will affect cross-strait relations; otherwise, 
we are imposing restrictions on ourselves. This official 
addej that, although our government will wait patiently 
for the mainland to inform it of when to resume the 
second Ku-Wang talks, it hopes that the mainland will 
take account of when is convenient for Taiwan. The of- 
ficial pointed out: It will be difficult for us to resume 
the talks during the year-end legislative elections and 
next spring's presidential elections, since our govern- 
ment will have no time to attend to mainland affairs. 
Therefore, our government will take the initiative to de- 
lay the Ku-Wang talks if the mainland proposes resum- 
ing the talks at the above-mentioned sensitive moments. 


MAC’s Hsiao Views Post-1997 Relations 


OW0407061695 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 30 Jun 95 p2 


{[FBIS Translated Text} Mainland Affairs Council 
[MAC] Chairman Hsiao Wan-chang pointed out yes- 
terday that Taiwan's relations with Hong Kong after 
1997 will be a test case for cross-strait relations, and 
any attempt to apply the “one country, two systems” 
framework to Taiwan will not be allowed. He empha- 
sized that Taiwan's relations with Hong Kong should 
continue to improve after 1997 and that Taiwan is ready 
to discuss matters related to maintaining its relations 
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with Hong Kong and Macao with the mainland. It 
is hoped that the two sides of the straits can take 
the benign development of cross-strait relations into 
account and resume talks as soon as possible so as to 
lay a foundation for stability and prosperity in Hong 
Kong and Macao and the unification of China. 


Hsiao Wan-chang pointed out: Under the situation of 
Taiwan and the maiuland being divided and under 
separated jurisdictions, we will handle the post-1997 
Taiwan-Hong Kong relations in a sincere, goodwill, 
and down-to-earth manner based on the principle of 
equality. After 1997, our government will regard Hong 
Kong as a special area, different from other areas of 
the mainland, on the principles of “one country, two 
areas” and two equal political entities. It will also carry 
out a policy not to retreat from Hong Kong. It will 
retain its current representative offices in Hong Kong to 
continue serving Hong Kong compatriots and will strive 
to further deve!~p Taiwan-Hong Kong relations. 


In his address at the opening of a seminar on Taiwan- 
Hong Kong relations after 1997 heid by the National 
Chengchi University’s Institute of International Rela- 
tions yesterday, Hsiao Wan-chang put forward the gov- 
ernment’s Hong Kong and Macao policy. His address 
was deemed to be an indirect response to the seven prin- 
ciples proposed by Mainiand Chinese Foreign Minister 
Chien Chi-chen [Qian Qichen]}. 


Hsiao Wan-chang said: In addition to conducting eco- 
nomic, tourism, transportation and telecommunications, 
and other forms of exchanges wit) Hong Kong, Taiwan 
should strive to improve its service to Hong Kong and 
expand nongovernmental exchanges with Hong Kong. 
Our government is earnest in developing Taiwan into 
an Asia-Pacific regional operational hub. Taiwan should 
learn from Hong Kong’s experience and utilize the 
many skilled personnel in Hong Kong to develop Tai- 
wan into a regional operational hub and to promote sub- 
stanual relations with Hong Kong. 


In his address, Hsiao Wan-chang also elaborated on 
President Li's call for cross-strait cooperation to ensure 
democracy and prosperity in Hong Kong and Macao, 
made at the National Unification Council [NUC] meet- 
ing on 8 April. He said: Hong Kong and Macao compa- 
triots long for a democratic and free lifestyle. Our gov- 
ernment will retain its current representative offices in 
Hong Kong to support this free and democratic lifestyle 
because of flesh- and-blood ties with Hong Kong and 
Macao compatriots. It is hoped that Hong Kong and 
Macao will remain a trading and financial center and 
continue to enjoy sustained economic development. We 
will build close relations with Hong Kong and Macao 
to lay a foundation for the unification of China through 


FBIS-CHI-95-128 
5 July 1995 


expanding bilateral exchanges in trade, transportation, 
banking, the press, and culture and education. 


Hsiao Wan-chang emphasized: What we mean by coop- 
erate with the mainland to ensure democracy and pros- 
perity in Hong Kong and Macao is that we hope Taiwan 
and the mainland can jointly promote exchanges among 
Taiwan, Hong Kong, and Macao and maintain and pro- 
mote prosperity and stability in Hong Kong and Macao. 


Hsiao Wan-chang said: Taiwan-Hong Kong relations 
after 1997 will be a test case for cross-strait relations. 
Taiwan's relations with Hong Kong should continue to 
improve after the British colony reverts to Mainland 
China in 1997. Taiwan should handle its relations with 
Hong Kong from a macro perspective. Development of 
Taiwan-Hong Kong relations should not be confined to 
the current framework and should not hurt Hong Kong 
and Macao compatriots’ interests. 


Mainland Sees Taiwan Issue as Secondary to U.S. 


HK0507073295 Hong Kong LIEN HO PAO 
in Chinese 2 Jul95 p&8 


[Report by correspondent Wang Yu-yen (3769 3768 
3601): “Beijing Top Level Focuses Attention on Sino- 
U.S. Ties”) 


[FBIS Translated Text] A source close to Beijing 
official quarters disclosed that the mainland Chinese 
authorities postponed the meeting between leaders of 
the Association for Relations Across the Taiwan Strait 
and the Strait Exchange Foundation, as well as their 
routine talks, rather than completely cut off the channel 
for consultations between the two sides of the Taiwan 
Strait. This is largely because the Beijing top level 
currently is focusing tis attention on Sino-U.S. relations. 
Until the United States makes some notable concession 
to Beijing for having allowed Li Teng-hui to visit the 
United States, Beijing will be too busy to attend to 
cross-strait relations, and will have “no time” to hold 
discussions between the two associations. 


The source pointed out that Beijing's relations with 
the United States are very tense at present. Whether 
their relations will restore friendliness, or will remain 
deadlocked or even retrogress, will be known soon. 
However, Beijing's top level has decided to adopt a 
tough attitude and to make no concessions, calling on 
the United States for “substantive” actions to repair the 
rift between China and the United States caused by Li 
Teng-hui's U.S. visit. Mainland China believes that as 
long as the United States makes concessions, China 
will be able to prevent Taiwan's pursuing pragmatic 
diplomacy with Li Teng-hui playing a predominant role. 
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In addition, given that Taiwan recently has launched 
a series of diplomatic offensives, the Beijing top level 
has decided to adjust its Taiwan policy based o1\ “Jiang 
Zemin’s eight-point proposal.” The source said that if 
Taiwan wants to improve cross-strait relations, which 
are at a low ebb, it should at least return to the bases 
of “respecting each other and pursuing reunification” 
and of “cross-strait consultation” as advocated by “Lien 
Chan’s four-point response” and “Li Teng-hui’s six- 
point response” before cross-strait ties can begin easing 
up. 

The source noted that the mainland authorities have be- 
lieved all along that the United States is seeking its in- 
terests on the China issue by playing the “Taiwan card.” 
China is pursuing a mild U.S. diplomacy of “enhanc- 
ing confidence, reducing troubie, avoiding confronta- 
tion, and expanding cooperation.” Yet, the United States 
suddenly has changed its tacin.s by allowing Li Teng- 
hui to visit the United States, resulting in missteps in 
mainland China’s diplomacy, or even a great impact on 
the political ecology of the CPC itself. 


According to an internal analysis by the CPC, the United 
States has made this move because it believes that the 
political situation in China is entering a post-Deng era, 
in which the leaders of the third generation have yet 
to take full control of the overall situation. As the 
mainiand has been carrying out economic reforms for 
10 years, it does not have the past impulse to implement 
reform of the political system. Under this situation, the 
United States is trying to use the Taiwan issue to cause 
political instability on the mainland, and to profit from 
the conflict between the mainland and Taiwan. 


Therefore, the mainland’s die-hard conservative forces, 
which were suppressed earlier in the course of the 
economic reform, have begun gaining ground again. 
They advocate adopting 2 tough diplomatic stance 
toward the United States, and that on the Taiwan 
question, in particular, China must demand that United 
States make a clear statement so as to prevent Taiwan 
and Li Teng-hui from pursuing pragmatic diplomacy. 


The source stressed that Sino-U.S. relations currently 
are far more important than cross-strait relations. No 
matter how the two sides of the strait quarrel, it is 
still a “family” affair, which can be settled behind 
closed doors. Sino-U.S. ties, however, are still the focus 
of international attention, and the U.S. policy toward 
Taiwan will affect other countries. For this reason, 
Beijing must gain a clear commitment and actions from 
the United States. Until Sino-U.S. relations thaw, cross- 
Strait issues will remain secondary questions to Beijing. 


The source added that regarding current cross-strait re- 
lations, the mainland authorities believe that Taiwan 
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is dominated by Li Teng-hui’s opinion. While pursu- 
ing diplomacy in various names, he has not abandoned 
cross-strait consultations, saying repeatedly that “Chi- 
nese people should help Chinese people.” Yet, he is 
helping Americans play the China card. Despite the fact 
that Li Teng-hui has achieved a breakthrough on the 
diplomatic front, he has broken the rules of the game, 
plunging cross-strait relations into a dangerous state. 
The mainiand hardliners say that mainland China has 
repeatedly advocated the novelty, goodwill, and prag- 
matism of “Jiang’s eight-point proposal,” but “Taiwan 
shows no respect for it.” Therefore, it will become an 
inexorable trend for the Beijing authorities to readjust 
their policy toward Taiwan. 


Deijegation Arrives in Houston 


OQW0407023795 Taipei CNA in English 
0105 GMT 4 Jul 95 


[By Ed Shay] 


{[FBIS Transcribed Text] iiouston, July 2 (CNA) — 
A Taiwan investment-promotion delegation arrived in 
Houston on Sunday on the second leg of its tour of four 
major American cities. 


The mission, led by Economic Affairs Vice Minister 
Yang Shih- chien, will hold seminars in Houston to 
explain the ROC [Republic of China] Government's 
plan to build Taiwan into a high-tech manufacturing 
center and business-operations center in the Asian- 
Pacific region. 


“We hope more multinational American companies will 
invest in Taiwan and jointly develop their markets in 
Asia with their Taiwanese partners,” Yang said upon 
arrival. 


He said 14 multinational Americaa companies have 
signed letters of intent with his ministry to establish 
“strategic alliances” with Taiwan companies. Five more 
American companies are scheduled to sign such letters 
of intent during his current visit to the United States. 


The 25-member mission is composed of representatives 
from the government and the private sector, including 
leaders of high-tech research organizations in Taiwan. 
The group has already visited San Francisco, and will 
also visit Chicago and New York. 


This report may contain copyrighted material. Copying and dissemination 
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Reportage on IDF Fighter Crash 
Pilot Rescued 


OW04071001$5 Taipei CNA in English 
0901 GMT 4 Jul 95 


{By Sofia Wu] 


(FBIS Transcribed Text] Taipei, July 4 (CNA) — A 
Taiwan-developed jet fighter crashed into the sea during 
a training flight Tuesday but the pilot ejected and 
escaped unharmed, the Air Force general headquarters 
said. 


The indigenous defense fighter (IDF), also known as the 
"Ching Kuo” fighter in memory of the late President 
Chiang Ching-kuo, crashed into sea 26 nautical miles 
off Taichung in central Taiwan at around 8:25 a.m., the 
Air Force headquarters said. 


The pilot of the plane, identified as Li Chung-jen, 
parachuted to safety, Air Force authorities said, adding 
Li had already returned to the Chingchuankang Military 
Base in suburban Taichung. 


The IDF No. 1408 was on a training mission when it 
crashed. Air Force authorities are investigating the cause 
of the crash. 


Crash Raises Concerns 


OW0507031695 Taipei CNA in English 
0139 GMT 5 Jul 95 


[By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, July 4 (CNA) -— An 
indigenous defense fighter [IDF] crashed into the sea 
on Tuesday, barely half a year after it joined military 
service, again raising concerns about the reliability of 
the IDFs, especially their engines. 


Air Force Captain Li Chung-jen, 28, parachuted to 
safety when the IDF he was piloting developed “me- 
chanical problems” during a routine training mission 
early Tuesday morning, according to Air Force Head- 
quarters. The Air Force weuld not say specifically what 
went wrong. 


An Air Force helicopter picked up Li some 26 nautical 
miles off the coast of Taichung, western Taiwan. 


The terse statement has caused even more concern about 
the IDFs. A local evening newspaper speculated that the 
IDF crashed because of problems with the thrust power 
in its two engines, but the Aero Industry Development 
Center (AIDC), the maker of the fighter jet, denied that 
was the problem. 


Still, the engine jointly developed by the AIDc and an 
American company has been the center of criticism. It 
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was reported that the lack of thrust power in the engine 
restricts the plane’s speed, range and load capacity. 


The crash was the first incident for the first squadron of 
IDFs, which was commissioned in December. 


On October 1989, an IDF prototype burst a tire and 
skidded on the runway in the first public display of the 
craft. A pilot was killed during a test flight of an IDF 
in 1991. 


Despite the problems, the Air Force formed the first IDF 
squadron and is scheduled to commission the second 
squadron by the year’s end. The Air Force later scaled 
back its original production of 250 IDFS to only 130 
after agreeing to buy 150 F-16s from the United States 
and 60 Mirage 2000-Ss from France. 


Panamanian Foreign Minister To Arrive 6 Jul 


OW0407023595 Taipei CNA in English 
0119 GMT 4 Jul 95 


[By Flor Wang] 


{(FBIS Transcribed Text] Taipei, July 3 (CNA) — 
Panamanian Foreign Minister Gabriel Lewis Galindo 
will host an investment seminar in Taipei on Saturday 
{8 July], the Ministry of Economic Affairs said on 
Monday. 


Lewis will arrive in Taiwan on Thursday after taking 
part in a senior officials meeting of the Asia-Pacific Eco- 
nomic Cooperation forum in Sapporo, Japan, according 
to ministry officials. 


The Panamanian Government is especially hopeful that 
Lewis will draw Taiwan investors to help develop a U.S. 
mulitary base that will be returned to Panama before the 
end of this year, the officials said. The development plan 
for the base is modeled after that for the Subic Bay area 
in the Philippines, which also had been the site of a U.S. 
military base. 


The officials said Lewis will fly into Subic Bay on 
Saturday for an inspection tour after concluding the 
investment seminar in ‘aipei. 


Lewis’ visit to Taipei also aims to pave the way for 
a forthcoming visit to the Republic of China [ROC] 
later this year by Panamanian President Ernesto Perez 
Balladares, they said. 


In a bid to further consolidate diplomatic and substan- 
tive ies with Latin American countries, ROC Economic 
Affairs Minister P. K. Chiang visited several countries 
in the region in March, including Panama. The Eco- 
nomic Affairs Ministry recently worked out a series of 
economic-activity guidelines targeting Latin American 
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countries, which are expected to be implemented after 
their approval by the Executive Yuan. 


SRV Seeks Taiwan’s Educational Assistance 


OW0507033995 Taipei CNA in English 
0114 GMT 5 Jul 95 


[By Benjamin Yeh} 


(FBIS Transcribed Text] Taipei, July 4 (CNA) — A 
ranking Vietnamese education official said here on 
Tuesday his country would welcome Taiwan's help in 
training higher-education personnel. 


“Vietnam badly needs professional personnel to meet 
the demands arising from mounting cultural and eco- 
nomic exchanges with other countries in the wake of the 
Vietnamese Government's door-opening policy,” said 
Vu Ngoc Hai, Vietnam's vice education minister. 


He said his visit to Taiwan, at the invitation of the non- 
profit Asia International Higher Education Foundation, 
is aimed at soliciting assistance from Taiwan, whose 
educational system he lauded. 


During his weeklong stay here, Vu will call in at the 
Ministry of Education, National Chung Hsing Univer- 
sity and KMT [Kuomingtang] Headquarters. 


Mainland Trade Disputes Trouble Businessmen 


OW0407100995 Taipei CNA in English 
0938 GMT 4 Jul 95 


(By Sofia Wu] 


|FBIS Transcribed Text} Taipei, July 4 (CNA) — 
Nearly half of Taiwan entrepreneurs with investments 
in Mainland China have experienced personnel, trade 
or financial disputes, and most of them settled such 
disputes through personal contacts, according to a recent 
survey. 


The survey, conducted by the Chinese National Fed- 
eration of Industries (CNFI), found that 48 percent of 
Tarwan businessmen with interests on the mainland had 
encountered personnel disputes there. 


Forty-six percent said they had been cheated by their 
mainland joimt-venture partners, 32 percent said they 
had encountered financial disputes, 26 percent had faced 
labor-management disputes, 19 percent had been trou- 
bled by disputes with Mainland Chinese local govern- 
ments, and & percent had encountered problems of un- 
equitable distribution of profits. 


The survey also found that 78 percent of Taiwan 
businessmen used personal contacts to resolve disputes 
they encountered on the mainland and 39 percent of 
them spent money settling those disputes. 
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Eleven percent said they resolved disputes througli 
lawsuits and only 2 percent either sought assistance 
from Taiwan business associations on the mainland or 
arbitration of Beijing's China Council for the Promotion 
of International Trade. 

“The survey shows Taiwan businessmen have often 
encountered problems or disputes on the mainland, but 
they lack formal channels to lodge complaints and setde 
disputes,” a CNFI official said. 


Meanwhile, the survey also found the paid-in capital 
of each Taiwan-invested company on the mainland has 
increased steadily, but the ratio of Taiwan companies 
seeking financing from mainiand financial institutions 
or other related sources has declined. 


The percentage of Taiwan-owned firms on the mainland 
with paid-in capital of more than USSS million rose 
from 4.4 percent recorded in a January 1994 survey 
to 15 percent in a November 1994 survey. The ratio 
of companies with investment amount between USS] 
million and USS$S million climbed from 17.8 percent 
to 23 percent, and the percentage of companies with 
paid-in capital below US$1 million declined from 77.8 
perceat to 62 percent. 


Many mainiand-destined investment projects approved 
by the investment commission during the past year also 
called for capital of several millions of US dollars each, 
CNFI officials said. 


The CNFI found that the number of Taiwan business- 
men who have managed to obtain financing from main- 
land sources has gradually declined. In the 1992 survey, 
25 percent said they could obtain loans on the mainland, 
but the ratio dropped to 15.5 percent in the 1994 survey. 


Under Mainland China's austerity program, the officials 
said, 1t has become more difficult for Taiwan business- 
men to obtain loans from mainland financial institutions. 


Mainiand Not To Shelve Transshipment Proposal 
OW040710S5895 Taipei CNA in English 
0945 GMT 4 Jul 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, July 4 (CNA) — 
Transportation and Communications Minister Liu Chao- 
shiuan denied Tuesday that Mainland China has decided 
to indefinitely shelve Taiwan's proposal for offshore 
shipping transshipment services. 


The mainland has more than once made it clear that it 
will seek to settle technical problems as soon as possible 
to facilitate operations of the win-win transshipment 
service, Liu said. 
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He noted that he learned of the mainiand’s attitude 
toward the transshipment proposal last month when he 
was in Washington, D.C. for a transportation ministers’ 
meeting of the Asia-Pacific Economic Cooperation 
(APEC) forum. 


According to the mainland representative, he said, the 
mainiand has not set any timetable for the opening of 
cross-strait Cargo transportation, but will work out an 
implementation package at an earlier date. 


Under the offshore transshipment service proposal, 
foreign vessels and Taiwan-owned ships registered in 
foreign countries will be allowed to sail between Taiwan 
and the mainiand. 


Currenily, foreign vessels must sail through a third port 
when traveling between Taiwan and the mainland as 
Taiwan sull bans direct shipping connections across the 
Taiwan Strait. 


The establishment of .\¢ transshipment service is part 
of Taiwan's effort to ~ecome an Asia-Pacific business 
operations center. 


The minister expressed the hope that people here will 
treat the matter in a “rational” manner rather than 
speculating unreasonably. 


There has been a great deal of speculation recently about 
cross- strait ties following the postponement of the sec- 
ond meeting between Taiwan's Straits Exchange Foun- 
dation (SEF) Chairman Ku Chen-fu and his mainlaid 
counterpart Wang Daohan, chairman of the Association 
for the Relations Across the Taiwan Strait (ARATS), 
which was originally slated to open in Beijing July 20. 


SEF and ARATS are semi-official organizations estab- 
lished to tackle problems arising from cross-strait ex- 
changes in the absence of official ties between Taiwan 
and the mainiand. 


Mainiand’s Hardliners Said Holding ‘Upper Hand’ 


OW0507033095 Taipei CNA in English 
0107 GMT 5 Jul 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 4 (CNA) — A 
group of local scholars said at a seminar on Tuesday that 
hardliners seem to hold the upper hand in the struggle 
for control of power as the post-Deng Xiaoping era 
looms, and warned the government to act accordingly. 


Chang Wu-yueh, a professor at Tamkang University’s 
Mainland Affairs Graduate School, said no dominant 
leader has emerged in Beijing, and that the position 
of Mainland Chinese President and Communist Party 
General Secretary Jiang Zemin has weakened. 
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The “private” visit to the United States by ROC [Re- 
public of China] President Li Teng-hui, in defiance 
of Jiang’s peace overture to Taiwan, has undermined 
Jiang’s leadership, Chang asserted. “Under the circum- 
stances, the conservatives are very likely to team up 
with the hardliners in the struggle for power,” Chang 
Said at the seminar, which was sponsored by the Asia 
and World Institute. 


While saving that cross-Taiwan Strait ties were not 
likely to show any immediate improvement, Chang 
said Taiwan should take the initiative to ease tensions 
between the two sides to appease the hardliners in 
Beijing. He recommended offering agricultural and 
humanitarian assistance to the mainland and holding a 
high-level dialogue. 


KMT [Kuomintang] legislator Wei Yung, however, said 
there were few concrete steps Taiwan could take to 
patch things up with the mainland. "What we can do 
right now is to wait until Beijing wants to act to ease 
tensions.” 


Wei, a former political science professor, also called 
attention to the possible rise of the hawks in Beijing. 


The seminar centered its discussions on Taiwan's prag- 
matic diplomacy and the Taiwan-mainland diplomatic 
Struggle, and the outlook for Beijing's diplomatic de- 
velopments. 


Government To Privatize *tate-Run Enterprises 


OW0407024095 Taipei © ¥.; in English 
0135 GMT 4 Jul 95 


[By Flor Wang] 


[FBIS Transcribed Text} Taipei, July 3 (CNA) — In 
line with the government’s privatization program, five 
state-owned enterprises will go private within the next 
two years, the Taiwan Provincial Government decided 
Monday [3 July]. 


Tne provincial government said it will sell off part of 
government shares in Taiwan Business Bank, Taiwan 
Land Development Corp., Taiwan Insurance Co., Tai- 
wan Enterprises Co., Ltd., and Taiwan Shipping Co., 
keeping just 45 percent of the total shares of each firm, 
on a step-by-step dasis over the next two years. It will 
also apply to have the companies listed on the Taiwan 
stock exchange before the end of this year. 


Regarding the privatization part of Chang Hwa Com- 
mercial Bank, First Commercial Bank and Hua Nan 
Commercial Bank, Taiwan Provincial Governor Sung 
Chu-yu said the provincial government in principle has 
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decided to limit its shares to 51 percent in those enter- 
prises, but that more details and a final decision on the 
matter are still pending. 


Correction on Taiwan Qualified for UN Seat 


OW0107061495 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 29 Jun 95 p2 


[Corrected version of OW3006062995 headlined 
"Spokesman Says Taiwan Qualified for UN Seat," 
published in the 30 June China DAILY REPORT, 
pages 83-84; explanatory notes describe differences 
from initial FBIS version] 


{(FBIS Translated Text] Foreign Ministry spokesman 
[Rock] Leng Jo-shui said yesterday: It is regrettable that 
the U.S. Government said our country [initial version 
says “Taiwan"] is not qualified to join the United 
Nations on the ground that Taiwan is not a country 
[initial version says "unqualified for a separate UN seat 
because UN membership is open only to states"]. We 
Cannot agree with such a remark. The Republic of China 
[ROC] [initial version says "Taiwan"] is an independent 
sovereign state and is entitled to take part in the UN and 
other international organizations. 


As for the remark made by the U.S. Government on 
our [initial version says "Taiwan’s"] idea of donating 
$1 billion to a fund for underdeveloped [initial version 
says "developing"] nations, Leng Jo-shui said: The 
U.S. Government remark cannot be taken as negative 
criticism. The U.S. did not mean to reject us [initial 
version says "Taiwan"] but simply to negate our [initial 
version says "its"] effort to join the UN. 
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At a 28 June news conference, U.S. State Department 
spokesman Burns pointed out that on the “one China" 
principle, it is impossible for Taiwan to enter the UN. 
He said Taiwan is not a country and it is not qualified to 
join the UN [initial version says, "Taiwan is unqualified 
for a separate UN seat since it is not a state]. 


Leng Jo-shui expressed regret and disagreement with 
Burns’s remarks. He said the ROC has been an indepen- 
dent sovereign state since 1912. Its territorial existence 
and development and its achievements and progress in 
various fields are obvious to all [initial version says "its 
existence and development are facts obvious to all"). 
He emphasized that like other nations, we are [initial 
version says "Taiwan is"] entitled to join international 
organizations and that the ROC Government totally dis- 
agrees with the U.S. State Department's [initial version 
says "the State Department’s) remarks. 


Leng Jo-shui said: Burns thought that our [initial version 
says "Taiwan’s"] idea of donating $1 billion to a fund 
for underdeveloped [initial version says "developing" ] 
nations was very aggressive and creative. The U.S. 
Government meant no rejection of us [initial version 
says “Taiwan"], but simply negated our efforts to 
join the UN [initial version says "its push for UN 
membership"). Burns’ remark cannot be said to be a 
negative criticism. 


Leng Jo-shui said we will continue to explain to most 
countries our country’s [initial version says "Taiwan 
will continue to state its") position and the reasons why 
it [initial version says "that we"] must participate in the 
UN and the international community. 
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